e and 
Battle- 
colours 
border, 

ring and 
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IM CoO. 
TREAL 


UNDERFOOT? 


‘Nation's 
‘Business 


Community Pressure 
| Barrier to Needed 
Rail Abandonments 


Can C.LO. Really 
Speed Social Justice 
for Workers? 


| Western Pools 
Now Admit Chief 
Policies Were Wrong 


Local Politics and 
the Railway Problem 
ADA'S railway transportation 

needs can be efficiently met with 
5900 miles less of line under amal- 
gamation, according to Sir Edward 
peatty. No one has provided the 
public with an estimate of just how 
much line can be abandoned with 
the two transcontinental systems op- 
eating on an independent basis. 
Admittedly the Dominion has too 
much mileage for its own-good. The 
Duff and other commissions have 
gaid $0. 

Naturally the C, P. R. or the 
C.N. R. are not anxious to give up 
lines that represent a-large capi- 
tal outlay in the first instance, even 
if they require a large outlay in 
maintenance and servicing. Never- 
theless, since the Duff report was 
made public about four years ago, 
the two systems have made appli- 
cation to the Board of Railway Com- 
missioners for leave to abandon 
over 730 miles of track. These pro- 
posals have been made only after 
close study as to the present and 
future economic value of the track- 
age involved. What has happened? 

Applications covering nearly one- 
half of the mileage have -been 
turned down. It would appear that 
political and social representations 
made to the Board by local interests 
have outweighed the economic argu- 
ments advanced by the applicants. 
That being the case, little headway 
can be made in shrinking Canada’s 
railway mileage to. what the coune- 
try can afford or what is absolutely 
necessary, if the find] decision is to 
be predicated upon local pride rather 
than upon commercial necessities. 


The C.L.O. and 


the Worker 
[oustas is a partnership and 
every worker is a partner, who 
should be treated as such. The work- 
ingman is a risk bearer just as is 
the owner. He may not have his 
capital invested én-tire-business, 
he has his earning power invested in 
it. If he is to take the risk of un- 
employment in poor times, he must 
be given a larger share of the prof- 
its in good times, whether in in- 
creased wages, in the establishment 
of wage reservé funds, in the form 
of protection in sickness and other 
emergencies or in other ways. 


Executive heads of most .com- 
panies recognize and support this 
viewpoint. Those who do not are 
heading into trouble, for society in- 
sists upon a greater measure of lib- 
erality and justice in its social re- 
lationships. 

. = o 


N IMPORTANT issue today in 

Canada is whether or not’ John 
L. Lewis's very active Committee 
for Industrial Organization ‘is likely 
'o be a factor in promoting social 
justice. In a minor degree it may 
be such, by forcing backward em- 
ployers to line up with the more 
progressive ones in establishing fair 
and just conditions of work for their 
men and women. But there are not 
# many backward employers as 
Many, people think. The price of 
their education should not be the 
Cestruction of understanding and 
peace over the wider range of indus- 
ty and commerce as a whole. 

No sensible person will believe 
for long that men with records of 
law-breaking and trouble making, 
tnd with outsize ambitions to 
tchieve political and industrial dic- 
‘atorship on an international scale, 
sre going to do very much to pro- 
mote permanent social justice. They 
are out for themselves, to increase 
‘neir own earnings out of the 
pockets of workers to build up their 
wn power. To accord them recog- 
nition as spokesmen for the rank 
tnd file of Canadian workers is to 
‘ow dragon's teeth and reap a crop 
of ruthlessly destructive influences. 


A%0p many of the C.1L O. lead- 
,  €S have about as much unsel- 
“sh and genuine sympathy for the 
‘rinary worker as General von 
Goering has for the “little man” in 
ey as Trotsky has for the | 
Tainian peasant; as Aimee Semple 
MacPherson has for the lowly mem- 
bers ot her flock; as the crooked 
Huey Long had for his simpleton 
followers 
; The tragedy of the present labor 
‘uation in Canada is that the Com- 
mittee for Industrial Organization, 
«> campaign for power, makes 
_/€ distinction between the en- 
“ehtened employer and the firm 
“at ls backward in its labor rela- 
we The C.LO. is out for a 
: Ctalorship; betterment of the posi- 
“00 of workers ig more its battle- 
ty than its primary aim. 


ECENTLY the head of a 
be Canadian industry was asked 
Would receive a delegation of hus 
*mployees to discuss the subject of 
feeognition of a C.LO. union, He 
—— When the delegation arrived 
a ©Mployees were accompanied by 
" agent of the union, a man with a 


"=Y unpleasant record &s a trouble- | w 
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Union Gas Co. 
Directors Ask 
Stock Proxies 

Bight Directors Oppose 

Geologist’s Removal 
Proposals 
SPECIAL » MEETIN 


ao 


Four developments of major im- 
portance for investors in’ Union Gas 
Co. of Canada, have occurred in the 
past few days, as follows: 


1, President S. A. Morse reports 
net profits for the year ended 
March 31, 1937, at approximately 
$1.13 a share; before income tax, 
compared with 55 cents a share, 
after income tax, in the preceding 


year, 
2.A oe of 15 cents a share 


Eugéne Coste, Toronto. 


The special meeting has been cal- 
led on account of a requisition served 
on the company by Eugéne Coste to 
consider removal from office and 
replacement of “one or more of the 
directors.” Apparently it would be 
possible for shareholders at the 
meeting to remove Eugéne Coste 
from the board as well as any other 
drectors. 

Proxy Seekers 

The eight directors who request 
shareholders by letter for proxies, 
as an expression of confidence in 
the management, are: S. A. Morse, 
president; D. A. Coste, first. vice- 
president; R. L. O’Brian and D. P. 
Rogers, vice-presidents; W. J. K. 
Vanston, Arthur F, White, W. L. 
Duffield and C. M. Kennedy. 

In their letter, dated May 17, 1937, 
the eight directors state that Eugéne 
Coste himself, and through his son 
Frank Coste, has obtained signatures 
of shareholders requiring the special 
general meeting. Expressing the 
view that criticisms by Eugéne Coste 
are unfounded, the letter explains to 
shareholders the relationships giv- 
ing rise to the current proxy cam- 
paign as follows: 

“Eugéne Coste has on several oc- 
casions expressed his wish to be 

of-the- board and 


a 
tors.a desire to be president of the 
company. Your directors did not see 
fit to appoint him to either position. 


Acted as Geologists 

“Eugéne Coste and his ‘son, E. 
Frank Coste, are partners of the 
firm of Eugéne Coste and Co., which 
has been employed for many years 
as the geologists of your company. 
In that capacity they have had ac- 
cess to all records, maps and other 
private and confidential information 
with respect to your company’s gas 
fields and drilling operations. 

“In Jan., 1936, E. Frank Coste, 
while still in the pay of your com- 
pany as one of its geologists, pre- 
sented to your company and one of 
its Hamilton subsidiary companies a 
claim for commission for services 
rendered in connection with certain 
bond refunding operations. Your 
directors, other than Mr. Eugéne 
Coste, refused to pay the claim and 
E. Frank Coste thereupon brought a 
lawsuit against your company and 
the Hamilton subsidiary for the sum 
of $75,000. The action went to trial 
and judgment has not yet been 
given. 

“A few weeks after this lawsuit 
was started Eugéne Coste formed 
a new company called Volcanic Gas 
and Oil Co., Limited, for the appar- 
ent purpose of in business 
similar to that carried on by your 
company. Your directors discussed 
this new company with Eugéne 
Coste at a meeting held on June 4, 
1936, and he admitted that he was, 
through this new company, entering 
into a business which might become 
competitive with that of your com- 
pany. Your directors protested this 
action not only because of the con- 
sabeidh ot toe eaenn, vattiae 

your company, bu 
because these activities would be in 
direct conflict with the business of 
your company of which, as a direc- 
tor, he may be said to be a trustee. 
Eugéne Coste stated that he intended 
to proceed with the operations of 
this new company whether the 


(Continued on page 2, col, 3) 
More Power 


For Saguenay 
ob O00-hp. Unit at 
Isle Maligne 

Frem Our Own Correspondent 


MONTREAL. — Saguenay Power 
Co. is now its Isle 


b-p. generating unit, which is ex- 
pected to be in operation next Sep- 
tember. With this new machine the 
installed capacity of the station will 


h.p., making it one plus in 


000 
of the largest, if not the largest, 
single hydro-electric power station 
in North America. 

The current installation is being 
made not for the purpose of increas- 
round power, ene santos peaeible 
a better control of system frequency, 
industrial ’ users. The new 
3 may be goat — high- 

periods genera us 
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BLAZING THE TRANS-CANADA TRAIL | 


This is the new Lockheed 12-A 
delivered recently to the Depart- 
ment of Transport and: forerunner 
of the huge, high-speed machines 
which will shortly link Canada in 
a coast-to-coast airway chain. 

Delivery: of this ship was taken 
from Fairchild Aircraft, Ltd., Can- 


adian Lockheed distributors, at St. 
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Hiberas Plan 


Alberta Drive 
On June 5 


3 Gird Loins for Battle as 


It has a top speed of '245 miles per 


Hubert airport. The ship had been| hour and a cruising speed of -212 
flown from Los Angeles. It will| miles at. 11,000 -ft. The plane is let- 
shortly start a test flight of radio| tered CF-CCT and has: the*words 
beacons and other communication | “Department of Transport” painted 
systems along the trans-Canada | on its nose. 


route. 


Abitibi Reorganizing Scrap 


May Drag Through Courts = 


Large Shareholders Will Fight Legal|/Canadian Canners 


Battle Against Foreclosure 


By C. W. STOLLERY 
Investment Editor, The Financial Post 


The Abitibi scramble has just started. 

The words “just started” are used advisedly because there is every 
prospect either of protracted legal dispute or renewal of lengthy negotia- 
tions for compromise between bondholders and shareholders before the 
company gets out of its present receivership. 

It is understood that large holders of the comrhon shares are prepared 
to fight any Abitibi reorganization into the highest courts, even to the 
Privy Council, if the equity of the shares is drastically reduced. Equity 
holders report that the Ontario government may put a time limit of 12 
months on completion of the bondholders’ plan. By fighting any reduction 
of the equity through the courts the shareholders may attempt to stop any 


scheme and establish their conten 
tion that the company can be re- 
turned to solvency without reorgan- 
“ization at all. 

Reliable information indicates 
that the officia] preferred sharehold- 
ers’ committee, headed by Lieut.-Col. 
Herbert Molson, Montreal, may line 
organization plan of the bondhold- 
ers’ committee. But some large hold- 
ers of preferred shares appear likely 
to be opposed to the bondholders’ 
plan, contrary to the preferred stock 
committee. 

The Wood, Gundy & Co. offer for 
reorganization discloses the nature 
of the legal battle that appears to 
be developing. 

It is a technical matter of the 
highest importance whether the 
company will be reorganized 
through the Companies’ Creditors 
Arrangements Act and the Compan- 
ies Act, as provided.in the Wood, 
Gundy scheme; or through the On- 
tario Judicature Act, as in the case 
of the Great Lakes Paper Co. fore- 
closure and judicial sale, which is 
the method favored by bondholders. 

The varying opinions on how the 
claims of bondholders. and share- 
holders should be treated in reor- 
ganization, if indeed there is to be 
a reorganization at all, illustrates 
the different interests that lie be- 
hind the legal manoeuvering. 

First in the scheme of things from 
the investor’s viewpoint is the huge 
Abitibi capitalization as follows: 


Abitibi Power & Paper Capitalization 


5% 1st mortgage bonds due 1953 42,287,000 
rox. «++ 16,471,000 
. par .. 1,000,000 
Divd. s 1937 437,500 
6% preferred stock, $100 par . 34,881,800 
Divd. arrears Dec. 31, 1937 13,604,000 
Com. stk., no par value .. 1,088,117 shares 
Against this must be set the re- 
ceiver’s balance sheet, which shows 
total net assets available for bond- 
holders and shareholders of approxi- 
mately $117.2 millions at Dec. 31, 
1936. The total of nearly $115 mil- 
lions in claims of bondholders and 
preferred shareholders would ab- 
sorb nearly the full balance sheet 
value leaving next to nothing for 
the common shares. The maximum 
value placed on all the Abitibi 
securities at the highest market 
prices this year is approximately 
$99.4 millions, which is less than the 
claims, of bonds and preferred 
shares. s 
Viewpoint of Shareholders 
Holders of common shares do not 
look on the Abitibi situation on the 
basis of balance sheet values which 
they régard as largely nominal and 
certainly debatable. Neither do 
some holders of preferred stock. 
Rather these equity holders believe 
the crux of the Abitibi situation is 
in a great prospective increase in 
earnings. These shareholders do not 
see why they should not participate 
to a major degree in the improved 
earnings that they foreca:: freely. 
There is unanimity of opinion on 
what the bondholders should get but 
not on the question of how they 
should get it. The essential agree- 
ment on the rights of bondholders 
is that they are entitled to every 
cent they have lent to the company, 
both principal and unpaid interest, 
terest calculated at 5% on 
the whole sum, amounting, in all, 
to $64%4 millions by the end of 1937. 
The question of how. bondholders’ 
claims are to be satisfied is compli- 
cated by the company’s need for 
additional capital not only for cur- 
rent operating purposes but for re- 
habilitation of properties and equip- 
ment. 
The bondholders’ committee has 
worked out a reorganization plan 
after months of investigation and 
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tario Government and also repre- 
sentatives of shareholders. 

The bondholders’ plan is expected 
to make its appearance in the near 
future, and although details have 
expected to provide some $14 mil- 
lions of new wor! capital and to 


pany to the bondholders. The pro- 
portion of new equity securities to 
go to preferred and common share- 
holders is expecte@ to be compara 
tively modest. ‘ 
Accompanying the bondholders’ 
plan is an engineering report bigger 
than a family Bible and weighing 
several pounds. 


The principles of the bondholders’ 
proposals are understood to rest 


largely on these engineering reports |’ 


for appraisal of the company’s work- 
ing capital requirements. 


. 
tHe 


Resumes Dividend 


A dividend of 15 cents a share 
has been declared on the second 
preference, convertible shares of 
Canadian Canners Ltd.. This pay- 
ment will be made on July 1, 1937. 

The last previous .payment on 
this stock was 7% cents a-share 
paid on July 2, 1935. 


Suggest Plan 
Move Industry 
To Dominion 
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Industrial Migration 
Possible = 
Special Cable to The Financial Post 


From Our Own Correspondent 
LONDON, — It” is’ mot - possible 
any confirmation 


ee ale 


Convinced that as much as $14| © 


millions may be needed, the bond- 
holders’ committee propeses to bor- 
row the money through issue of new 
prior lien bonds, 

Obviously that would put the 
present bonds in the position of a 
second mortgage. And in compen- 
sation for this loss of security the 
bondholders’ committee considers it 
only reasonable that the present 5% 
bonds should be given a claim on 
the bulk of new common shares 
which may be issued, 

For many months the Ontario 
Government has wanted to get Abi- 
tibi out of receivership and there 
appears to have been some official 
encouragement of the work of the 
bondholders’ committee toward re- 
organization. By the time the plan 
is presented, therefore, it may have 
the unofficial sanction of cabinet 
minister. 

The offer of Wood, Gundy & Co. 
for a reorganization of Abitibi es- 
tablishes a basis for legal argument 
over the method of handling any 
plan in the courts. 

The offer proposes to raise $9 mil- 
lions of working capital by sale of 
serial first mortgage bonds. Then 
$600 of new 20-year first mortgage 
bonds would be given for each pres- 


ent $1,000 bond; plus $741.25 of con-| Bri 


vertible income .bonds. This would 
give full face. value for the claims 
of bondholders at Dec. 31, 1937. But 
major bondholders object to the idea 
of accepting income bonds which 
they feel might continue to bear the 
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Industry Gives Amswer 


Labor troubles in Canada during April § 


state that the matter has not come 
to their attention. 


CANADA AS CENTRE 


such a plan include: 

(1); The greater convenience of 
Canada as’a.shipping centre for ex- 
Empire, in Wisi? the growing ime 

e, in vie e - 
portance of the Pacific markets and 
of the fact that in these markets 
Japan, 4 use of its closer 
proximity, hi steadily ousting 

tish goods. 


& 
(2). The ‘adeantege of cheap 
manufacturing power, together with 
an abundance of readily accessible 
raw materials, whieh Canada offers. 


- 


eS 


mark. Strikes and lockouts reported to the 
office were at the highest point since the Wikmipe 


1919. Apart from this strike, the April figures 
once, namely in May, 1920, in so far as num 
They are a record as far as number of we 


have’ 
a 


Actual figures for the month showed 38 strikes o 


13,097' workers and a time loss of 148,677 mé 


Pe 


sr, 


As already pointed out in The Financial Bost he 
disputes involved questions of union 0 
and working conditions. This is by far the fi 
facing Canadian business at the present time, 


promises to dominate the-industrial scene 


months to come. 


‘ 
betta 


~ For many weeks The Post has been am 
opinions of Canadian industrial leaders o this ‘vit 


week we will publish the 
the. views and opinions of m 
sands of workmen 


Cariadian machinery for 
one of those who feel you have 


of 
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ra 7 . 

: , ba : se 5, ey i Hi) i 4 Pe 
ae oa BO 


End of Social Credit 
Looms 


————___— 


NO COALITION 


_ | From Our Own Correspondent 

OTTAWA. — Parliament Hill be- 
lieves that the end of the Aberhart 

in Alberta is finally in sight. 

on. J. G.' Gardiner, who, in addi- 
tion to being Minister of Agriculture, 
is the “big boss” in the Liberal Party 
in both Saskatchewan ‘and Alberta, 
has just returned from looking over 
the situation in the Foothills prov- 

The result of his survey is the call- 
ing of a provincial Liberal Conven- 
tion to meet in Alberta on June 5, for 
the purpose of choosing a provincial 
leader and setting up a fighting pol- 
itical organization. 

Time for Battle 

This. means that, in the seasoned 
judgment of the politically experi- 
enced -Mr. Gardiner, the time has 
come for Liberalism to buckle on its 
armor and come out into the open 
to do battle with Mr. Aberhart and 
Credit. 

Furthermore, so confident are the 
Federal Liberals of the outcome pro- 
vided only that sufficient time inter- 
venes before an election to enable 
them to. mend their political fences, 
that they are refusing to enter into 
any coalition with any other party to 
defeat the Aberhart forces. The sug- 
gestion had been put forward of the 
formation of a so-called “People’s 
Party” out a merger of the Conserv- 
ative and Liberal remnants. From 
his observations on his recent trip, 
however, Mr. Gardiner is understood 
reliably to have advised the provin- 
cial Liberal party against such a 
course.’ And his advice is certain to 
be accepted. 

People’s Party Dead 

The movement for a “People’s 
Party” to crusade against Mr. Aber- 
hart, accordingly, may be regarded 
as dead, Mr. Gardiner’s objection to 
it is reported to have been the obvi- 
ous mortgage and loan interests 
which were associated with the 
movement. Calgary and Edmonton 
lawyers whose affiliations were well 
known were In the forefront of the 


the G 
dto have been the belief that even 
such @ name as“The People’s Party” 
t Z 
Gray May Lead 
. From the present outlook, it would 
seem highly likely that the Libera: 
choice as gladiator. to oppose Mr. 
Aberhart would be A. L. Gray; The 
question is by no means decided, 
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J.E. Hammell 
Gets 9 Claims 
At Red Lake 


Plansto Develop McIntyre- 
Porcupine Group 
Himself 


E. Hammell’s personal funds 
ck the development of Mc- 
aT group of nine 
af Lake in the Patricia 
Ontario. Mr. Hammell 
McIntyre’s Red Lake 
90% held by McIn- 
and announces that 
the property himself 

it reaches the stage when mill- 
es are necessary, when it 
turned into a public com- 


pie 
i 


i 
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cIntyre Red Lake consists of 389 
acres and economical power is avail- 
able, the Hydro power lines passing 
the property on the way to 
Madsen Red Lake. Surface work 
and intensive diamond drilling are 
planned, after which a three or four- 
compartment shaft will be sunk to 
the 525-ft. level and 1,000 ft. of lateral 
work done upon each of four levels 
at 125, 250, 375 and 600. ft. 


‘ 
Previously Tested 
McIntyre, in doing surface work 
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Gold Issue 


Is Faced 


As Empire Leaders 
Seek Recovery Plan 


Premier King States Prob- 
lem at Opening—Confer- 
ence Looks to Canada 


MAY BE ON SPOT 


By H..NAPIER MOORE 


Editor, Maclean’s e 
Special Cable te The Financial Post 


LONDON.—This is a family party. 
The prime ministers of the different 
Dominions are carrying on conver- 
sations with one another and with 
the statesmen / 
of the United 
Kingdom in 
aconfer- 
ence that is 
as intimate as 


Yet it is a 
family party 
with a large 
and watchful 
audience con- 
eisting not 
only of the 
people of 
Britain but 
the news- 
paper corres- H. NAPIER MOORE 
pondents from other perts of the 
Empire, 

Keeping a watchful eye upon what 
is going on are the key foreign cor- 
respondents of the great newspapers 
of the continent of Europe and the 
United States. In particular, the Ger- 
man editors and correspondents who 
are in London are surveying devel- 
opments from day to day with the 
keenest interest, These men realize 
that upon the decisions of this con- 
ference may depend the peace of 
the world; not only upon the deci- 
sions in regard to Empire defense, 
but also—and more particularly— 
upon the decisions in connection 
with economic policies. 

Mr. King Sounds Keynote 

It was with the greatest interest 
that observers from countries outside 
the Empire heard Prime Minister 
King’s references to “economic ap- 
peasement” -as the guarantor of 
este-~"— Lee 9th setnenslage ag aan 

Mr. King seems to have sounded 
the keynote for the conference de- 
liberations. His strongly expressed 
conviction that “the political tension 
will not lessen without an abate- 
ment of the present policies of eco- 
nomic nationalism and economic 
imperialism” rang forth as a.clarion 
of hope to a bitterly unhappy and 
hungry Europe, 

Foreign Affairs 

The conference has opened, as an 
intimate family party should, in 
the “Sit-down-and-draw-up-a-chair” 
manner that so well befits pipe- 
smoking Englishmen and casual 
overseas ministers. The first major 
move was made, in the informal ses- 
sions, by Rt. Hon. Anthony Eden, 
when he gave to the heads of the 


Near-term Price of Gold 


Casts Shadow Over 
Empire Meet 


U. K. OPPOSES CUT ° 


Special 


LONDON.—Canadian delegates to 
the great gathering of Imperial 


Cable te The Financial Post From 
Our Own Correspondent 


statesmen have not yet been let into 


the secret thoughts of the. British 
Government on the all important 


subject of trade as a factor in world 


recovery. é 

Prime Minister King for Canada 
has taken the first available oppor- 
tunity to make it quite clear that 
Canada views increased world trade 


as the only safe highway to recovery 


and insured peace. Those who speak 
for the United Kingdom Govern- 
ment have cannily refrained from 
committing themselves. Neverthe- 
less, the Canadian delegation holds 
high hopes that before the confere 
ence has closed a challenging resol- 
ution on the lines of the Roosevelt- 
Hull programme for freer interna- 
tional trade and capital movement 
will be forthcoming from the con- 
ference. Their confidence is in part 
based upon the growing tension in 
the monetary sphere, that can be 
removed only by Anglo-US. co-op- 
eration. 


Gold and Armaments 

It is apparent that two dark shad- 
ows hang over the conference and 
are creating conditions that make it 
necessary for Mr, Baldwin and Mr. 
Chamberlain to move with the 
greatest care and circumspection, 

One of these is uncertainty. as to 
the near-term future of gold, and 
the other is the financial conse+ 
quences of the rearmament pro- 
gramme. 

The British Treasury has made it 


unequivocally clear to the United - i 


opposed to any reduction in the 
price of gold at the present timé. 
Leondon’s View 


The view of the London authori- 
ties is that in the present nerve-rid« 
den financial atmosphere of the 
world, any tinkering with the pol- 
icy of maintaining a firm market 
for gold at present prices would 
disastrous. London recognizes 
in buying gold at a 
the United States has given 
world an anchor to which to tie 
curreney system. The United S 
has helped to underwrite recovery 
and the British nations have 
among the prime beneficiaries. But 


Dominion delegations a frank report | ; 


of the foreign situation and an ex- 
planation of Britain’s attitude to- 
ward the many pressing problems of 
the day in the international sphere. 

This was a prelude to the impres- 
sive display of British naval 
strength that was given when: the 
overseas delegates witnessed the re- 
view of the fleet off the Isle of 
Wight. 

The conference has already organ- 
ized itself into suitable committees 
dealing with foreign affairs,economic 
problems, shipping, air communica- 
tions and constitutional problems. 

Rt. Hon, Walter Runciman within 
a few days will communicate to the 
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Modern Offices 


Basically functional, new offices re- 
flect a streamlined business age in 
new uses of materials, design, equip- 
ment and higher standards of health 
and efficiency. Special section, 
Pages 20 to 23 


Industry-Labor Board 


Ontario’s new board is taking shape, 
headed by E. J. Young, Saskatche- 


war farmer-parliamentarian. Page 16 


|| field? 


Turner Valley Score 


wells, but 
it proved the Turner Valley oil- 
Page 11 


Realty Bondholders 


PTOp- | Overoptimism of the 1920’s made the 


losses of the past few years worse, 
but rea] estate bonds are recover- 
ing. Page 3 


Men Behind the Scenes 


boxed ivddaunesccceggepevepsrcns YW 
eafetneoanepecaccessoonecs & 


from Washington that any action on 
gold was contemplated. 


parti 


decl 
more 
ton in which the United States has 
such a vital 

ably decline and the 

a new cycle of government 
particularly in the raw 
countries such as Canada, Argentina, 
Brazil, Australia, etc. 

Effect on Trade 
British. officials-point out that if 
the United States alone were to 
ue gold the effect 


single-handed 
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Your Shirts Sir! 


When made for you by the Custom Shirt Section 
of the Men’s Shop, your shirts are as individually 
“yours” as your personality! 

You choose the pattern and material you desire 
from a range of fine imported shirtings which 
we believe to be the most distinctive in the city. 
You select the style you desire — and our expert 
shirt maker will cut and fashion shirts to@your 
individual measurements, 

Priced from 5.50 each up. Collars 50c each extra. 


Custom Shirt Department 
Phone AD. 5011 or AD. 5511 
Bay Street Section. 
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Liberals Preparing 
For Alberta Drive 
To Battle Aberhart 


(Continued from page 1) 


chieftain. The situation is in strik- 
ing contrast to the willingness to 
allow the position to go by default a 
year or so ago, when it was made 
vacant by the appointment of W. R. 
Howson to the Alberta Supreme 
Court bench. 

Mr, Gray is rumored, however, to 
have won Mr. Gardiner’s approval 
for the office. A graduate of the 
Manitoba Agricultural College, he 
is an individual of high reputation 
and considerable experience in Al- 
bertan affairs. For some period he 
was in the agricultural service of 
the province and, under the late 
Brownlee Government, he was 
named deputy minister of municipal 
affairs, a position which he resigned 
after the U.F.A. ministry’s defeat. 

Immediately the Southern Alberta 
Land Co. engaged him to head the 
extensive irrigation projects which 
it earries on in the southern part 
of the province, and the work which 
he has since done in this position is 
described as outstanding. A pleas- 


WESTERN 


ing personality, with a reputation for 
soundness and practical capacity, he 
is believed by the Liberals to be of 
a calibre which would make victory 
under his leadership a wholly reas- 
onable hope. 


Other Nominees 


There are other individuals in the 
field, however, who will give Mr. 
Gray a stout run for his money in the 
approaching convention. They in- 

de Rev. George MacDonald, pas- 
tor of the United Church in Edmon- 
ton. He is described as an unusual- 
ly effective platform man and as an 
able thinker, There is said to be a 
hesitancy toward choosing him, how- 
ever, on the grounds that the Liber- 
als might seem to be emphasizing 
the religious affiliations of Mr. Aber- 
hart. 

Then there is Walter Campbell, 
prominent Edmonton: businessman 
and right-hand man of Hon. Charles 
Stewart when he was Alberta’s 
Premier. Another name discussed 
is that of George Clarke, a son of Dr. 
Michael Clarke, for many years a 
famous Federal M.P, from Red Deer. 


Finally, there is Dr, FP. W. Gershaw, | ye 


sent. Libe: 


3 MP, for Medicine 


STEEL PRODUCTS 
LIMITED Kieth 


Bileduisldaie <<’) Pieheseed Ghacdlesiders 


PROXIES 


must be received at Winnipeg unless it is your intention 
to be present in person at the Re-organization meeting 


May 3l1st, 1937. 


Notices of Meetings, Deposit regulations and proxy forms 


and information as to the 


proposed reorganization are 


available at any of the offices of the following:— 


"| National Trust Company Limited 
James Richardson & Sons, Limited 
Royal Securities Corporation Limited 


PORTABLE CANOE 


Two Seaters from $30.00 


write now for free illus- - 
trated catalog 
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CANADA OUTDOOR SPECIALTIES CO. LTD. 
| 4594 DORCHESTER ST. WEST, MONTREAL 
Agents for FOLBOT FOLDING EOATS 


T FIRST glance it would seem 
that any company ought to be 
willing to let the employees deter- 
mine by ballot who should repre- 
sent them. That is the Myron C, 
Taylor formula in U. 8. Steel, and 
the view that most employers would 
like to take. If that were all there 
were to the present fight against the 
C. I. O, the issue would be quickly 
But there is more to the issue than 
that, The U. 8S. Steel formula 
streases the fact that there should be 
no intimidation or coercion of em- 
ployees. C.1.O. agents interpre‘ that 
to mean that there should be no in- 
timidation or coercion by employ- 
ers. Many of their own successes are 
gained by devious methods of coer- 
cion and intimidation. 


ORKERS are told that things 

will be uncomfortable for 
them if they do not sign up or vote 
for the union, Agents go into the 
homes and make tall promises to the 
womenfolk, That is exactly the way 
the Aberhart candidates won the 
Alberta election; the way the west- 
ern wheat pools put it over on the 
western farmer in the days when 
they were run by racketeering poli- 
ticians. 


Aberhart is now slipping rapidly 
to his doom, but he won the election 
in 1935. The wheat pools are show- 


Union Gas Company 
Directors Ask Proxies 
As Battle Looms 


(Continued from page 1) 
directors of your company objected 
or not. Under the circumstances the 

rs concluded that 
proper for your com- 
pany to retain the services of Eugéne 
Coste and Co. as geologists, and on 
its expiry on June 30, 1936, their con- 
tract was not renewed. 


Competing Enterprise 

“We are reliably informed that 
this new company is now drilling 
near Stratford, about 35 miles from 
London, which is one of the largest 
markets of your company, and that 
the firm of Eugéne Coste and Co. 
has taken leases on a large acreage 
in Essex county only 15 miles from 
the heart of the Tilbury field, from 
which field your company has for 
many years drawn its main supply of 
natural gas, 

“Shortly after June 30, 1936, 
Eugéne Coste commenced his criti- 
cisms of the officers and directors of 
your company, which has been fol- 
lowed by the requisition for the 
special general meeting.now called.” 

Item of $360,000 

In a letter to shareholders dated 
April 26, 1937, Eugéne Coste states 
that he asked directors to co-oper- 
ate with him in recovering for Union 
Gas Co, of Canada $360,000 which he 
claims was paid out of the Union 
Gas treasury to be used for paying 
preferred dividends of » subsidiary 
semeay ‘United Fuel Investments 


Li Ms 

The majority group of t direc- 
tors comment on this in thély letter 
stating that the contract which pro- 
vided among other things for . 
ment of the sum of $360,000 to U 
Fuel Investments was made in 1981 
and was unanimously approved by’ 
directors of each company. It is 
stated that Eugéne Coste was not 
present at the directors’ meeting 
that approved the transaction but 
that he did not see fit to protest 
until after five years had elapsed 
and after his firm’s contract as 
geologists had expired. 

Comment on Earnings 

In the company’s note to share- 
holders ad of declaration of 
the dividend 15 cents a share, 
President S. A. Morse comments: 

“While the final audit of the ac- 
counts for the fiscal year ended 
March:31 last is not completed, pre- 
a 

your company ts 

ae end subsidiaries, after in- 
terest and depreciation, but before 
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THE FINANCIAL POST 


The Nation’s Business 


(Continued from page 1) 


trial relations. 

The C.I.O. is a labor organization 
with a very bad record and it is 
manned by scores of men with 
equally’ bad records, Just at the mo- 
ment it is making sweeping gains 
and success has gone to 
There may comea time when C.I, O, 
will have earned the right to be 
respected and when it will be 
worthy of the place as representa- 
tive of Canadian workers. It has not 
won that place yet. Until it 
does, no one need be ashamed of 
stiffening his backbone against its 


encroachments. 
oo © a 


The Placid Pool 
Admits Its Sins 


HAT appear to be fiery, de- 

vouring dragons to the youth 
on the threshold ‘of life often turn 
out to be peaceful and useful animals 
when maturity opens his eyes a few 
years later. Such ripening trans- 
formation, apparently, has taken 
place in the Western Wheat Pools. 
Leaders of these organizations,. in 
giving testimony before the Turgeon 
Grain Commission, admitted that 
many of their early ideas were im- 
practical, that many of their youth- 
ful dragons turned out to be useful 
friends. 

A few years ago the futures mar- 
ket was denounced from every pool 
platform and any defenders were 
damned as agents of sinister inter- 
ests. Paul-Bredt, prominent pool 
executive, now reports making free 
use of this established marketing 
machinery. 


Radio Body 
To Announce 


New Policies 


Country-wide Plan to Give, 
Canadian Stations Own 
Right-of-Way 


From Our Own Correspondent 

OTTAWA—If the present meet- 
ing of the Board of Governors of 
the Canadian Broadcasting Corp. 
in Regina reaches scheduled con- 
clusions, the entire radio picture in 
Canada will be drastically altered, 
from both commercial and the en- 
tertainment standpoints, 

Chairman L. W. Brockington is 
supposed to’ be in @ position at the 
close of the board’s session to an- 
nounce details of a “New Deal” for 
Canadian listeners-in upon which. 
CB.C. has been working since 
shortly after its appointment last 
autumn. 

The central feature of the “New 
Deal,” as Federal circles understand 
it in advance of its announcement, 
is to be the deliverance of Canadian 
radio from the dominance of high- 
— stations in the United 


Canadian programmes, in other 
words, are to be assured the right- 
of-way over Canadian air. 

This epochal result, from the 
standpoint of the Canadian listener- 
in, is to be achieved by stepping-up 
the voltage of key stations across the 
Dominion, with the rumor, also, of 
a completely new station in On- 
tario, higher-powered than any at 
present in the field and fully cap- 
able of competing with any United 
States ‘rivals. 
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ups and downs of business, 


Canadians have learned to 


Head Office: 
MONTREAL 


rely on the unwavering strength and 


helpful service of Canada’s oldest bank. 


~ 


10 | restoration of general confidence in 
10\the uninterrupted continuation of 


figured in the wheat situation be- Sonam 


cause there were already such facil- 


average price, no one had any right | Lebel Oro 


to object as such a move was within 
the farmers’ rights. Nor did this 
paper ever oppose the idea of farm- 
ers organizing among themselves to 
own elevators but it believed that 
special advantages, in the way of 
Government loans at less than cost, 
should not be given to these farmer- 
owned elevators any more than to 
privately-controlled ones. 
* 2*« s 


T ALL times The Financial Post 

opposition was directed only to 
the follies of the pool; their political 
ambitions; their abusive propa- 
ganda; their “holding” policies that 
offended their customers overseas; 
their intimidation of non-pool grow- 
ers; their pronouncements that they 
could control prices. 

Now some at least among pool 
leaders apparently have recanted 
and are prepared to settle down as 
other previous farm organizations 
have settled down. The Financial 
Post rejoices that the dangerous, 
extravagant, boastful and abusive 
stage of the western wheat pools 
now appears to be passing. But its 
rejoicing is also tinged with regret 
because these early pool excesses 
were entirely unnecessary and were 
carried through defiantly in the face 
of sage counsel. 


Int. Petroleum Co. 
Production Gains 


Combined With Higher 
Prices, Conditions Indi- 
cate Larger Profits 


A combination of increased pro- 
duction with higher prices for crude 
oil indicates marked improvement 
in earnings of International Petro- 
leum Co., which amounted to $1.65 
S SSeS Se Demy Saree Our S, 


Production of International Petro- 
leum Co. in April totalled 2,882,863 
barrels of crude oil in Colombia and 
Peru. The daily average output was 
96,095 bbls., compared with a daily 
average of 93,390 bbls. in March. 


For the first four months of 1937 
the company’s daily averag¢ produc- 
tion has been 95,670 bbls., 9 marked 
increase over the daily average of 
92,575 bbls. for the full year 1936. 

Prices for crude oil of various 
grades this year have been 10% to 
15% above the levels of a year ago. 


Tuckett Tobacco Co. 


; y 
Operating profits of The Tuckett 
Tobacco Co., Hamilton, showed a 
substantial increase in the year end- 
ed March 31, 1937, as compared with 
the preceding year Net profits were 
equal to $31.51 a share on the pref- 
erence stock against $22.45 in the 
year ended March 31, 1936. After 
payment of preference dividends, 
there was a available for 
the ordinary shares equal to $24.51 
a share against $12.37 in the previous 
ear. 
. Income and Surplus Account 


The “spotting” of more powerful | 3 


stations right across the country is 
intended to assure precedence for 
programmes which C.B.C. may orig- 
inate and trarismit, or bring in and 
transmit, from foreign countries. At 
the present time the complaint of 
radio users throxghout Canada is 
that the powerful stations south of 


es which are 

_From the standpoint of radio en- 
tertainment the Broa Corp- 
oration’s plans are being heralded in 
Federal circles as the most import- 
ant development in radio ‘since it 
came under Government control. 
They are also regarded, further- 
more, as affecting materially the ex- 


peace among the nations, Could such 
a consummation be realized, then 
inevitably timid, haven-seeking cap- 
ital would flow out of the United 
States again and gold would achieve 
a more effective and just distribu- 


101 tion throughout the world. 


Williamson . . . 
Young Davidson 
QUOTATIONS 


10 


Mining Stocks 18, 9 
Premier King States 


Problems of Canada 
At London Conference 


(Continued from page 1) 
conference a summary of his con- 
versations with President Roosevelt 
of the United States on the subject 
of a possible Anglo-American trade 
pact. He will indicate the import- 
ance of such a trade agreement as 
giving leadership to the world in 
economic disarmament and will in- 
dicate the difficulties that have 
arisen as a result of fixed margins 
of preference in the Ottawa agree- 
ments, 

This will open the way for Mr. 
King to report also upon his con- 
versations with the President, and 
Secretary of State Cordell Hull. Mr. 
King will emphasize the view that 
Canada has shown the way to 
Britain and the other Empire coun- 
tries in reconciling Imperial Prefer- 
ence with reciprocal trade agree- 
ments with other countries. 


Canada on Spot 

The Canadian delegation may find 
itself in something of an embarrags- 
ing position when Anglo-American 
trade relations are up for discussion. 
While the question has not yet been 
officially raised, in the political cor- 
respondence in the Times and the 
Morning Post there is a noticeable 
tendency to put the whole question 
of Empire-U. S. A. relations up to 
Canada. Canada is, in. brief, being 
told that it ought to explore the 
whole situation involving the Em- 
pire’s relations -with the United 
States and report upon the conces- 
sions that are necessary if a treaty is 
to be signed between Washington 
and London. The natural corollary 
of this is that if the negotiations 
for the treaty fall down it will be 
possible to pin the blame upon Can- 
ada and more particularly upon Mr. 
King and Mr, Dunning. . 

Mr. King is a dexterous and ex- 
perienced hand at dealing with simi- 
lar problems and will undoubtedly 
decline to be manoeuvred into a 
position where Canada is to be the 
“goat” in all the trade discussions. 

Canadian delegates are much in- 
terested in the proposal made by 
Prime Minister Lyons of Australia for 
a regional understanding and non- 
aggression pact among the countries 
of the Pacific. But Canada will 
make the usual reservation that 
it makes to all collective security 
and regional pacts; that it must not 
be expected to guarantee a contri- 
busion to enforcement, by arms, of 
the terms of the agreement. 


Gold Problem Emerges 
As Source of Concern 
At Imperial Conference 
(Continued from page 1) 
the United States buying price for 


gold, it fully expects that some new 
international exchange stabilization 


+4 agreement will have to be arranged 


Tr. profit 


Ni 
Add: Inc. from invest. 


Ord. dividends 


yet og for year 
Add: Prev. surplus ... 
Less: Inc, tax adjust.. 


and that the solution of the gold 


52,998 | impasse will be found in that way. 


Analysis of trade figures reveals 
that the tripartite currency settle- 
ment of last September has failed 
to fulfill the predictions of its more 
enthusiastic supporters. Instead of 


94| being definitely relieved, the finan- 
= cial uncertainty that beclouds the 


| Situation in Europe has increased in 
strength 


Working Capital 


Current assets 3 
t Mabilities .... 


Working capital 


It is agreed here that it is neces- 
sary to find the answer to the gold 
and related currency problems in an 
enlargement of the boundaries of 
world trade, particularly through 


In the meantime, while confidence 
is in process of restoration, the tri- 
partite currency agreement requires 
a good deal of patching up. It is ex- 
pected that a firmer agreement on 
gold and currency would be an es- 
sential part of the fabric of any 
United.Kingdom-United States trade 
treaty, The agreement of last Sep- 
tember provided only for day-to- 
day collaboration between London 


One factor in the situation that 
makes a more definite monetary 
understanding between the two 
leading Anglo-Saxon nations inevit- 
able is that the price level has been 
rising rapidly in Britain in conse- 
quence of the speedy rearmament 
of the country. Currency stabiliza- 
tion is definitely imperilled. The 
recent strength of the pound has 
concealed the inflationary nature of 
the British programme and, in con- 
sequence, currency stabilization is 
in no -immediate peril. But ulti- 
mately, as inflation takes hold in 
Britain, it will become increasingly 
difficult to hold the pound near par- 
ity with the United States. dollar. 

Viewing the situation, Canadian 
delegates feel that the circumstances 
present an overpowering argument 
for Great Britain to “play ball” with 
Mr. Roosevelt and Mr. Hull and to 


‘ 


seek to use the present gathering of 
the Imperial clan to promote brog¢. 
er co-operation in the field of mop. 
etary management and trade 
expansion. 


Economic Investment 
Revises Directors’ Fees 


By-law governing the remunera. | 


tion of directors of Economic Invest. 
ment Trust Ltd. was changed at the 
annual meeting on May 18, 1937. Pre. 
viously capital profits and losses as 
well as interest and dividends were 
taken into consideration in arriving 
at the figure of income on which 
directors’ remuneration was deter. 
mined. 


Bond Trader Wanted 


Capable, experienced man, thor. 

ly conversant with cor. 

ation markets. Replies con- 
idential. Our staff are aware 
of this advertisement. Apply 
“Bond Trader.” c/o Thornton 
Purkis, 330 Bay St., Toronto, 
Ont. 


SALES EXECUTIVE 

DESIRES NEW CONNECTION 

IGHT YEARS EXPERIENCE AS 

de head, sales and oper- 
ations executive and advertising 
manager for one of the largest corper- 
ations in the west. Desire position 
with progressive eastern company. 
Oppo ir for advancement of 
P importance. Have excellent 
record of past achievement. Expect 
to arrive east end of June. Write 
Box 57, Financial Post, Toronto. 


What of Re-Armament? 
REAT BRITAIN will spend about 31,500, 


000,000 annually during 


e next five years 


for national defence. The 1937 French budget calls 
for $890,000,000 plus another $890,000,000 to be spent 
over a four year period. The United States has 
set aside $992,000,000 for 1937,and Italy, Germany 
and Russia will appropriate huge sums. These 
three countries, in 1935, spent $871,000,000, $2,600,000,- 
000 and $2,965,000,000, respectively. “The world total 
for 1935 exceeded $10,730,000,000 as against slightly 
more than five billion in 1934. 


These 


ditures—actual and prospective— 


have contributed to an increased demand for 


labour and a rise in prices amounti 


, in some in- 


stances, to spectacular proportions. Such develop- 
ments have a marked significance for every 
investor. The last war caused derangements of 
trade and industry—with ultimate investment loss- 
es—that proved more costly than the war itself. 


Successful investment m 


t strives to 


foresee such tendencies and minimize such losses. 


Only secondaril 
tunities afford 


does it seek investment oppor- 
by re-armament. 


We will be glad to send you a copy of our booklet: 
“The Management of Your Investments’. 


nopeséy ROBERTON & COMPANY 
_Prvestment 


437 ST. JAMES ST, WEST, MONTREAL 


fo VANCOUVER 
and VICTORIA 


Go Great Northern—return through Canada or vice vers*- 


reads as follows: 
. “In arriving 
we are not unm 
point of those ¥ 
with applicatio 
ods, rapid ser 
principal, perid 
income, and 
watchfulness 0 
dealer, a highe 
be loaned on 1 
producing prop 
Trend on 
Canadian cond 
leled those in th 
reached a climax 
A compilation o! 
bond issues prep 
cial Post shows 
ume of securitie 


*Calendar years ¢e 
Of the 14 iss 


* only five, Londo 


Street. Realties, 
Hotel of Ste. 
Adelaide Garag 
escaped some f 
tion. None of th 
entirely clean re 
on bond interest 
Rentals Ko 
A rising rent 
climax in Canad 
level of 105.9% 
level was noted, ac 
compiled by the Dong 
of Statistics. Thi 
showed little cag 
period from 1923 
ved sharply in 1 
Companies inté 
Amancing had 
and their custor 
that such rents 
permanent. Th@ 
eagerly absorbe 
their faith in cit 
to know no lim 
every descriptio 
where and crime 
cheap construct 
buildings. 


train luxury with economy on 
Enjoy | : 


Empire Builder 


SEATTLE © PORTLAND. © VANCOUVER © VICTORIA 
wits Giana oanenstone ta Stans 
Bargain Stop-Off Toure in ; 
Glacier National Park 
end Waterton Lakes Park 
$16 » 928% « $429 


St. 


HAVE. you A PUBLIC stbarehold isting commercial = of radio, : 
RELATIONS PROBLEM? Weekly Reeord of Finaneing in Canada 


MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
\ are fated with the necessity for 


Date Sold Sold to 
; w Rate Due Amount Price 
and of their public + 


Yield 
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Suffering 
From Over-optimistic Financing 
depression 


Of Pre- 


pecovery Likely to be Slow 
— Rentals Rising But 


Taxes Are Still at High 
Level 
By A. D. ELLWOOD 
Too high appraisals on which to 
a bond mortgage, too high 
txes, too low rentals and many 
giber reasons are frequently men- 
tioned to account for the disastrous 
ience of investors in real estate 
ponds over the past five years. All 
of these matters have done their 
the amount which each factor 
has contributed varying * between 
different issues. 7 
In 1923 the majority of the real 
esate securities committee of the 
Investment Bankers Assoc. of 
America reported that 50% of pres- 
ent costs should be the standard on 
hich to base the relationship of 
mortgage loan to appraisal. A maxi- 
mum of 60% of appraised value 
might be used to base a bond mort- 
e in exceptional cases, but the 
more conservative basis was strong- 
ly recommended. : : 
Another sentence in this report 
reads as follows: 


“In arriving at this conclusion 
we are not unmindful of the view- 
oint of those. who maintain that 
with application of modern meth- 
ods, rapid serial reductions in 
principal, periodical deposits of 
income, and with the added 
watchfulness of the investment 
dealer, a higher percentage may 
be loaned on first-class income- 
producing property with safety.” 
Trend of Financing 
Canadian conditions closely paral- 
leled those in the United States but 
reached a climax a few years later. 
A compilation of major real estate 
bond issues prepared by The Finan- 
cial Post shows the followihg vol- 
ume of securities offered: 
Year Ended Volume No. of 
1: $ Issues 


n 

*Calendar years ended Dec. 31. 

Of the 14 issues offered in 1930 
only five, London Realty Co., Peel 
Street Realties, Montreal, Windsor 
Hotel of Ste. Marie, and York- 
Adelaide Garage, Toronto, have 
escaped some form of reorganiza- 
tion. None of these issues have an 
entirely clean record of no defaults 
on bond interest or sinking fund. 

Rentals Rose Until 1930 

A rising rent trend reached its 
climax in Canada in 1930 when a 
level of 105.9% of the 1926 rental 
level was noted, according to figures 
compiled by the Dominion Bureau 
of Statistics. This same index 
showed little change during the 
period from 1923 to 1931, but drop- 
ved sharply in 1932. 

Companies interested in real estate 
Anancing had deluded themselves 
and their customers into believing 
that such rents and values were 
permanent. The investing public 
eagerly absorbed the bonds while 
their faith in city real estate seemed 
to know no limit. New buildings of 
every description sprang up every- 
where and crimes were committed in 
cheap construction and misplaced 
buildings. 


HE fastest route between 

Vancouver... Winnipeg 
---and Toronto... Montreal 
‘3. Ottawa... is via the 
dustless sky-trail . . . of 
Northwest Airlines, 

Travel in luxurious com- 
fort... and clean content... 
On the great twin motors of 
Northwest Airliners... and 
forget the travel-weariness of 
slower days. 

Fares are truly economical 
‘+. with substantial reduc- 
“ons on round-trips. 


The nearest office of 
Northwest Airlines, or 
Jour local travel agent, 
will gladly give you full 
ens 43 to time- 

7 routes, 
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_THE FINANCIAL POST 
Donnacona Signs 


Larger Contract 


From Our Own Correspondent 

MONTREAL, — Donnacona Pa- 
per Co. has entered into a new 
contract with the Hearst interests, 
according to a statement issued 
by R. P. Kernen, president of the 
company. 

The. contract, which replaces 
one signed last October, will run 
for a term of 5% years and calls 
for delivery of 40,000 tons per an- 
num at a contract price in line 
with the market average. The 
former contract was for 25,000 tons 
annually, 


tween these two forces the building 
owner and bondholder is bound to 
suffer. ‘ 
Rentals Hard to Raise 
Rentals are easy to reduce but 


_|hard to increase, according to the 


FINANCING FOLLOWS RENTALS 
———— nesses amen 


Public participation in real estate financing has disappeared in Canada 
since 1931. The Financial Post Record of Preapectunss. for 1932, 1933, 
1934 and 1935 does not list any security offerings under the heading of 
Real Estate. The peak of the rental index computed by the Dominion 


Bureau 


of Statistics was reached somewhat later than the high level of 


real estate financing and the past two years have shown some recov 
from the low level of 1934. The relationship between volume of soaks cates 
security offerings and level of rentals is shown by the above chart. 


EE Re 


The old law of supply and demand 
began to take its toll in 1931. “For 
Rent" signs appeared on buildings, 
and rents began their precipitous 
decline and in 1934 were about 75% 
of the 1926 level. It was this 1926 
level of rentals and real estate 
values which had been capitalized 
in the form of bond issues and, on a 
1934 income, the debts were insup- 
portable. 

In chronological sequence the year 
1930 saw the beginning of (1) a 
greater percentage of vacancies co- 
inciding with the completion ot 
many of the buildings financed dur- 
ing the prosperous years of 1927-29; 
(2) lowered rentals; and (3) higher 
taxes because of growing relief ex- 
penditures. The very factors bring- 
ing higher taxes also caused lower 
revenues for the optimistically con« 
ceived buildings just coming into 
the market across Canada. 

The Weak Points Appear 

Weaknesses in the methods used 
in financing real estate projects 
were not long in showing them- 
selves. Appraisals were based on: 
rising trend of values which 
been experienced for a few 
and in too many cases these prvi 
to be inflated. Then a first 
gage was placed on the property” 
which 60% of real value was taken 
as the standard rather than 
maximum which the pros ve 
earnings could support. Equity own- 
ers, that is the holders of common 
stock in the company which’ was 
formed, too often failed to supply 
enough of the money required, and 
in some cases supplied none /at all. 

Financing costs were Ss 
heavy. The borrower was y 
fortunate if he had 90% /of the 
money which first mort bond- 
holders supplied with w to pu 
up his building. If the bonds had a 
7% coupon rate, as many of them 
had, this meant that the: borrower 
was paying over 8% on the money 
which he actually received for his 
15-year bonds. : 

A Trail ef Trouble — 

Certain individuals and financing 
houses have a particularly unfor- 
tunate record in real estate financ- 
ing. The promoters ot Clarendon 
Apartments, Clarend Properties 
and 80 Richmond Str West (Vic- 


tory Building), ‘all in Toronto, have 
left a trail of disappointed bond- 
holders behind them. In the case 
of these three buildings, first mort- 
gage bonds were sold to the extent 
of over 60% of the appraised value 
of the completed buildings, The Vic- 
tory Building was not completed un- 
til this year and bondholders lost 
everything that they had put into 
the property. 

United Bond Co. Windsor, of 
which Henry Wade, Detroit, was 
president, had a plan of its own. 
This organization did not form com- 
ao to hold ae ae in the 
various p w ey pro- 
moted. Pnaheidiah mortgages were 
negotiated by property owners wish- 
ing to on land which they 
owned. United Bond Co. sold bonds 
based on these mortgages. Serial 
bonds were favored and the spon- 


'} sors guatanteed intefest and princi- 


pal on the bonds. Even this scheme 
was wnsuccessful as holders of bonds 
on properties ag Kensington 
, Windsor; Annandale Court 

nts, Kingston; and Stave- 
Apartments, Toronto, can testify. 


Single Purpose Buildings 


Experience has shown that the 
prospective purchaser of real estate 
securities should avoid buildings 
adapted for a single purpose and 
those built on land held under lease. 
In the former classification can be 
listed parking or service garage 
buildings, theatre buildings and 
hotels. In the latter case bondhold- 
ers are faced with the possibility 
that, if the company is unable to 
maintain land rents, the owner of 
the land will be able to foreclose 
and take over the 
Bishop Realty Co., 
example of this. 

Most of the bond issues which 
were sold to develop real estate pro- 
jects extended from 15 to 20 years. 
During this period it was expected 
that sinking fund operafions, or 
serial maturities, would have so re- 
duced the first mortgage that it 
would have been quite feasible to 
refund the balance remaining at 
maturity. 


When is a Building Obsolete? 

Obsolescence is a factor of increas- 
ing importance to which real estate 
operators of the 1920’s gave too lit- 
tle weight. An office building or 
apartment may be considered obso- 
lete when it will no longer rent for 
enough to pay expenses and give the 
owner a fair return on his invest- 
ment. The expectation that a build- 
ing would maintain its original level 
of earning power for 20 years ap- 
pears to have been too optimistic, 
and this plan, which seemed sound 
and logical eight or ten years ago, 
failed. r 

Many apartments and office build- 
ings 20 or 30 years old are earning 
money for their owners today. But 
not in the class to which they origi- 
nally aspired. They have dropped 
their rentals and do not pretend to 
be modern, Canada’s tallest office 
building, The Canadian Bank of 
Commerce, Toronto, is today fully 
rented at the highest rates in its 
history but it is no longer Toronto's 
most modern office building. 
Whether or not it is really profitable 
is not known. , 

Repairs and renovations may in- 
definitely delay obsolescence, but 
many properties are handicapped in 
making these improvements through 
lack of money. In the final analy- 
sis, it probably will be the bond- 
holders who will have to forego in- 
terest or make other concessions if 
their building is to compete with 
others in the class in which it has 
established itself. 


Expenses Hard to Cut 


drops. Their expenses are stable and 
hard to reduce. Heating, power and 
light do not drop substantially with 
a higher proportion of vacant space, 
One Toronto building was able to 
cut off one of its elevators during 
the od when space was hard to 
let, but its power bill was only re- 
duced by $2 a month. The wages of 
the operator would be saved, but 
in this case he was shifted té other 
work. 

Bond interest cannot be reduced 
if the owner is to avoid default and 
danger of losing his equity. In some 
cases where the owner has been able 
to show that the value of his prop- 
erty is actually lower than formerly, 
he has been able to obtain a reduc- 
tion in assessment and thus effect 
some saving in taxes. 

Taxes ria ges property have 


ue. 
Much has been written about high 
property taxes and the burden that 
this has placed on real estate. Taxes 


experience of many building oper- 
ators. In periods of depression, 
landlords are reluctant to turn out 
a formerly good tenant who main- 
tains he is unable to continue pay- 
ment of rent at‘old levels. At such 
times vacant space is plentiful and 
prospective tenants scarce. . ‘The 
owner may keep his building rea- 
sonably well occupied by rent re- 
ductions but his revenue 

After a time, demand for office 
space or living quarters may grow 
to such an extent that the landlord 
feels that his rents should go up. 
But now the tenant refuses to pay 
and often is willing to move, even 
if it means going to less desirab 
quarters at higher rentals, rather 
than pay more money for his pres- 
ent quarters. 

Real estate operators claim that a 
building that has less than 10% of 
its space vacant should increase its 
schedule of rentals. Reference to 
the accompanying chart shows that 
the Dominion Bureau of Statistics 
index of rents in Canada has begun 
to rise from its low point but still 
has a long way to go to reach what 
are considered normal levels, In 
Toronto, building owners were able 
to make an increase in rents last 
year and hope to do so again this 
fall. Some estimates of the probable 
increase in 1937 go as high as 10%, 
but probably 5% will be closer to 
the average. In contrast to this is 
the drop of almost 10% in 1932 and 
— drop of the same amount in 
Conditions in Toronto, particularly 
so far as office space is concerned, 
is more favorable than in other cen- 
tres, Montreal property owners do 
not report much increase in rents 
and still have a large percentage of 
vacancies. 

Resale Market Poor 

Lack of adequate sponsorship of 
real estate security issues after they 
were first sold to the public has 
made the position of the bondhold- 
ers worse. Many firms which spe- 
cialized in real estate securities have 
passed out of existence and few 
others have been willing to take up 
the burden of grief that was left. 
The result is that the bondholder 
finds it difficult to sell his securi- 
ties when it becomes necessary. Pos- 
sible purchasers: are deterred from 
buying by the knowledge that they 
may have trouble selling their 
bonds again. 

For any class of security to be- 
come accepted by the general run 
of investors, a resale market has to 
be established. This has been one 
outstanding weakness of the real 
estate security and investment 
houses might accépt a greater re- 
sponsibility for looking after the 
bondholders’ interests. Some firms, 
however, have made generous ef- 
forts in this regard. 

When a real estate company got 
into trouble the holders of defaulted 
bonds found their position weak. In 
most cases the bonds were sold in 
small lots and one of the arguments 
used to influence the buyer was the 
way in which his interests would be 
looked after by the trustee and the 
investment dealer. In actual prac- 
tice he has found that his position is 
not as good as that of the individual 
mortgage holder. Insurance com- 
panies, for instance, have found that 
they can better supervise individual 
risks and take remedial steps as 
soon as first signs of trouble 
develop. 

What of the Future? 

What does the future hold for the 
holders of real estate securities? A 
recent survey of Toronto office 
buildings made by the Building 
Owners and Managers Assoc. of On- 
tario, shows the following results: 

Vacancies Number of 
%o Buildings 
11.55 36 
12.21 
11.04 
6.57 
5.55 
4.69 

The result of this survey as at 
March 31, 1937, shows the lowest 
percentage of vacancies ever given 
in the records of the association. 
Rentals,: however, are estimated to 
be about 15% under average rates. 
This would indicate that conditions 
in Toronto, so far as office build- 
ings are concerned is somewhat bet- 
ter than the average for the whole 
of Canada. 

Resumption of occasional interest 
payments on bonds which have been 
in default for some years is an indi- 
cation of improved conditions, Most 
of this improvement has taken place 


through a better ratio of occupancy | | 
through 


ther adjustment may be necessary. 
In other cases reorganization has 
been postponed until evidence of an 
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Brazilian Pays|=2= == 
O0e a Share| ssreisivs 


Improvement in Earnings 
and im e Re- 
ec 


Brazilian 


Traction, Light and 
| Power Co, has declared a dividend of 


50 cents a share payable July 10 to 
shareholders of record May 31. 
This indicates that the company 
will pay at least $1 a share in divi- 
dends in 1937, compared with 70 
cents a share in 1936. Such action 
was predicted by The Financial Post 
several months ago. 

The 50 cents dividend to be paid 
uly 10 is the largest single cash 


J 
dividend paid by the company since | $22. 


1930. 

Decision of the directors to in- 
crease the dividend at this time re- 
sults from improvement in earnings 
and in the Brazil exchange situation. 

Earnings of Brazilian Traction 
have shown considerable improve- 
ment during the past two years, ris- 
ing from 51 cents a share in 1934 
to 74 cents a share in 1935. The 1936 
report has yet to be published but it 
is estimated that. profits will be 
equivalent to about 95 cents a share. 
Gross in 1936 increased by 
$1.9 million or 6.54% and net earn- 
ings by $1.6 million or 10%. - 

The betterment in earnings has 
continued into the current year, 
gross earnings in the first three 
months of 1937 increasing by $1.2 


le | million or 16.85%. Net earnings in 


this period increased by $646,390 or 
16.29%. ‘Thus, indications are that 
profits in 1937 will be well in excess 
of $1 a share. 
Exchange Situation Better 
Exchange difficulties have been 


one of the major problems facing 
the company during the depression 


...- AND FOR 
MOTORING 


eral factors have been respon- 
sible for this decline in addition to 
those to which the general decline in 
the stock market is attributed. 
Among these have been political 
factors. A presidential election is 
to be held in Brazil early in 1938. 
Under the constitution President 
Getulio Vargas cannot stand for re- 
election and there is considerable 
uncertainty as to who his successor 
will be and what policy will result. 
Another depressing factor on the 
stock has been forced liquidation 
from European sources, 

The Financial Post is informed 
that no final agreement has been 
reached in regard to the rates for 
services provided by certain sub- 
sidiaries of the company. Follow- 
ing the abolition of the gold clause 
in the company’s contracts in 1933 
temporary rates were imposed pend. 
ing the determination of permanent 
rates and for some services these are 
still in force. This condition, pend- 
ing settlement of permanent rates, 
igs an uncertain factor in the out- 
look for the company. 
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Service 
combines experience, promptness 
and accuracy with real personal 
attention to the affairs of the 
estate or trust and due considera- 
tion for the wishes of the clients 
interested therein. 
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TRANSPORTATION 


The Complete Car. 
Completely New 


COMPLETE 


SATISFACTION 


W atch costs, when you're deciding on your new car! Com- 
pare prices, gasoline mileage, oil economy, upkeep expenses 
. .. and you'll cheose Chevrolet, the car that inspired the 
famous phrase, “for Economical Transportation”. 


Look out for values, too! Compare features, and you'll 


never take less for your money than 


Chevrolet offers. Uni- 


steel Turret Top Bodies by Fisher, for beauty and protec 
tion. Self-energizing Hydraulic Brakes for safety. Valve- 


in-Head Engine for p 
(in Master De Luxe m 
ride”. Fisher No-Draft Ventilation for health, and clear 


erformance with thrift. Knee-Action 
odels) for the matchless “gliding 


vision in wet weather. Safety glass in every window for 


peace of mind. 


See—drive—the complete car im the lowest price field 
today! Buy on low monthly payments, through the General 
Motors Instalment Plan. 


at 
addi- 
tional, (Prices subject to change without notice) 
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Lack of Enthusiasm 
Apparent i in Stocks 


Vaning of Public Interest Expected to Mean Dulineas 


in Common Shares — 


ollapse Predicted © 


for 1939 


| ‘There has Seek a pronounced deflation of public enthusiasm for common 
: since the stock market slipped downward. This is one reason for 

B eereres since that stocks will be inactive. Such inactivity, without pro- 
_ Mounced movement, would be regarded. as indicative of completion of 


if recent wave of liquidation. 


The severity of the decline of stocks in London following introduction 
at surtaxes on increases in oemneens earnings appears likely to contribute 
to dullness‘in Canadian and American markets. Eventually, the new 
taxation may encourage British investment in Canadian stocks. 

- Comments of stock market analysts on the recent decline are largely 
to the efféct that the downward movement is temporary. The view is 
‘fairly common that stock markets may not show pronounced recovery 


unti] midsummer. 
a 


Buying Range? |" 
Every time the stock market turns 
downward there is the possibility of | 
reversal of the major trend. How- | 
ever, there are indications that the | 
recent slump of prices merely de- 
notes an interruption in the long- 
term rise. 
One investment advisory service, 
points out that the termination oh 
the six major stock market advances 
of the past generation have alliterm- 
‘inated under conditions of stringent 


dividends on stocks, and “with busi‘ 
ness at higher than ‘normal ‘volume 
for some months. The situation at 
present is ‘that money rates remain 
unusually low reflecting easy credit 
conditions; and although business 
has improved it has not yet made up 
for the ground lost in the depression. 

Thé suggestion is made that stocks 
appear to be in a buying range 
around the low prices for the year 
récorded recently. It is conceded 
that prices may recede a few more 
points in the market averages, and 
there does not appear to be any need 
for undue haste for investment pur- 
chases. But the prevalent belief ap- 
pears to be that the greater part of 
the temporary decline has already 


been witnessed. 
. e as 


Slump in 1939? 


Recently we reported in this 
column:the opinion of a leading 
Canadian business and financial 
man that there would be a collapse 
in stocks in about two years. Now 
Général Charles G. Dawes, author of 
the fll-fated Dawes plan for. repar- 
ations payments, has written a book 
expressing a somewhat similar idea. 
The General is optimistically in- 
clined despite the predicted slump 
of 1939. He foresees a high degree 
of prosperity up to. 1939, with a stock 
market collapse developing in the 
summer or fall of that year. Then 
he foresees two years of business re- 
cession to. be followed by a period 
of prosperity. 

Lz 


with toyey rates higher than -- 


Four Selections 

Selection of securities is no easy 
task and almost any list is open to 
eriticism. The four favorites among 
Canadian common stocks selected 
by an advice organization are Im- 
perial Oil, International Nickel, 
Steel of Canada and Power Corp- 
oration. Illustrative of the possibili- 
ties of substitution, consider instead 
these four: International Petroleum. 
Consolidated Mining & -Smelting, 
Ford of Canada and Shawinigan. 
The average yield on each group is 
slightly less than 4%. 

. e .* * 


Investor's List 

- Im ,enclosing a. list of about 20 
stocks a reader asks for a confi- 
dential report on each and also for 
advice as to market conditions. Most 
of the capital is in speculative or in 
semi-speculative shares, owned out- 
right. The investor’s problem is ‘to 
know how tong it is advisable to re- 
tain such shares as Cockshutt Plow, 
Massey. Harris, C.P.R. Brazilian 
Traction, Brewing Corporation, Con- 
solidated Paper; Power Corporation, 
and 80 on to a long list including 
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SETBACK 


In the second week of May, com- 
mon shares lost the gain of ‘the 
preceding week as recorded “by 
Dominion Bureau indices.-Compara- 
tive figures appear on this page. 


several gold mining stocks such as 
O’Brien, Thompson Cadillac and San 
Antonio. The first point of note is 
that all the available funds are in 
stocks, leaving inadequate cash re- 
serves. In a case of this kind it seems 
advisable to set up some cash re- 
serve by selling a few of the securi- 
ties which appear to have least pros- 
pect of further recovery. 

The next problem is what the 
stock market is going to do, The 
probabilities appear to favor re- 
sumption of the long-term uptrend 
of prices sooner or later, but there 
is little certainty as to the length 
of the current recession, 


. The letter presents a baffling ‘in- 


vestment problem. No one knows, | i929 


for instance, what further riches may. 
be found in a gold mine. The prob- 
lem of what the future has in store 
for C.P.R. shares alone is a puzzle 
for the best investment analyst. 
Probably the best general answer 
to a problem of,this kind is to liquid. 
ate the least successful and _ least 
promising shares and to hold the 
rest. 3 


| Newsprint Price Raised ! 


For Brazil, Argentine 


From Our Own Correspondent 


MONTREAL:—Selling priee of 
Canadian newsprint in Argentina 
and Brazil will be increased from 
£10 10s. per metric ton delivered to 
£13 15s., the change to be effective 
as from Sept. 1, 1937." The new price 
applies until June 30; 1938. _ - 

As the metric ton is 206.lb. more 
than the standard short ton, and 
converting pounds sterling into Can- 
adian doilars with sterling at $5, 
the new schedule for South: America 
indicates a price of about $60 a short 
ton. , 


About 75,000 tons .of Canadian 
newsprint are exported annually to 
Argentina and Brazil by Canadian 
producers, chiefly Price Bros., Con- 
solidated Paper, International Paper 
and St. Lawrence Paper. 


Noranda—Recent reports of U. S. 
investment trusts show that many of 
them have been liquidating hold- 
ings in Noranda Mires. Railway 
Light & Securities Co, sold its hold- 
ing of 1,000 shares in the first quar- 
ter of this year. 


A 32% Increase 
- ations in: Daw thaw a gain of 32 per cent 


with the same month a year ago. 
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ares these impressive distributions di- 
rect attention to the sharp increase in in- 


dart ects al partaof the Dn vt 
plant operations in turn 


hove orsdtbdsa dak 


utility nace 


n 
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the upswing in Canadian business. 


The offer represents a bid re- 
corded officially through the liqui- 
dator of Abitibi, R. S. McPherson, 
C.A., Toronto, and might be used:in 
an attempt’ to forestall judicial sale 
proceedings and to divert the Abi- 
tibi reorganization into a compro- 
mise between bondholders and 
shareholders. Such a compromise 
might be effected under the Com- 
panies’ Creditors Arrangements Act 
under which 75% of creditors must 
approve to make any scheme effec- 
tive. Then the shareholders would 
have to approve any compromise 
under the Companies Act. 

‘One well-informed legal comment 
is that it ‘would be difficult to get 
75% approval of a compromise un- 
der the two company laws because 
a minority group of any class of 
security holders could upset any 
scheme, 

Perhaps it is not the least im- 
portant feature.of:the offer that it 
may result in delay in matters of 
detail‘and of law. Time may be an 
important factor in the eventual un- 
ravelling of the Abitibi entangle- 
ments, and delay may be valuable 
to shareholders in allowing the 
company to. increase its earnings 
and strengthen the arguments of 
shareholders against dilution of their 
interest. . 


Earnings Outlook 

Holders. of both preferred and 
common shares in Abitibi make rosy 
estimates of future earnings. At 
least partial support for such fore- 
casts is found in the estimate of the 
liquidator, R. S. McPherson, that 
the company would earn at least 
$4.5 millions in 1937. For the first 
three months of this year the com- 
pany had net earnings of $935,084 


| available for depreciation and in- 
| terest charges compared with $181,- 


393 for the first quarter of 1936. 


This is the Abitibi earnings 


| record: 
Abitibi Sales and Eeralge? 


Newsprint ross 


of earnings 
capacity $000" 

65.0 

51.5 

41.6 

34.4 

26.7 

28.4 

36.3 

50.9 

72.4 
*Estimates by The Financial Post based 
on receiver's and liquidator’s reports. 

+Before depreciation and bond interest. 

The company’s total sales in 1936 
amounted to approximately $15 
millions. 

The figures do not bear out the 
more optimistic prognostications 
that Abitibi. may earn somewhere 
from $9 millions:tp $14 millions in 
1938. Without allowing “for creation 
of any new issue of prior lien bonds, 
it appears that Abitibi requires gross 
earnings of $5 millions to provide 
for depreciation charges at the pre- 
depression rate of $1.7 million an- 
nually and interest at 5% on the 
full claims of bondholders. 

The future earnings possibilities 
are related ,to the company’s mill 
capacity which is tabulated below: 

Rated Tonnage 
Daily Annual 
600 
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Abitibi Reorganizing Scrap _ 
May Drag Through Courts 
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ABITIBI EARNINGS RECORD 


From a peak of $8.4 millions in 1929, gross earnings of Abitibi Power 
& Paper Co. declined below $1 million in 1934, Last year’s record under 
receivership was earnings of $2.2 millions. However, these are gross 
figures, before provision for depletion, depreciation and bond interest. 
The company now requires gross earnings of about $5 millions annually 
to provide for normal depreciation and depletion and interest at 5% on 
a total of some $64 millions of bondholders’ claims, before showing earnings 


for shareholders. 


that sales in 1937 would exceed 425,- 
000 tons. Even though a large part 
of the increase in the price of news- 
print this year is absorbed in higher 
costs, the increase of volume is ex- 
pected to produce substantial earn- 
ings. Also, it is expected that the 
sulphite pulp mill at Smooth Rock 
Falls will make good profits in 1937. 

It is partly on expectations of 
muck higher earnings from sulphite 
that the most optimistic estimates 
are made by shareholders. And 
there is an expectation that the price 
of newsprint which has been 
raised from $42.50 a ton to $50 a 
ton for the first half of 1938 may be 
raised again for the second half of 
next year. A contributing .factor 
penakie to Abitibi earnings is that 
the company will be able to take on 
new business this year when other 
newsprint mills are at full capacity 
and the company is therefore in a 
position to obtain a premium on 
some orders above the current ex- 
port price of $42.50 a ton. 


Three Abitibi mills remain idle. 
The first of these that w “be Ye- 
opened in case'of further: igereases 
in newsprint sales would be the mill 
at Ste. Anne de Beaupré, Quebec. 
Whether the Espanola and Sturgeon 
Falls mills will be reopened is a 
question that operating newsprint 
men have been inclined to answer 
in the negative, because it would be 
costly and might not be profitable 
unless there is sustained high de- 
mand for newsprint paper at prices 
exceeding $50 a ton. For conserva- 
tism in calculations of future earn- 


000 | ings possibilities it seems advisable 


Soult Ste 
Thunder Ba 


Total newsprint 
Bleached Sulphite— 
Smooth Rock Falls 
Idle Abitibi Newsprint Mills 
Ste Anne de Beaupré ... 250 7 
Espan 


Idle capacity 224,000 
With the five newsprint mills 
now open the company’s rated ca- 
pacity of production is 472,000 tons 
annually, The receiver, G. T. Clark- 
son, recently reported expectations 


to leave Espanola and Sturgeon 


000 | Falls out of the reckoning. 


If the Ste. Anne mill were re- 
opened, the company would .have 
total rated capacity of 550,000 tons 
of hewsprint- annually. At a. gross 
profit of $14 a ton, this would pro- 
duce income of $7.7 millions avail- 
able for depreciation, bond interest 
and income taxes. Earnings from 
sulphite pulp at $20 a ton gross 
would expand the total to about $9 
millions, and there is a possibility 
of some income from Provincial 
Paper Ltd. It must be remembered} 
of course, that the possibility of 


Inter, Paper and Power — On the 
volume of pulp and paper products 
turned, out by. the operating sub- 
sidiariés last year, the company 


-} grossed $63.40 a ton and made $8.25 


a ton net available for interest. and 
depreciation. In the previous year 
the sales value was $55.90 a ton and 
net per ton $6.25. For 1934 the com- 
pany received $54.75 a ton for all 
pulp and paper sold and earned a 
net profit. of $6.17 a ton. 
+ 7 7 


Canadian Vickers—Last year’s re- 


| port was distinctly disappointing. 


The figures show that operations 
were! conducted ‘at a very small 
profit, as the subsidy received from 
the Dominion Government account- 
ed for $105,000 of the $142,421 oper- 
ating profit reported. 


_ Asbestes Corp. — ‘esau in the 
common stock has been rather dor- 


“| mant for several weeks. Revival of 


activity is not likely until after the 


: current’ financing is out of the way. 


- Beauharnois — Common stock of 
‘this company continues to provide a 


feature: of trading. While. stock 


; iz values have tumbléd in the past 


few Hes Beauharnois common 


; 
WM 


held up at seven. For a company 
whose outlook is as indefinite as 
Beauharnois, the showing of the 
common is outstanding. 


C.P.R.—Despite business recovery, 
it appears very difficult to work up 
any interest in the ordinary shares. 
Between 12 and 13 the stock sells 
around 50% of value and 
opinion among is that the 
stock at this level is well-priced. « 


Montréal Power—From a high of 
36%, the company's stock ‘has drop+ 
ped to a current low of less than 30, 
at which point there is a dividend 
yield of 5%. Political uncertainty in 
the Quebec utility situation has 
tended to sour the investor, who 
once looked upon the utility stocks 
as a safe sort of equity investmnt; 


Southern Canada Power—For the 
first seven months of the current 
fiscal year ended April company re- 
ported a surplus of $18,616 after all 
charges, including dividend on the 
common stock. This provides a con- 
trast with a deficit of $14,687, on the 
same basis, for the corresponding 
period of the previous year. 
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earnings as nigh as $9 millions an- 
nually depends upon capacity oper- 
ations at six newsprint plants where- 
as only five are now in operation, 
and also that it depends upon a 
price of $50 a ton or better for news- 
print without substantial further in- 
creases in operating costs. Thus, 
while $9 millions in earnings is a 
possibility .for 1938, it would be 
safer to guess.$7 millions to $8 mi 
lions. Even the lower figure, how- 
ever, would be sufficient to cover 
annual depreciation and interest 
charges, although it would not leave 
much profit for shareholders, It 
would require earnings of about $8 
millions to cover depreciation, inter- 
est charges at 5% on all claims of 
the present bonds, and 6% on the 
full claims of preferred share- 
holders. 


In some cts the Abitibi situa- 
tion is aie 4s that of Price Bros. 
& Co.,,where the company was fin- 
ally reorganized by borrowing funds 
to pay off bondholders in cash for 
all their claims. 

Abitibi is a larger company than 
Price’ Bros. and the idea of raising 

‘tmnillions “in: cash to pay off the 
bondholders .seems fantastic. How- 
‘ever, ‘the suggestion has been made 
that it-would be: possible to satisfy 
the immediate claims of bondholders 
by raising some $16 millions to pay 
off all arrears of interest. 

One businessman suggests that the 
money might possibly be lent by 
banks. The banker’s view, however, 
is that it is not good banking to lend 
behind .a first mortgage and also 
that it is not the business of a bank 
to provide working capital for re- 
payment. over several years. 

Another suggestion is that the 
-money:to pay off-arrears of bond in- 
terest might be raised from the 
present preferred. and common 
shareholders. Experience indicates 
that it.is. costly and uncertain to try 
to raise large sums in this manner, 
but it may be proposed to security 
holders. 

Still another proposal—this from 
a holder of a substantial block of 
common shares—is that the default 
of the bonds be rectified by raising 
the necessary funds through sale of 
a second mortgage loan in both Can- 
ada and Great Britain with an at- 
tractive conversion feature attached, 
Doubts may be cast upon the feasi< 
bility of such financing in view of 
the troubles that have arisen in con- 
nection with even the first mort- 
gage bond issue, and a high rate of 
interest would have to be paid. 

The Abitibi situation, in brief. is 
one in which the claims of bond- 
holdéts must be satisfied and that 
is only investment justice. 

While there may bé a division in 
the ranks of preferred shareholders, 
the effect may be to add emphasis to 
the rights of the preferred issues. 

For the common shares, the out- 
look still seems sombre, partly be- 
cause there are three times as many 
common as preferred shares, which 
puts the common at an arithmetical 
disadvantage, and secondly because 
the claims of the common to an 
equity in assets and possible future 
earnings are based to a considerable 
degree on intangible factors. 

It is a certainty anyway that the 
Abitibi affair will not. be settled in 
a week nor yet in a month. And it 
may not_be through with the toils 
of the law for the greater part of a 
year. 
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Dominion ‘of Canada: Bonds 


31%4% Conversion Loan Bonds due June Ist, 1949 
Callable at 100 on or after June 1st, 1946, 


~-«~Denominations: $100, $500 and $1,000, 


Price: 99 and interest, yielding 3.35% 


It is convenient to order by. mail. 


36 King Street West 
Toronto 
enhene Elgin 4321 


Wood, Gundy & Company 


Three Viewpoints Expressed 
On Abitibi Reorganization 


From Our Own Correspondent 


With the initial publication by 
The Financial Post last week of the 
Wood, Gundy offer for reorganiza- 
tion of Abitibi Power & Paper Co., 
opinions of what should or should 
not be done with the company, from 
the points of view of the different 
groups of investments, have been 
expressed as follows: 

Bondholders’ Committee 

Joseph P. Ripley, of Brown, Har- 
riman & Co., New York, chairman 
of the bondholders’ committee 
which has been arranging a reor- 
ganization plan for more than a 
year, states: 

“Until the agreement with the On- 
tario Government in respect to 
Abitibi is completed, the promulga- 
tion of any plan of reorganization of 
Abitibi Power & Paper Co. is prema- 
ture. The bondholders’ committee is 
opposed to. the so-called Wood, 
Gundy & Co. plan.” 

Wood, Gundy View ° 

Arthur D. Cobban, vice-president 
of Wood, Gundy & Co., in present- 
ing that firm’s plan of reorganiza- 
tion, which: would give most of the 
equity to preferred shareholders, 
states 

“This proposal preserves for the 
bondholders their existing prior 
position for all claims, including ac- 
crued interest thereon. It preserves 
exclusively for the present security 
holders of the company, including 
the bondholders, the right to share 
in any further improvement in the 
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industry, and provides, in our 
opinion, the cheapest method of ob- 
taining immediate working capital. 
Furthermore, it provides a medium 
whereby all investors who supplied 
the capital for the building of these 
properties have an opportunity of 
regaining their full investment with 
interest thereon.” 

W. Collin Brooks, representing 
Lord Rothermere, British newspaper 
and newsprint peer, who is under- 
stood to be heavily interested in 
Abitibi common shares, comments: 

“There is no need for seorganiza- 
tion at all in Abitibi. . . Including 
sulphite and its possibilities, we esti- 
mate that Abitibi may make any- 
where from $9.5 millions to $14 mil- 
lions in 1938. If you have a company 
making profits at that rate, it can 
buy itself out of its present mess. If 
there is patience all around, there 
will be no need for reorganization.” 


MEAD 
CORPORATION 


A memorandum on this 
interesting pulp and 
paper situation has been 
prepared and will be 
mailed to youon request, 
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B.C. Wholesale Trade 
Gain Leads ALL Canada 


@ British Columbia led all Canada in the increase in 
wholesale trdde in March, doing 31.7 per cent more 


business thar in March, 


1936 ! 


Concrete evidence 


that Vancouver and British Columbia‘as a whole, are 
right out in the business lead. Merchants and busi- 
t the next few months will see the 
best business jhere in years. 
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$3 MILLIONS /NCREASE 


Payrolls have increased - » « more 


employed . . . earnings 
Van- 


couver has $32,225,750 increase in 
buying power in the first three months 
of this year over the corresponding 
period in 1936, 


As business increases, spending in- 


creases! 


One of the highlights in 


Vancouver business has been the de- 
man@ for building materials, paints 
and other items used in home con- 
struction and renovation. 


Building permits for the four months 
from January to the end of April this 
year total $3,039,390 against $2,219,- 
520 in the like period last year, and 
this increase despite the fact that last 
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Reach This Profitable, Active Market, Through 
the Columns of Vancouiver’s Home Newspaper 


THE VANCQUV'ER SUN 


Serving over 70,0Q0 families daily! 


“+ 


> NESBITT, THOMSON 


_ AND COMPANY LIMITED — 
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Bond Markets : 
Firmer Trend Evident 
For High Grade Bonds 


prof. E. W. Kemmerer Again Predicts Long Peri 
er of Rising Commiodity Priees Follower 
By Higher Interest Rates 


Firmer price trends continue for gilt-edged government bonds, Dom- 
jnion of Canada and eastern provincial issues recording fractional 
gedvances. 

Stabilizing influences are uppermost in the Canadian bond 
the present time and if the treasury bill rate can be taken as nto 
then the market can be expected to remain steady. 

Sale of $20 millions of Dominion of Canada treasury bills on May 14 
was at an average discount price of $99.81814 which gives an average 
yield of 0.7159¢. This marks the fifth successive decline in the treasury 
pill rate and is the cheapest short term money obtained by the Dominion 
government this year. 

Subscription books for the 12-year 3%% bonds of the Dominion of 
Canada conversion loan were closed on May 14. Total subscriptions for 
the 12-year maturity were $385 millions. It had been previously 
announced that $20 millions of the two-year bonds aud $60 millions of 
the five-year bonds had been taken up. Thus over half of the $236 
millions of 5%% tax free bonds which fall dué Dec. 1 next have been 
converted. 

Negotiations are being carried on for a temporary adjustment of the 
debenture debt of St. Boniface, Transcona, St. James and St. Vital, 
Winnipeg suburban municipalities. It is probable that arrangement will 
be made for small payments to bondholders over a five-year period when 
a final adjustment will be made, It may be necessary to wipe out arrears 


of interest. 


Decline Forecast 

E. W. Kemmerer, professor of in- 
ternational finance at Princeton 
University, has reiterated his pre- 
diction of a fall in bond prices and 
arise in interest rates and commod- 
ity prices. 

In a recent address before the 
California, Bankers’ Association 
Prof. Kemmerer expressed the opin- 
jon that United States is facing a 
long period of rising commodity 
prices which commenced about, five 
years ago and which are likely to 
attain increasing momentum during 
the years immediately ahead. 

He states that the many powerful 
inflationary forces set into opera- 
tion during recent years by the mon- 
etary and fiscal policies of govern- 
ments have not yet gotten into full 
swing, but will eventually push the 
price level upwards. At the present 
time we are in a temporary period 
of monetary and credit glut and re- 
sulting low interest rates, like that 
of 1915, which usually precedes a 
strong upward movement of com- 
modity prices, a movement which is 
almost invariably followed by ad- 
vancing interest rates. 

Prof. Kemmerer sees little possi- 
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bility of the government being able 
to check the rise in interest rates 
through continuance of a cheap 
money policy. The government, in 
view of continuing deficits, will not 
have sufficient funds to support the 
market by purchasing bonds. One 
course which would be open to it 
would be to practically monetize 
bonds, which was essentially the 
policy followed by Germany in the 
post-war inflation period. This, 
however, would be inflation of the 
worst type. 
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Balanced Budget 

As to how to meet the situation 
Prof. Kemmerer had only two sug- 
gestions to offer and these apply to 
Canada as well as to the United 
States. 

(1) Fight inflation by insisting 
upon a balanced budget for the 
national government and by de- 
manding discontinuance of half- 
baked monetary experiments. 

(2) Careful distribution of ma- 
turities in investment portfolios 
of the banks, keeping at a mini- 
mum the more distant ones. 

In closing, he warned bankers not 
to be too confident that the rise in 


Advertising 


OPENS THE PINCERS 
for more profits 


BASED ON A SOUND SELLING PLAN, advertising will widen your 
markets, lower your selling costs, increase your profits and strengthen your 


Position against competition. 


SOUND PLANNING is the very essence of the advertising and merchan- 
dising service Norris-Patterson offers to advertisers, backed by over thirty-three 


years’ experience in Advertising in Canada. : 
We dig down for the basic selling ideas in a product, we study potential 


markets, price structures, packaging, 
dealer attitudes, and we build plans t 
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will come slowly and with adequate 
advance warning. 

With Prof. Kemmerer’s major 
premises there will be general 
agreement. Investors are vitally in- 
terested in knowing when the pre- 
dicted rise in interest rates will de- 
velop. Prof. Kemmerer has given 
the long-term prospects. The im- 
mediate outlook is for a continuance 
of low interest rates. As was indi- 
cated early this year, however, it is 
impossible to say when the period 
of declining bond prices will com- 
mence. , 


Market Notes 


The western provincial list has 
been comparatively inactive, de- 
mand being of a selective character. 
As a result price action has been 
erratic. 

High-grade corporation issues have 
been firm. 

Some newsprint issues have drop- 
ped sharply in the face of liquida- 
tion. The reorganization plan for 
Abitibi Power and Paper sponsored 
by Wood, Gundy & Co., is less fav- 
orable than expected and as result 
the 5% bonds have sold off 5% 
points to 98. Consolidated Paper 
5%4’s have dropped 4% points to 87 
and- Minnesota & Ontario Paper’s 
6's six points to 69. 

International Hydro-Electric 6's 
have declined four points to 72%. 


The trend of the high-grade mar- 
ket is indicated below: 


The Financial Post Index of Average Price 
and Yield of High Grade Govt. Bonds 


1937 ew Yield 


% 
May 18 112.78 3.386 
May 17 112.64 3.403 
May 15 112.64 3.403 Mayi5 114, 
May 14 112.62 3.410 
May 13 112.62 3.410 
May 11 112.61 3.413 


Year’s 136.81 3.026 
Range 111.60 3.505 


Year’s 117.91 
Range 111.50 
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CANADA’S NEW COINS 
Four ae Canada’s new coins have 


Municipal Finanees 


‘ 


St. Simeon, Que., has. been auth- 
Quebec 


increased earn- 
fund by $42,000 


. 
City has 


$250 
in 1959 and bear 4%% in ; $692,- 
000 mature between 1950 and 1961 
and bear 5% interest. 


Sarnia, Ont., reports that 1937 
taxes collected to the end of April 
cates and 

cash payments amounted to $72,029, 
compared with $71,123 in the cor- 
period of 1936. Collec 


Saint John, N.B., collected $1.6 mil- 
lion in taxes in 1936, an increase of 


the future to make collections. 
Debenture debt at the end .— 


Ottawa, Ont., expects that the 
city’s share of relief costs this year 
will be higher than in 1936. The 
city council has approved direct re- 
lief estimates for 1937 of $776,665 
compared with an estimate of $503,- 
975 and actual expe 
$761,228 last year. In addition, there 
is an appropriation of $111,060 for 
salaries of staff, expenses, 
ete., making a total of $887,725. It is 
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Investment Foundation 
Earnings Are Higher 


Investment Foundation Ltd. re- 
ports a net income the year ended 
March 31, 1937, of $104,079, equiva- 
lent to $3.49 a share on the preferred 
stock, on which dividends are in 
arrears to the extent of $5.75 a share. 
After deducting the regular divi- 
dend on the p there was a 
balance equivalent to 21 cents a 
share on the common stock. In the 
preceding year net income was $77,- 
654, or $2.61 a share on the preferred. 

The balance sheet shows that, 
based on current market prices at 
March 31, the company’s assets ap- 
preciated $715,309 during the past 
year. Investment securities had a 
book value of $2.7 millions, with a 
market value of nearly $2.9 millions. 
At the end of the 1936 fiscal year, 
the book value was $2.6 millions and 
the market value $2.1 millions. 


In e and Surplus Account 
**Vears Ended March 31 


Surplus .......-cee eee 
Previous surplus 
Less: Tax adjustment 


Opened 
By Confederation Life 


Confederation Life Association has 


further extended its field of opera- 


Devlin, superintendent of 
from a trip to Egypt, India and 
Far East. 


proposed to fund $539,000 of the total 
so that only $348,725 is to be pro- 
ded by taxation this year. 
and other receipts for the 
first four months of 1937 amounted 
to $1,614,889, an increase of $52,064 
the corresponding od 
Prepayments of taxes amount- 
ed to $1,101,906 and collections. of 
arrears to $451,014. . 


Ont., electrical and 
waterworks ts both 


pera 
were $83,199 as compared with $84,- 
609 last year. Net profit for the 
quarter was $7,063 as against $4,055 

in the first three months of 1936. 

Revenue in the waterworks de- 
partment was $29,228 as compared 
with $28,818 last year. Operating 
charges at $24,500 were down $1,246. 
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Quebec City reports an increase 
of $94,391 in tax collections in the 
1936-37 | year, collections 
amounting to $5,635,027. 


verse side of the coins, as may be 
seen from the above drawings, are 
a twig of maple on the coppers, a 
beaver on the “nickels,” a fishing 


schooner on the 10-cent pieces and a 
caribou head on the quarters. The 
new quarters and 10-cent pieces have 
rolled edges. : 


London Opinions Vary 
On Newsprint Prices 


price of newsprint, overseas advices 
indicate. Lord Rothermere’s Daily 
Mail has continued optimistic in its 


ot financial columns for higher prices 


for newsprint.and better values for 


paper shares. Recently Stewart Gil- 
lies, financial editor of Lord Beaver- 
brook’s Daily Express, commented 
that the export price of Canadian 
newsprint paper may advance to $55 
a ton for the latter half of 1938 or in 
1939. But he added that there is no 
justification for any rise beyond that, 
Recent quotations on Canadian news- 
print shares, thinks Mr. Gillies, have 
discounted based on a price 
of $55 a ton, 

Readers will probably recall that 
in cables to The Financial Post, Lord 
Rothermere has forecast a rise of 
newsprint to $57 a ton in the latter 
half of 1938 and a price of about $65 
a ton for 1939. Hiis predictions last 
summer of higher values for news- 
print securities and higher prices 
for newsprint have proved remark- 
ably accurate. 


DOMINION OF CANADA 
314% Bonds | 
Due June 1,.1949 
Payable Canada 
Amount of Issue $33,500,000 


Price 99 and ‘interest 
To yield about 3.35% 


A Complete Brokerage Service 


Private Wires Toronto to Vancouver 
Offices at: Winnipeg, Calgary, Van- 
couver and other principal Western 
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THESE QUESTIONS 


to all of them. 


lisk THIS ABOUT 
DRIVING ann RIDING 


Gish ts asout 
STYLE ann ROOM 


sh tis avout 


PERFORMANCE ano 
ECONOMY 


* 


Does the car you are looking at “almost drive itself”? Can 
it offer you the latest and greatest 1937 driving advancement, 
which enables you to shift gears . . . at any speed you 
desire . . . without ever pulling a gear lever or pushing a 


elutch pedal? Can you drive it all day without ever taking ~ 


either hand from the steering wheel? Has it a lower center 
of gravity? A solid, one-piece front axle, and long leaf front 
springs, wholly free from steering and braking strains? 


Is its style completely new ... with longer, lower, more 
graceful lines? Have wheelbases been increased? Are bodies 
wider ... front seat compartments a full 55 inches wide? Is 
there more head room, shoulder room, leg room? Plenty 
of baggage room? Is the rear floor level (no hump)? Can 
you have a front floor clear of brake and gear levers? Do 
fabrics, tailoring and equipment compare favorably with the 
costliest “luxury” cars? 
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S=IBEFORE YOU BUY ANY MOTOR CAR] 
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It will pay you to ask the questions below, about any 1937 car you are considering. 
And remember that the completely new 1937 Hudson and Terraplane can answer “YES” § 


Do you get more power than you find in any other car at, 


the same price? Does the car merely claim performance and 


endurance, or has it proved them in the most punishing < 


stock car “torture test” of all time? 40 new official records 


made by 1937 cars! Has it proved gasoline economy, at the 
everyday speed of 30 miles an hour... instead of offering 
only someone’s extravagant estimate? Are all these tests 
officially certified by the American Automobile Association? 


Hudson and Terraplane alone can answer 
“YES” to all these questions! 


| om 
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With more promising conditions prevailing, now is the time to 
“take stock” of your sales efforts. If you would like to talk over 
the possibilities of larger markets for your products, a line to our 
nearest office will arrange a “no obligation” interview. 
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| The Financial Post's | 
Platform for Canada 


1. Balaneed budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 


4. Freer foreign tr through Empire prefer- 


5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 


8. A modernized constitution. 
9. Integrity in meeting publie obligations. 
10. Wider markets for our farms. 


Will Prosperity Last? 
OW long will this prosperity last?” is 
a question agitating many minds. In 
each country, the local economist finds an 
answer that is influenced by domestic 
conditions. 

Sir John Wardlaw-Milne, in Britain, thinks 
that his country can move ahead even fur- 
ther if some international standard of value 
can be found so that world trading may be 
facilitated. He wants the war debts, too, dis- 
posed of and he urges that Britain should 
defer all possible public spending, outside of 
?re-armament, so that there will be a reserve 
of work to do when all the guns and airplanes 
and battleships have been built. 

Other British commentators also stress the 
need of restoring world trade. If by the time 
the re-armament boom is over, world trade 
bafriets have been hewed down and freer 
intercourse between the nations has been 
restored, then a major slump can be avoided. 
it is argued. 

In thé United States, theré afte several 
schools of thought. One school is very much 
worried about the “boom” and wants to cen- 
trol it. The “boom” lies in the inflationary 
rise of prices due not only to European re- 
afmament but to the unbalancing of budgéts 
in the United States and elsewhere which is 
constantly inereasing the quantity of cur- 
rency and credit available and in use, The 
problem is primarily one of using the in- 
struments of control that are available. A 
Harvard writer puts it this way: “It is one 
thing to have the tools ahd another to be 
‘able to use them,” which echoes what a high 
monetary expert in Washington said: to The 
Financial Post recently: “We have gotten 
what wé wanted—managed money—and now 
we don’t know how to manage it.” 

General Dawes throws in his idéa that 
their prosperity will march ahead, uhham- 
pered except by a minor correction in a 
couple of years, unless either world war or 
unbridled inflation intervenes. 

The always pointed Col. Ayres decries 
currént efforts to talk down the b66m, avér- 
ting that Washington is trying to lock the 
stable door before the country has got a 
herse. 

In nearly every country human frailty and 
political exigencies combine to make boom 
control a demonstration of economic in- 
eptitude. . 

In the world at large, things have been 
moving forward. Such prosperity as prevails 
stands upon props of varying degrees of 
strength: first, armament; second, inflation;’ 
the upward bounce of raw material 
their exaggerated lows. But in 

temnporary scaffoldings there 

more enduring 
and 
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Who Pays the Sales Tax? 
OME newspaper editors in the West and 


inces would continue to the tax 
cost of what they buy. would 
situation unless the sales tax were 
in favor of a retail turnover tax. 
The Post has never argued that 
of the East and the West do not 
share of the sales tax. 
But it hopes that so long 
rethains it will be collected 
distributed or spent in a manner that 
that they will obtain their full share of 
benefit. 


The Gold Headache 

N ALL the discussions about b. wa 

is one idea that is worthy 

repetition by leaders of opinion. It 
that the basic trouble with. gold is not 
it is too high in price and not that it is too 
plentiful—a hazardous combination with any 
commodity—but that it is so badly distrib- 
utéd that it is not serving the world as it 
should. 

There would be no need for the United 
States to “sterilize” gold if its trade and in- 
vestment policies were such as to cause gold 
to flow where it is most needed. - 

The world’s troubles cannot be cured by 
playing tricks with gold. The gold headache 
is but a symptom of world troubles, The 
problem of gold will solve itself as trade and 
capital flow attain larger proportions. 


New Deal is Strictly Limited 

ILL Roosevelt seek to be the first 

president of the United States to serve 
three terms? Many Washington observers 
read such ah aspiration into his current 
policies. The president continues to be more 
skilful in political management than in 
economic management. On the other hand, a 
well-informed Washington authority speaks 
of the third-term reports as “inspired.” Its 
purpose, says this authority, is to prevent an 
open battle for control of the New Deal 
machinery. , 

There has been a good deal of idealism in 
the New Deal; but the idealists’ have been 
mere puppets for as crafty a crew of poli- 
ticlans as ever held power in Washington. 

The avowed aim of the administration has 
been to provide a New Deal in business, 
finance, social relations, and industry. But 
there has never been the slightest notion in 
the mifids 6f Franklin Roosevelt, “Jim” 
Farley and their subordinates that the United 
States was entitled to a new political New 
Deal. 

Holding ¢Ompanies have been put under 
the ban but fot the Spoils System. “Exploit- 
ing” industrialists have been exposed for 
taking a toll from the common man, but not 
the loafing job-holders. Wall Street has been 
told to keep its harids off the common people 
but national, state and district bosses are 
subject to the rule of no Federal Trade 
Commnission. 

Now, after four years of New Deal history, 
the big battle behind the scenes is for con- 
trol of the, New Deal machinery. It is this 
machine that is counted upon to deliver the 
victory in the next presidential election. 
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PLAGUE on both your houses” is what 

the farmer and the consumer are inclined 

to say of labor monopolies and business mon- 
opolies when they arise. 

The Newmarket Era, which says it speaks 


out of having an international labor dictator- 
ship in Canada. It also objects to increases 
in the prices of manufactured goods, wherefor 


it argues: 

“Farmers, and those whose fortunes wax 
and wane with the farmers’, are being trimmed 
by both finance and labor.” 

Someone might reply that the farmer has 
been getting the better out of the recent price 
advances. But let us not cavil at that. What 
is of significance in the Newmarket paper’s 
comment is that the consuming public has its 
eyes glued to wages and prices and if either 
gets out of line with the public’s buying power 


| there will be protests. 


Editorials in Brief 
“Canadians” fighting with the Government 
troops in Spain have organized what they call 
the “Mackenzie-Papineau” company. These boys 
who have gone to Spain to fight for the loyalists 
against the rebels seem to have forgotten their 
history. In their day, Mackenzie and Papineau 
were on the “rebel” side. 
~ However, a little confusion is to be expected 
ftom a group of “Canadians” headed by a citizen 
of the United States and a Ukrainian. 
= * a7 

One widew of a veteran of the war of 1812 re- 
mains of the pensions rolls of the United States 
Government. She is now 85, which means that 
she was born 40 years after the outbreak of the 
war for which she is now rewarded with an in- 
come of $50 a month. She was 19 when she mar- 
ried her war veteran-husband, a man of 71. 

Thete is another 1812 pensioner, the daughter 
of a veteran. 

“War” pensions aré something of'a racket in 
the United States, but in Canada we have been 
more careful in restricting them to those who 
deserve them. , 

* 7 a 7 

Mr. Aberhart complains that he is tired of hav- 
ing to “explain s0 much to his followers. 

“The establishment of Social Credit is not as 
simple as some would have you believe,” said 
Mr. Aberhart the other day. 


. All anyone has asked him to why 
Shien fulfitieé-his enti Two years ago 
he saw no problems in establishing a system of 
Social Credit. He could do it singlehanded in 
18 months, if given the chance. He has had his 
chance and has left Albertans with nothing but 
disillusionment whieh will shortly turn to 
dynamic dissatisfaction. ‘ 
* + + 

News-Week finds a great deal of “hokum” in 
the charge that the United States played dog-in- 
thé-tnafigér With its helium supplies, fofcitig thé 
Germans to use inflammable hydrogen in the 
Hindenburg and thus making the recent tragedy 
possible ‘ 

According to News-Week, President Roosevelt 
ruled more thah a year ago that the Germans 
could have United States helium if they wanted 
it. But the Nazis “were confident of the ship’s 
fireproofing, wary of helium’s high cost, unwill- 
ing to put up searcé dollar to buy the 


gas abroad, and loath to have the Zep’s payload | ;, 


capacity sharply cut because of helium’s inferior 
lifting power.” News-Week adds that Com- 
mander Eckener’s year of political disgtace re- 
sulted from his too-vigorous espousal of helium 
as against hydrogen. 


Sayings of the Week 


“A mixtute of misery and education is highly 
explosive.”—Sir Herbert Samuel. 


“We can our debt to only by putting 
the future Te debt to us" Lord Tweedsmuir. 


a 
“It I have ever done anything I must 
have done it in my sleep.’—Premier berhart. 


“An iden let loose cannot be recalled. It has 
an immortality all its own,"—Dr. Glenn Frank. 


se a ee’ as 


“What on earth will you do in British 
Columbia if you don’t increase your debt? 


prolonged disorder in any 
enito Mussolini. 
a 


nothing to gain and everything to | occasionally 


their impatience over 
“a@idney Hillman. 


NEAR THE BURSTING POINT 


May 22, 1937 
In The Mail 
(Not over 200 words, please) 


Geld and Prices 
Péitor, The Financial Post, 
In your editorial headed “Another 


‘Look at Gold” you state “values in 


Five Points About Money . .|Post-Seripts 


By CALLISTHENES r 
In Selfridge 4 Co.'s oe in the 
The introduction of the coinage of 
the new reign will turn the thoughts 
of most of us into monetary channels. 
Money is something that everyone 
desires, however much they may 
protest to the contraty. Never re- 
gatd too seriously the man who 
avers that money doesn’t interest 
him. In his heart of hearts he knows 
that it does. So long as our world is 
fun on a system of credit, cheques, 
exchange and currency, so long must 
money, and the means of acquiring 
it, mold at least to a degree the 
course of our individual lives. 
To protest that this is not the case 
is almost always sheer cant. The 
acquisition and disposition of money 
involve at least five outstanding con- 
siderations. Necessarily first comes 
the making of it. Second, the saving 
of it Third, the investing of it. 
Fourth, the spending of it. Fifth, 
and last, the leaving of it. Each is 
important in its own way. 
MAKING MONEY. The young man, 
striding hopefully along the road 
of life, finds a position, ly a 
junior position but at all events a 
job. For his services he is paid so 
mueh day or week, according to 
his value to his employers. He is 
beginning to “make money,” 
whether over and above his living 
does not matter. He is a 
money-maker. 
SAVING MONEY. This youth, now 
a wage-earner, can teach himself to 


save money if the preoccupations 
of entertainment or indulgence are 
not permitted to take precedence. 
However small the amount put 
aside each week, he is at all events 
acquiring the saving habit. 


INVESTING MONEY. When the 
savings of our potential Whitting- 
ton begin to mount, he can entrust 
them to the savings bank with an 
easy mind. As he grows richer he 
may avail himself of expert advice 
and invest his accumulation in 
sométhing which will give him a 
better return. He is then an in- 
vestor. 


SPENDING MONEY. The intelli- 
gent spending of money after it has 
been acquired is, in reality, a fine 
art in which surprisingly few 
people qualify for front rank. Most 
of us know of friends who have 
made money, saved money and 
have invested it judiciously or 
otherwise. But we know of few 
who succeed in getting the best out 
of their accumulated money, or 
who know how to spend it really 
intelligently. There is a whole 
world of difference betwegn “get- 
ting rid’ of money and deriving 
personal pleasure from the wise 
allocation of it. 


LEAVING MONEY. Here is a ques- 
tion which those: who have been 
blessed by fortune must decide for 
themselves, Experience has shown 
that otherwise shrewd men and 
women can be markedly unintelli- 
gent in this direction. 


The Influence of Travel .... 


Hanover Post 

“Travel,” wé are told by The Fin- 
antial Post, Totonto, “has a benefi- 
ééntly broadening influence, particu- 
latly upon people with cramped 

tmhinds and fiarrow views.” 
ést that if 
took 


It then goés on to 
d tai the Gredgatan t 
advan 6 » wen 
to 7 ay Be talked to eficugh 
people who undérstand the — 

acceptéd Gafiéns Of @C¢ondémics, 
finance afd ménhey better thafi he 
ufiderstafds theri, it might be the 
making of him 4s a political admin- 
istfator afid the salvation of the 


ng that it might bé 

. Aberhart to bask in the 

influence of travél, 

there are a lot of other péople in 

Canada who also ought not to be 
denied this boon. 

There is quite a group of Com- 
munists who think Canada should 
have and will have a “Red” govern- 
mént. They ought to be sent to Rus- 
sia to live wnder one for 4 e. 

There is another group which 
think Canada needs a r. They 
should be sent to Germany or Italy 
to live under one for a couple of 


years, 
siuet deat to eat amon Oo 
o vel among the 
producers of Canada’s wéalth and 
r how marble floors and 
are produced in 


desks 
cai, Ses 
A gtoup of 4 be sent 


New Books 


Russian Answers 
TAT ened Wate 

Toronto. 

How many governments are there 
in Russia? For that matter, what is 
Russia? What have the Soviets done 
to their churches? Are the Com- 
munist leaders still interested in the 
world revolution? Does the U.S.5.R. 

the people well 
fed or hungry? 


Mr. Williams, after many years of 
intimate st of the Russian pic- 
tute from , has written a huge 
volume which poses scores of ques- 
tions of this chara 


seek peace? ‘Are 


wé Can cure the evils R 


: é 


of the 
Revolution rather than its negative 


features. 


“The ; ” 
author, 2 Me Sevin Gnien 
ig to find « 
the oe : 
zo apeslit marching toward 
“Instead he sees them ¢ about 
tle ane much ey dy 


f ' $ 
t Dremabal i wheat ‘im 4 
4 “if ; ' ‘ ' 
‘Tmperiat | lest. transaction tate . 
7 ode a Pe bet ag wy “ 


aos —_ 


to Denmark to learn why the Danes 
can sell more bacon in England than 
Canada does, without the aid of im- 
port duties and preferences. 

Quite a group from Quebec ought 
to go to the coronation ard” learn 
that they belong to a British nation 
which practises civil and religious 
liberty. 

Advocates of a puritanical Sun- 
day ought to travel in the United 
States where they have an open 
Sunday, and also go to Russia where 
they haven’t a Sunday at all. 

Educational authorities in Ontario 
ought to go to Germany and see what 
kind of a nation is produced by the 
educational system there which is 
said to have served as a pattern for 
Ontario’s system. 

A group of Canadian ministers 
ought to go to Ethiopia and see the 
spreading of the benign influence of 
Christianity upon a backward 
nation. 

Those who preach class conscious- 
ness ought to go to Spain and see 
the résult when two bitter class fac- 
tions clash. ‘ , 

Mr. Hepburn might well have 
gone to England, too, and learned 
the art of British diplomacy. 

Mr. Croll and Mr. Roebuck might 
go to Russia and be comforted in 
the knowledge of what would have 
happened to them there had they 
refused to fall into step with the 
premier. 

And, finally, The Financial Post 
ought to urge the people of its own 
city to travel. 


sorship, gross inefficiency, three 
persons often not doing the work of 
one. He observes beggars in the 
streets, women doing the work of 
men, overcrowded street cars and 
houses. Returning to his hotel he 
may find the elevator out of order, 
bugs in his bed, a cockroach in the 
soup, no stopper in the bath tub and 
two kinds of cold water running 
into it. ‘So this is Communism!’ he 
exclaims and goes forth to tell the 
world his sorrow and disillusion. All 
these and other negative aspects of 
Soviet life are set down in this book. 
If they are in the background it is 
because there is nothing peculiarly 
new or original about them in Rus- 
sia, or for that matter in the world. 


“In contrast to the sad failures 
and defects of the Revolution stands 


al? long list of its accomplishments in 
all spheres of human endeavor, To |’ 


the positive minded it is these thin 

that are of real and lasting signifi- 
cance and interest. To state some of 
them briefly: The. rapid transforma- 
tion of a backward, agrarian, pov- 
erty-stricken country into a leading 
industrial nation. A system of 
planning working toward an or- 
dered, wasteless development of 
the nation’s resources and industries, 
Elimination of crises and depres- 
sions by striking a balance between 
production and consumption—put- 
ting money in the hands of the 
people to buy back the goods ag fast 


as they make them. Abolition of | ¢) 


unemployment with the right of 
every citizen to work, education and 


est! 
leisure written into the Constitu-| Canadian 


tion.” 


All Rights Reserved 


ANY a motorist has chuckled 
over the bright quips which ap- 
pear on the “slate’ at each of 
Canadian Oil Companies’ filling sta- 
tions. We seldom fail to note them. 
Last week the customary quip was 
replaced with a message in keep- 
g with the Coronation celebra- 
tions—“God Save the King.” Down 
at the righthand ¢orner of the slate 
the usual painted line appeared 
“Copyrighted.” 


A Single Word 


E LISTENED in the other 

evening to a discussion regard- 
ing the greatest public address ever 
delivered in Canada. All of the per- 
sons in the group had had peculiar 
opportunities to hear most of the 
great orators of the present genera- 
tion and some of them were able to 
turn back the pages of their mem- 
ories to the records of the last gen- 
eration. 

The decision of this group was 
unanimous; the finest Canadian 
public addfess within the memory 
of any one of those present was Rt. 
Hon. Atthur Meighen’s “The Great- 
est Englishman.” Hundreds of thous- 
ands of Canadians have heard it. 
He has delivered it in Vancouver, 
Ottawa and Toronto and possibly 
elsewhere. He spoke it over the 
radio more than once. It is a classic 
portrait of William Shakespeare, a 
thing of enduring beauty, of original 
phrase and apt quotation. 

The address is permanently in- 
scribed on a record at Ottawa. Pos- 
sibly Mr. Meighen will give the ad- 
dress again some time, particularly 
of those who sponsor it will agree to 
have another record made, It has 
always disturbed Mr. Meighen, we 
are told, that in the record at Ot- 
tawa there is one small word mis- 
quoted. The address tes scores 
of lines of Shakespeare’s finest pen- 
work. Mr. Meighen ke without 
notes. He would have ex 
had he made a number of minor 
errors; as it was he made only one. 
And it bothers him. 


Diplomacy in Business 

UBLIC relations ate intangible 

and the best laid plans for pro- 
moting goodwill sometimes prove 
a boomerang. 

One English firm, desiring to 
identify itself more closely with the 
French-speaking population of Que- 
bec, went to great expense in pub- 
lishing a French edition of its house 
organ. One issue contained a par- 
ticular story of considerable interest 
40 a Fretich-speaking parish, which 
boasted of a small paper edited by 
the local priest. é president re- 
ceived a request in French from the 
priest for permission to reproduce 
the article. He was gratified at the 
response, but doubting his own abil- 
ity to reply adequately in French, 
he passed the letter along to the 
advertising department with a note 
that permission be giver. 

The advertising department, the 
personnel of which is largely com- 
posed of French-Canadians, rose to 
the occasion by writing to the parish 
priest in English. 


suffered the disillusionment of Wil- 
liam Henry Chamberlin, who has 
been the most analytical of the 
many writers on Russia. 


| Western Streams 


VOLUME 175, WATER RESOURCES 
PAPER. Prairie Provinees West- 
ern Ontario. ued by inion 


mes Phin te feat coe 
tawa. No charge. 

This number contains the results 
of investigations made by .the 
Dominion Hydrometric Survey dur. 
ing the climatic years of Oct. 1, 1933, 
to Sept. 30, 1935. There are 276 pages 
of stream flow data covering the 
principal rivers and streams within 
the provinces mentioned, together 
with precipitation and evaporation 
data for the meteorological stations 
at Keewatin, Ont., and Pinawa, Man, 


Export Markets 


CANADIAN TRAD INDEX. Pub- 
Reale Reente. ice ey 
Primary object of this valuable 

business guide is to provide buy 

and sellers, both in Canada an 

abroad, with an authoritative direc- 
tory of the products manufactured 
in Canada and with the names of 
the firms making them. It includes 

& complete list of all Canadian 

manufacturers having more than a 

local distribution, - Since its o 


But having said so much in the! mini 


introduction, Mr, Williams the 
rest of his sue Geer to oe tee 


“ 
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: States has 


the United States have not equated 
themselves with the price of golq” 

I would suggest the probability 
that this statement, which is freely 
circulated in United States, is quite 


There ig every evidence that de. 
valuation of currencies had only a 
brief temporary effect on commodity 
prices in Great Britain, and there 
is also every evidence of the same 
thing in United States, the rise 
there being due to speculation as a 


recovered again and went highe 

due to continued doses of American 

Government spending and European 

armament spending. 

you state “How much more 
gold the United States is willing to 
buy at an arbitrary price is beyong 
| any man’s knowledge.” 

F3% think a moment's reflection wi]} 
convince you this is misstated ang 
that what they are doing is 
currency which is only, as United 

already proved, a doubt. 

ful promise to pay back the gold 

Or as a British writer in The Finan 

cial Times, London, suggests as far 

as the entire shipment of goid to 

United States during 1936 is con. 

cerned it was exchanged for securi- 

ties, and these, in my opinion at 
least, are much overvalued and in 
any case as s00on as government 
credit breaks, the squandering which 
is putting prices of securities up 
will cease and the gold flow back 


the | when Europeans sell. 


R. P. ROBERTS, 
Vancouver. 


Editor’s Note: Whether or not 
prices in the United States must in- 
évitably rise to the degree that the 
price of gold has been artificially 
raised, ig something The Post has 
made no attempt to forecast. Whole. 
sale prices in the United States are 
‘still about 10% below the price level 
that i when gold was worth 
$20.67 an ounce. 

British and foreign individuals 
buy securities and commodities in 
the United States. But it is the 
United States—as a government-- 
that buys the gold. 


A Certain 
Moderation eoee 


By J. A. SPENDER, 
Veteran English editor in The Fortnightly 
for April. Mr. Spender was knighted in the 
Coronation Honors List. 


Our advanced thinkers must 
take their minds, when they 
profess adhesion to liberty and 
democracy, whether they are ready 
to conform to the rules by which 
alone liberty and democracy can be 
maintained. The first of these is 
that political differences must be 
kept within the boundaries of 
argument and reason. 

This by no means precludes radi- 
a but it does preclude 

utionary politics. Parliament 
cannot be made the instrument of 
a revolution. Our left-wing theorists 
seem unable to understand this 
simple proposition. They imagine 
that they have the benefit of both 
worlds: the world of liberty and 
democracy and the world in which 
the class that they favor holds in 
submission the class or classes that 
they consider the enemy. This is a 
delusion. Waged by whatever class, 
the class-war is fatal to liberty and 
dem » and in western coun- 
tries js ost certain to end in a 
Fascist dictatorship. It is useless to 
have plans for the regeneration of 
human society unless the regenera- 
tors understand the elementary 
business of holding it together in a 
framework of law and order, and 
will compose their differences suf- 
ficiently for that purpose. If liberty 
and democracy are to be safe, busi- 
ness must be carried on as usual, 
while the structure is being 
repaired. 


As Others — 
See Us ...- 


Familiar Figures 
St. Catharines Standard _ 

The Financial Post calls attention 
to some of the freak legislation pas- 
sed by the Alberta Government and 
mentions the Postponement of Pay- 
ment of Certain Indebtedness Act as 
the latest addition to the statutory 
roster. Gee Whillikins, any mer- 
chant who gives a line of credit 
knows who the P.P.C.I.A.’s are! 


Losefs in Strike 
Renfrew Mercury 
The Financial Post observes that 
damage to property during a strike 
may be covered by insurance, but 
points out that there is no protet- 
tion against loss of profits arising 
from strike activity. To which i 
might be added that if firms and 
companies suffer a loss not to be 
regained, there is no one losing 
more than the strikers themselves. 
Strikes are in one respect like wal. 
neither side can be ranked 8s 
winners, 


Other People’s 
Views * 3s a e 


Communism Undenounced 
Welland Tribune 

Associated with the affairs of the 
Lewis labor organization is a reputed 
alliance with Communism. Mr. 
Lewis may not have intended that 
Communism should play a part 
his effort to oust the AF. of L., but 
there can be no doubt that Come 
munists have taken advantage : 

rtunity to foment diso 
= by rt er their plans for World 
Revolution. 

Mr. Lewis has not seen fit to de- 
nounce such tactics and so he mer 
ite the condemnation of all who hav? 
made a sacrifice to establish ¢” 
social order and who appreciate 

t to live in an environmen! 
so nable security from intimida- 
tion and violence. 
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Week in Business 
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Business Speculates 
On Length of Recovery 


Normal Improving Trend Lasts Only Five Years But 
Present Situation Believed Different — 
Canada in Favored Position 


How long will recovery last? 

Continuing nervousness in world security markets has set business 
Jeaders pondering seriously on the possibility of a permanent change for 
the worse. Rather ominously the Bank for International Settlements in 
jts recent annual report points out that it is now five years since the 
turning point in the last depression. “And in the history of business 
cycles,” it adds, “the duration of an upward trend for a period longer 
than five years has been a very rare occurrence.” 

After ridding itself of this possible alibi, however, the report is 
decidedly more cheerful. It is admitted that the unusual combination of 
g simultaneous agricultural and industrial slump, of high interest rates, 
tariff wars, unstable currency and war debts made the last depression 
one of abnormal severity and duration. The farther business falls, it ig 
ergued the farther it must come up before any new prosperity is added, 
While the first signs of recovery did not start to appear in any country 
until 1932 only in recent months, states this international authority, hag 
industrial production reached a volume comparable to 1929. Therefore 


In any case neither the Bank for International Settiements nor any 
other leading world business prognosticators believe that any cessation 
of recovery is to be immediately followed by a drastic slump. What they 
do point out is that it is reasonable to expect some recession, perhaps 
only of brief duration, after a prolonged period of continuously improving 
conditions. 

From a strictly Canadian standpoint, too, there is comfort in the 
assurance that recovery came much later to raw material producing couns 
tries and hence the natural assumption is that it will continue to operate 
much later in these countries. At any rate colorful General Charles G, 
Dawes, internationally known United States banker and incidentally 
one of the founders of the bank already quoted, predicts two more years 
of prosperity for this continent, 

2 a & 


Both opinions continue to be borne out by the bulk of current Cana- 
dian business statistics. External trade of Canada was up $25 millions in 
April over the same month a year ago and every single intervening 
month also registered an advance over the corresponding periods of the 
previous year. Railway earnings and carloadings continue to improve. 
Automobile sales, notwithstanding the recent serious strikes, are sharply 
higher. While there has been some easing from the spring highs in com- 
modity prices, most of those of which Canada is a big producer are mov- 
the best volume since 1929. And stocks of those commodities 
ng wheat are at the lowest point in seven years. 
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Business Indicators 


Railways — Returns for second , drop is largely explained by heavy 
week in May both lines well up | refinancing at this time last year. 
over 1936 and comulative improve- | Actual amount of completely new 
ment to date running 10% above | financing both this year and last 
& year ago. has been relatively light. 


Trade—April figures continue | Newsprint — Production contin- 
to emphasize consistent gain in | ues to gain. April figures and 
Canadian foreign trade. Both im- | cumulative to date up 15% over a 
ports and exports advanced but | year ago. 
increase in former most impres- Current trend of Canadian busi- 
sive as naturally many seasonal | ness is revealed in the following 
exports now passed peak. | statistics especially compiled by 
The Financial Post; new figures 


Finance—April bond sales re- 
this week beig marked thus: 


ted sharply lower but this 


—— 


WEEKLY DATA — Cumulative Total—— 
Latest—— —— dan | to date 
1927 
451,174 
43.823;482 $ 
42,737,000 § 


1937 1936 
$7.262 852,621 767,861 
8,615,389 $ 70,053,706 $ 63,291,173 
2,693,000 $ 489,158,000 § 45,112,000 


Traneportstion— 

Car loadings (May 8) 

CNR ss . (May 14) .. 
C P.R. gross earn. (May 14) . $ 


Business Conditions 


Weekly index D.B.8 (May 8).. 107.0 
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MONTHLY DATA 


Bosiness Conditions— 
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Transportation— 
C.P.R. net revenue (Mar.) ... ; 
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Wife insurance sales (Mar.) , . 
Automobile Financing (Mar.)— 
Used cars ; -» « & 23.625,014 5 
New cars . S 3.317.605 $ 
*D.B.S. All-Canada figure comprising over 90% o 
1000's omitted §For 4 weeks to Mar. 27. 
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Investments 
for Income 


Favourable income returns are 
currently offered by securities 
of well-established public utility 
and industrial companies. 


We shall be glad to submit sug- 
gestions on request. 


Royal Securities Corporation 
mee aba Be 


244 St. James Street 
Montreal 
Offices throughout Canada; also in New York and London. 
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Further Success Reported 


For “Canada 


Canada will continue its “Canada 
Calling” advertising campaign for 
foodstuffs in Great Britain and 
Northern Ireland. 

Last winter sales were reported 
stepped up substantially in staple 
lines and more than doubled in more 
recently introduced products, in the 
special areas where activities were 
concentrated. Large size newspaper 
display advertisements, prominent 
street ters, films, radio addresses 
and other means of publicity were 
employed to arrest the attention of 
British food buyers. 

Unfortunately in the initial cam- 
paign steps were not taken in all 


Background 
Coffee Leads Tea 


For the first time in history Can- 
adian consumers are now reported 
drinking more coffee than tea, But 
the margin of the former is still very 
slight. In the fiscal year ended 
March 31 coffee imports amounted 
to 40.9 million pounds as compared 
with approximately 37 million dur- 
ing 1936. Tea imports were approxi- 
mately 40.6 millions as compared 
with 37.1 millions the year previous. 
Canadian Grocer announces in- 
creases of approximately 10% for 
medium grade tea and the pos- 
sibility of similar increases very 
shortly in the higher grade packaged 
varieties. Tea prices, it is said, have 
been advancing steadily since the 
first of January. Under an export 
restriction scheme the leading tea 
producing countries—India, Ceylon, 
Java and Sumatra—have agreed to 
export not more than 82%% of what 
they Shipped a few years ago. 

” . * 


Hardware Prices Ease 

While hardware prices continue to 
fluctuate considerably, the sharply 
rising tendency of a few months ago 
appears to have been checked. Goods 
that largely depend on base metals 
for their production have either 
been reduced or are stationary in 
price. This applies to solder, tin and 
copper goods. A material drop has 
also occurred in the price of turp- 
entine, a basic material in paint. Its 
counterpart, linseed oil, is reported 
Recently paint prices 
were advanced by most Canadian 
manufacturers but because of special 
spring introductory sales which had 
already been arranged for, some of 
the companies did not raise their 
prices as soon as others. However, 
reports Hardware and Metal, it is 
believed that practically all com- 
panies have made some increases in 
keeping with higher costs. Building 
paper of all kinds, harness hard- 
ware, steel and wood tackle blocks, 
files, ropes and ground glue are re- 
ported slightly higher. 

* * o 


Summer Reading 

“How to Win Friends and Influ- 
ence People” and “Gone With the 
Wind” two best book sellers of the 
past year still appear to be among 
most popular as summer approaches 
though néither can be remotely con. 
sidered in the light reading class, 
Leading Canadian retail book stores, 
according to Bookseller and Sta- 
tioner, report that these two works, 
the first non-fiction and the second 
fiction, continue to move quickly. 
Other lines of fiction sought readily 
by the public are “Blind Man’s 
Year,” “Theatre,” “West in Her 
Eyes,” “Four Men and a Prayer” and 
“Busman’s Honeymoon.” 

By long odds the most popular 
non-fiction seller is “How to Win 
Friends and Influence People,” 
though “Edward VIII,” “Inside 
Europe” and “An American Doctor's 
Odyssey” also appear to be wanted. 

+ = 


Goodwill Motor Service 
When the salesman has secured 
the buyer’s signature on the bottom 
line, too often, it is claimed, that ends 
all interest in the products sold. 
Hudson Motor Car Co., however, is 
making sure that this criticism will 
not apply to it. With sales of any new 
Hudsons or Terraplanes now go @ 
little 24-page owner’s manual, This 
in convenient reference gives the 
new owner a list of essential items 
requiring attention at various mile- 
ages throughout the life of the car 
At purchase the new owner is ad- 
vised to make a permanent record 
of key numbers and to register bat- 
tery and tires with the dealer. He 
is urged to keep tires inflated to 
recommended pressures. A chart is 
prepared showing exactly what is 
necessary in the way of service at 
various mileages from zero upwards. 
oiling. 


The owner is warned frankly that 
gasoline, oi] and tire consumption 
runs as much as 50% higher at high 
speeds than at moderate rates 

to study loc 


Calling” Drive 


cases to insure an ample reserve of 
stocks. In consequence some con- 
sumers found difficulty in locating 
the various Canadian products ad- 
vertised, Leading Old Country mer- 
chants reported advances up to 25% 
in sales of staple lines such as apples 
cheese, bacon, canned salmon an 

other fish. Comparatively new intro- 
ductions like prepared breakfast 
foods, macaroni, canned tomatoes 
and other fruits and vegetables 
gained well over 100%. 

The map shows the special areas 
where the recent Canada 
campaign was concentrated. A con- 
suming population of close to 25 
millions was rea 


of Business 


traffic laws and to take extra pre- 
cautions on night driving. Essentially 
the purpose of the manual is to help 
the owner get the longest and most 
satisfactory service out of new pur- 
chases, to stimulate Hudson, Ter- 
raplane goodwill, 


Montreal Coke 


Record Goad Gale te ma 


Watches Tariff) scm 3o7 tun. 


Ontario Application on 
Coke Has Vital Bear- 


ing on Industry 


Rage 
slice. 
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and sale of coke in western Ontario, 


the principle involved effects. all 
other coke manufacturing 


recent years sales have 
than production. 

All of the company’s capital stock 
is owned jointly x Montreal Power 
and the Koppers Co, but @ bonded 
debt of $3.4 millions of first morte 
gage bonds was sold to the public 
in 1085 by Collier, Norris and 
Henderson. 


Short Weight Charges 
Laid During the Year 


Almost 400 “short weight” and “un- 
just scale” charges were levelled at 
we, stores and meat markets 

uring the last fiscal by the 
Federal Department Trade and 


Commerce. Charges were based on | United 


the examining of almost 125,000 
samples. Of this about 30,000 samples 
were overweight, 75,000 correct, 20,- 
000 short. Quebec had the dubious 
honor of heading the list with 120 
charges upheld in court. Ontario 
was not far behind with just a trifle 
over a 100. Of total convictions num- 
bering 265, over 91% or 243 concerned 
independents and nearly 9% chains. 
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Canadian commodity indices indi- 
cate a as oa for sued Cams 
comm es in groups. 
remains unchanged in spite ae 
somewhat uncertain outlook pend- 
ing a meeting of the Copper Restric- 
tion Committee on June 1. 
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EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


TORONTO 
Montreal Winnipeg Vancouver Vistrl «ow York London, Eng, 


We_otfer the new issue of; 


DOMINION OF CANADA 
34% BONDS 
Due June 1, 1949- 
| Price at the matket to yield about 3.35% 


These bonds are callable at 100 on or 
after June 1, 1946. ‘Telephone or telegraph 
your orders charges collect. 


M°LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Torente waane 
Tolephoss : Gighe ove 


Correspondents in New York and London, Eng. 


Ottewe 
Montreal 


— ee a 


A. E. OSLER & CO. 


Inquiries invited regarding Canadian 
Industrial and Mining investments. 
bea eet hens ~=ADelaide 2431 
(TEN LINES TO CENTRAL) 
OSLER BLDG, 11 JORDAN ST. (Cor, Melinda) 
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| Fire and Casual 


emium Volume Gains || 
In First Four Months | 


To obtain an approximate opinion 
_ of how things are shaping up, The 
Financial Post this Se 
10 company groups. num 
were included board and non-board, 
mutual and stock companies. Only 
two reported that volume of fire 
business was under that of last year. 
All reported somewhat higher fig- 
ures for automobile and casualty 


lines. ‘ 
Losses Also Higher 
Unfortunately from a company 
standpoint, loss figures are also run- 
ning ahead of a year ago in all three 
lines. In most instances, however, 
the increase is said to be small. 
While greater amounts have been 
paid in fire claims, the total is still 
abnormally low. The increase in 
automobile losses is not as great as 
“was expected by some observers. 
’ Casualty lines are not much changed 
+ from 1936. 
* The general opinion is that there 
= will be further increase in premium 
=volume before the year end. The 
“view is taken that the insurance 
* business was one of the last to be 
seriously affected by depression. It 


ASSISTANT MANAGER 


J. H.: Harvey, for the last three 


years superintendent 
for the Great American 


agencies 
iy doeeaes rr companies, who | tured 
has appoin' 


ted assistant man- 
ager of those companies for Canada. 
Prior to his association with the 


Great American, Mr. Harvey was a/| premi 


junior partner of the general insur- 
ance agency of Murphy, Love, 
Hamilton and Bascom, and. spent 


manufacturing 
*| of the-Canadian Underwriters Asso- 


ae older; are more susceptible to 


Auto Experience Expected 
The trend of automobile business 


+ is showing a similar lag in emerging} jy predi 


. but in recent months has 
© given indications that it is on its 
i way. Some company managers state 
= that there is a better “tone” to busi- 
= ness this year. Most people are more 
- optimistic. Collections have im- 
' proved. 
In predicting increased income for 
3. last six months of 1937, one of 
=the managers whose group failed to 
show. gain in fire volume points out 
that in recent years any normal in- 
crease has been offset by the decline 
in fire rates. Most attribute improve- 
“ment to improved business condi- 
tions generally. As business in- 
»€reasés, so. will the need for 


The 
Wawanésa Mutual 


Insurance Company 
GTITEE large: aie, 


A leading All -Canede 
Company = in volume; 
in strength; and in service 
to "select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


FIRE WINDSTORM .AUTO, CASUALTY 


premium volume. When the rates 
were jacked up about 5% last 
month, an increase in volume was 
considered certain. It.is rather sur- 
prising that only one of the’ com- 


dents, as the insurance companies 
are only too well aware. Only one 
group of companies stated that 
claims were under the 1936 figure, 
although most Teport’ only a slight 
increase. - 

Volume of business ‘in casualty: 
lines is difficult to gauge because of 
the variety of coverages. All com- 
panies, however, gains 
ranging from “very slight” to almost 
10%. Losses are running about even 
with last yeat, perhaps slightly 
higher. 

Non-Board Competition Keen 

As yet there is no indication of a 
wholesale transfer of business back 
to board companies, One of the most 
pronounced trends in the business 


in recent years has been the increas- 
written 


ing proportion by onboard 
companies. ‘Much of this, board 
companies contended, was because 
Sadeuy ts tok Gast pase” 
ess » people pare costs 
wherever possible. Non-board com- 
panies. usually write business at a 
considerably lower rate. 

It has generally been considered 
that when times improved some of 
this business would swing back to 
the board companies. It is stated, 
however, that non-board. competi- 
tion is just as keen as ever. No 
definite trend to the board compa- 
nies is yet apparent. 


ciation. 


Phoenix Insurance 
Appoints President 


G. C. Long Jr., has been elected 
president of the Phoenix Insurance 
Co., and its affiliated companies, 
succeeding the late Edward Milligan. 
Mr. Long has been vice-president of 
the Phoenix, Connecticut Fire and 
Equitable Fire & Marine since 1923. 

A former president of the South- 
Eastern Underwriters. Association, 
Mr. Long has represented insurance 
in the United States Chamber of 
Commerce and has served on prom- 
inent. committees of leading com- 
pany organizations. 


Smith New President 
of Home Insurance Co. 


H. V.:Smith has been appointed 
president of the Home Insurance Co. 
and the City of New York Insurance 
Co., Wilfred Kurth who 
has been appointed to the newly 
created position of chairman of the 
board of both companies. Mr. Smith 
was formerly vice-president. 

It is anticipated that the directors 
of six of the affiliated companies— 
Franklin Fire, -National Liberty, 
Baltimore American, Gibraltar Fire 
& Marine, Paul Revere Fire and 
Home Indemnity—will take similar 
action. 


Pacific Coast Fire 
Writes $1.2 Million 
tp Aet hwy ; re a 
Net premiums written in all lines 
of insurance last year by. the Pacific 
Coast ‘Fire Insurance amounted 
to almost $1.2 millions, with net un- 


derwriting 

gained by $105,191 during the year 
and assets advanced $412,602 to $2.9 
millions. 


i 


At the recent annyal meeting, it 
was reported that connections and 
new business in the United States 
had developed materially. It will be 
recalled that the company took ou 
a Néw York license about a year 


ago. 


HISTORY 
Kepeats Ptaolf 


From 1887 


QUEEN VICTORIA’S GOLDEN JUBILEE 


To 1937 


CANADA ACCIDENT’S GOLDEN JUBILEE 


ORN to toast “The Widow of Windsor” on the 
occasion of her Golden Jubilee — just one year 
after the Canadian Pacific was opened for 

through traffic—Canada Accident and Fire Assurance 
Company this year celebrates its own Golden Jubilee. 


Fifty years have etched many changes in the 
Canadian scene —- changes that have been reflected 
in the rise and fall of many Canadian institutions. 
We do not know what percentage of firms liye to. 
attain their Golden Jubilee, but certainly not many — 


particularly during the past hectic 


century. 


That this company has safely overcome. the many 
difficulties — avoided the many pitfalls — attained 
this notable milestone in ‘its unhurried pro 

through the years — is a tribute to straight thinking, 


to 


maintenance of sound principles of insurance 


practice and to its unswerving policy of loyalty to its 
agents and utmost fairness in its dealings with their 


clients. 


} CANADA ACCIDENT AND FIRE 


COMPANY 


ASSURANCE 


of Ontario | to 


t of $61,553. Surplus | Sun Life 
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Lido Tareranne ~ |Great-West Life Surveys 
és Persistency’’ of Policies 


Life Payments 
$2.8 Billions 


Canadian and American 
Companies Distribute 
Huge Sum in 1936 


.beneficiari 
United States and Canada in 1936 
Sass ty te 
a 
Underwriter. 


In the last five years, the com- 
panies have paid out $15,862.5 mil- 
lions, the peak year being 1932, 
— $3,557.7 millions were dis- 


uted. 
Of the 1936 total, 62% of payments 
went to living cyholders and 38% 
benefi es. Death claims 
amounted to $1,059.4- millions; ma- 
endowments and annuities. 


From the viewpoint of the agent 
and the company, which plans of life 
insurance stand up best? Or, putting 


Bape 
th 
Arathi 


basis of the amount of insurance in- 
volved. To obtain this information 
the 9,000 policies were divided intc 
four groups according to the face 


COMPLETE SECURITY 
WHATEVER HAPPENS 


value of the policy. Findings are as | 


follows: 
— —- “ye a 
policy 


Confederation Writes 
$3.9 Millions in April 


New insurance written by the 
Confederation Life Association in 
April amounted to $3.9 millions, of 
which $3.3 millions was ordinary 
and the remainder group. Insurance 
in force at April 30 was $402.7 mil- 


unit, | lions. 


$315.1 millions; disability claims and Endowment 


additional accidental death benefits, 
$128.5 millions; and payments for 
um savings and cash surrender 
values $1,326.3 millions. 

Increase in Claims 

Life insurance companies paid 
$23.7 millions in double indemnity 
claims in 1936, compared to $21.7 
millions in 1935. 

Permanent total disability claims 
totalled $1048 millions in 1936, a 
sharp increase over the 1935 total of 
$96.7 millions. 

There was one $2 millions.life in- 
surance claim paid in 1936, two $1 
million to $2-millions, 13 from $500,- 
000.to $1 million, 20 from $250,000 
$500,000, 85 from $100,000 to $250,000, 
256 from $50,000 to $100,000 and 
from $50,000 to $30,000. 

Comparison of Assets 

Despite the fact that the life in- 
surance companies were paying out 
nearly $3,000 millions to policyhold- 
ers and beneficiaries, the total assets 
increased from $24,857.1 millions in 
1935 to $26,618.1 millions in 1936. On 
December 31, 1936, there was $110,- 
7708 millions total insurance. in 
force. Ordinary life in force totalled 
$79,420.7 millions industrial, $19,234.3 
millions and group $12,075.8 millions. 

The strength of life insurance 
organizations is evidenced by the 
$18,919.5 millions net reserve main- 
tained on life insurance in force and 
a $2,400.7 millions reserve for annui- 
ties. Last year life insurance pre- 
mium income was $3,869.5 millions. 
The total income was $5,680 millions. 
In 1936 15,7263 millions new life 
business was written and a gain of 
$4,217. millions made in insurance 
in force. 


$300,000 Life Insurance 
Held by Senator Burns 


The late Senator Pat Burns was a 
staunch believer in life insurance. In 
his estate are listed no less than 21 
policies, varying in amount. from 
$5,000 to $84,246. The aggregate value 
is more than $300,000. In addition, 
profits on the policies amounted to 
almost $44,000. 

The various companies with which 
the ‘placed. the 


amount invo are as follows: 


Mutual of Canada 
Imperial °, 


e 1 
Group policy—Burns & Co. 
(Imperial Life) ........+ ° 


e pfassssi 
3 8233858 


I New Licenses! 


A further step was to ascertain 
tage which remains in 


force at the end of two years on the 


Life Officers 
~ Meet June 3-4 


The Canadian Life Insurance 
Officers Association will hold its 
44th annual meeting at Toronto on 
June 3 and 4. It is planned that 
this year’s meeting will be con- 
siderably wider in scope than 
have those in the past. 

While the agenda has not yet 
been finally. determined, it is un- 
derstood that a number of promin- 
ent speakers will direct attention 
on the general theme of the re- 
sponsibilities .of life insurance 
companies and their obligations to 
the community. Plans also call for 
more detailed discussion of com- 
mittee reports. 


Dom. Scottish 
Earnings Rise 


Investment Trust Expect- 
ed to Show $2.70 a 
Share on Preferred 


Dominion-Scottish Investments 
Ltd., Toronto, is expected to report 
earnings for the fiscal :year ending 
May 31, 1937, of approximately $2.70 
a share on the preference stock. This 
compares with $1.87 a share reported 
for the year ended May 31, 1936. 
During the past year the company 
sold $750,000 of 4% collateral trust 
debentures, part of which were of- 
fered to holders of preference stock 
in exchange for their shares. 

* It is undérstood that the net assets 

of the investment trust behind each 
preference share will also show a 
substantial increase at the end of 
May above the $46.82 a share at the 
end of May, 1936. 

Declaration of a dividend of $1.75 
a share on the 5% cumulative pref- 
erence stock brings total payments 
for.the year on this stock to $2.50 a 
share, or 5%. The current dividend 
will be paid June 1, 1937, to share- 
holders of record May 20, 1937, and 
is for the quarter ending May 31, 
1937. 


nics ter! Supersilk Adds 


Guardian Insurance Co. of Canada—Per- 
sonal property, property. 

Lendon-Canada Insurance Co. — Falling 
aircraft, civil commotion, and 


sona 
Fireman's ‘Fund Insurance Co. — Falling 


vehicles to properties insured for fire. 
Home Fire & Marine ga Co. of 


Calif - — . 
damage caused by vehicle’, limited to 
erties insured for fire. oer 


Insurance Inklings 


¥. GRAHAM TAYLOR has been a t- | list. 


ed agency assistant in the St., ronto 
office of the Mutual Life Ascaresce Co, of 
with the agency since 1994, ad {s'8 on 
Jn'G, "Taylor, formerly manager ofthe 


manager at To- 
consulting man- 
ito territory. 
& Smith, Lid., of Winnipeg, this 
year celebrate their 30th anniversary. 


Reduce Insurance Cost 
For Hudson Bay Vessels 


* The Joint Hull Committee of the 
Imperial Shipping. Committee has 
announced a reduction of two shil- 
lings and sixpence on each £100 
lue in insurance rates on vessels 
going to Hudson Bay. 
win telat ana ee 
» app. equipped 
with Gyro compasses. The maxi- 


Low Priced Lines 


Change Made in Officers 
and New Stock 
Listed 

J. G. Thompson, formerly secre- 
tary of Supersilk Hosiery Mills, Ltd., 
London,” Ont., is now secretary- 
treasurer and the separate office of 
treasurer has been abolished. R. W. 


Robertson, who was formerly treas- 
urer, continues as a director of the 


company. 
by| The new 5% first preference stock 


of Supersilk Hosiery Mills and the 
class A and B common shares were 
called for trading on May 15, 1937, 
on the curb section of the Toronto 
Stock Exchange. At the same time 
the old 7% preferred and common 
shares have been removed from the 


The old 7% preferred was con- 
verted into new 5% preferred and 
arrears certificates issued for the 


the}amount of the unpaid dividends 


amounting to $17.50 a share. The 
new preferred is redeemable at par. 

Arrears certificates do not bear 
interest but no common dividends 
may be paid while any arrears cer- 
tificates remain outstanding. The 
certificates are callable at $17.50 
each on 30 days’ notice or may be 
purchased in the open market. A 
sinking fund of 10% of net earnings, 
after payment of preferred divi- 
dends, is provided. 
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PAID TO OUR POLICYHOLDERS IN 1936 


Each year this “mutual” company distributes its surplus or 
profits to the policyholders in the form of dividends. Why 
_ | Bet eam dividends on YOUR fire insurance in 1937? 
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Comparative figures for 1936 
show new ordinary business during 
the month at $3.6 millions and group 
$345,586, the total being approxi- 
mately the same as this year. Busi- 
ness in force last year was mater- 
ially under the 1937 figure at $390.8 
millions. 


Mutual Citizens 
Has Record Year 


New Business, Ordinary 
and Industrial Climb to 
New Highs 


New business written in both ord- 
inary and industrial lines by the 
Mutual Life and Citizens’ Assurance 
Co. last year, was the highest in its 
history. 

Celebrating its 50th anniversary, 
the company wrote a total of 101,156 
policies for sums assured of £108 
millions. Income increased by 
£409,207 to £3.7 millions. Rates of 
interest were more than maintained. 

Of the new business written dur- 
ing the year, £7 millions was for 
ordinary insurance, an increase of 
45% over the previous year. Ex- 
pense ratio moved slightly higher at 
148% of premium income, The 
amount of surplus allotted to “with 
profit” shareholders for reversionary 
bonuses was again substantially in- 
creased. 

In the industrial branch, premium 
income mounted to £787,919, com- 
pared with £715,585 in 1935, while 
expense ratio was very slightly 
higher at 32.37%. Interest earnings 
were just about the previous year’s 
level. 

Business in force at the year end 
amounted to £689 millions, an in- 
crease of £5.7 millions. Reserves on 
ordinary business were further 
strengthened during the year by 
placing them on a 2%% basis instead 
of 3% as formerly. Industrial busi- 
ness continues at 24%. 

Total assets at the end of 1936 
amounted to £25.2 millions, of which 
£19.3 millions are in government 
securities and loans to public bodies. 
Policy loans amount to £1.8 million 
and loans on mortgage £2.9 millions. 

Payments made to policyholders 
during the year aggregated £1.7 mil- 
lion, bringing the total payments 
since inception of the company to 
£33.4 millions. 


North American Life Claims 

Fifty-one claims were paid by the 
North American Life Assurance Co. 
in March, aggregating $95,510. Prem- 
iums received on -these policies 
amounted to $42,149, and dividends 
of $4533 had been made to the 
policyholders during their lifetime. 


“Is it possible to obtain security for myself and 
family through all the years to.come, whatever 
this question is the 
SUN LIFE FAMILY PROTECTION AND 
RETIREMENT POLICY 
— a plan which, in-one contract, covers the con- 

tingencies of the-future. 


an 
WHAT IT DOES 
If you die an-early death, it provides— 
1—Cash to settle debts. 
2.—An income-for your family. 
3.—An income for your wife. 


If you outlive the necessity for insurance 
protection, the policy can be converted 
into one providing— 


4.—An income for yourself. 


A Company whose reputation for 


UP-TO-DATE 
SERVICE 


is ene of its greatest assets. 
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TIE DOMINION 
Pe Keeping Pace with LIFE 


_ the Progress of | 
life Insurance ASSURANCE COMPANY 


Since 1895 


ESTABLISHED 1889 HEAD OFFICE — WATERLOO 


In Great Britain itself, the “Home of Life 
insurance”, Confederation Life Association 
has thousands of policyholders. 


It speaks volumes for the reputation of the 
Confederation Life Association that the 
conservative Englishman and the careful 
Scotsman place their confidence, as well as 
their savings, in the policies of this great 
Canadian institution. 


CONFEDERATION LIFE 


| HEAD OFFICE 


ASSOCIATION | 
S) * ‘ TORONTO 
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Your Investments 


What We Do: 
1. Give information on Canadian securities to 
bscribers. 


Financial Post su’ 


2. Publish anonymously letters of general in- 


terest. 
3. Supply facts rather than 


opinions. 


Three-cent stamp and address label from subscriber’. 
closed. Address letters to The Fin ss 


Reanite Corporation 


Please give me a comprehensive 
summary of Reanite Corporation. 
Is there a market for the shares? 
Reanite Corp., Ottawa, was incor- 
porated Nov. 2, 1936, with an author- 
jzed capital of 40,000 shares. It 
acquired the assets of Ideal Power 

Productions Ltd..and the contracts 
of Russell J. Reaney, Ottawa, for 


8 shares. Also, 4,000 shares were |}: 


ly offered by the company at 
$25 each, and we understand that 
re will be about 30,000 shares 


The company is the beneficial 
owner of patents for a product 
called “Reanite” described as “a new 
adhesive or bonding material” made 
from rubber, and sai@ to havea 
potential market in the automobile 
industry, in rubber manufacturing; 
for paints and other uses. The com- 
pany states it has a contract -with 
responsible parties in the United 
States for manufacture and sale of 
“Reanite” for an immediate cash 
payment for license and a share of 
profits as royalties. 

The company has four acres of 
land at Eastview, Ottawa suburb, 
v a factory building, and is 

1g machinery for manufac- 
operations. It is estimated 
50,000 of the proceeds of sale 

f shares will be required for com- 

letion of the building and for 


jent of the company, will .own 

‘ontrol as he receives the majority 
of shares issued in connection with 
the acquisitions mentioned in the 
foregoing. Other directors are Sena- 
tor Hon. W. H Sharpe, Ottawa; 
Pp. C. MacLaurin, Belleville; R. Ken- 
neth Lee, Detroit; andthree Toronto 
men, Donald Dow, John Westren 
and Holland Pettit. 

There is no earnings record, but 
auditors state that accounts of the 
predecessor firm, Ideal Power Pro- 
ductions, for the. past three years 
show no profit ordoss as all expendi- 
tures were_-carried forward as 
unamortized development work. 
Balance sheet -of- Reanite Corp. at 
Nov. 16, 1936; shows current assets 
of $22,940 and current liabilities of 
$13,146, leaving net working capital 
of $9,794. ot ie 

As an “inyéntion” company, 
Reanite Corp. isan uncertainty from 
the investment viewpoint. Some- 
times such “invention” investments 
produce large earnings but often 
they fall by the wayside. Thereis no 
market for the shares, as far as we 
can ascertain, and their value will 
depend upon developments in the 
future which cannot be appraised 
completely in advance. 

International Utilities ,. 

Tam a substantial holder of Clase’ 

B stock of International Utiliti 

for which I paid $10 a share. Is 

there any good reason why they 
may not return to that level? 


Tt is impossible to say whether the 
class B stock of International Utili- 
ties will eventually recover to $10 
a share. There does not appear to be 
an immediate prospect of such a 
price, but a long period. of rising 
earnings might make dividends pos- 
sible. 

Earnings of International Utilities 
showed marked improvement in 
1936, nét profit amounting to $759,- 
728 compared with $494,349 in 1935. 
Full dividend requirements were 
earned on the three classes of pref- 
erence stock and $2.43 a share on 

ass A stock. Annual dividend 

ements on the class A stock 
are $3.50 a share. Working capital 
increased during the year by $500,000 
to $4.8 millions. 

An adverse factor in the outlook 
for the class B stock is the sub- 
stantial amount of dividend arrears 
on the $1.75 preferred and on the 
class A stock. On March 1 of this 
year dividend arrears on two issues 
of prior preferred stock were paid 
off and these prior issues are now 
on a regular dividend basis, How- 
ever, there are arrears of dividends 
of $6.50 a share on the $1.75 pre- 
ferred of which there is 95,708 
shares outstanding. On the class A 
stock dividend arrears amount to 

19.25 a share and there are 124,062 
shares of this stock outstanding. 
Since all dividend arrears will 
have to be liquidated before any 
”ayment can be made on the class 
B stock it is obvious that there will 
have to be a very substantial in- 
crease in earnings before class B 
shareholders can hope for any 


Champion Mortgage 
Have you any information on 
Champion Mortgage Corp. and. its 

operations? 

ipion Mortgage Corp., 
sells installment savings 
*s on which the purchaser 
d to make regular deposits. 
irly years of the certificate 
tial costs, such as those of 
are deducted so that cash 
er values are small. ‘Con- 
ly, it is important for the 
to be sure of his ability 
in payment throughout the 
period so as to reach the 
advantages which, with 
anagement, should accrue 

e latter years. 


Dominion Woollens Bonds 
you outline for me the 
n of Dominign Woollens & 

teds bonds? 
nion Woollens & Worsteds, 
rned its bond interest 1.71 
before depreciation in. the 
ended June 30, 1936. After de- 


gz ‘for bondholders. For the 
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Mortgage loans on owners’ homes at low rates of interest ; 
00 Se Fund, $2,400,000 


terest is non-cumulative until June 
30, 1937, after which date it becomes 
a fixed charge with the first pay- 
ment due Jan. 1, 1938. The general 
record has not been impressive, and 
the prospects for regular payments 
uncertain. 


Rogers-Majestic 
_What are the prospects for a 
higher’ market price for Rogers- 
Majestic Corp. shares? Is the com- 
pany likely to pay a dividend? 


Rogers-Majestic Corp. has a some- 
what erratic record. It has just-con- 
cluded an improved year and is ex- 
pected to show earnings sufficient 
to eliminate the deficit of approxi- 
mately $111000.. This would mean 
earnings of over 50 cents a share 
compared with two cents a share in 
the year ended March 31, 1936. There 
is not much prospect for a dividend 
as the surplus, if.any, at March 31, 
1937, will be small. With the slug- 
gish summer season coming on, 
there is little immediate prospect of 
unusual developments to influence 
the price of the shares. Mainten- 
ance of last year’s earnings would 
mean a reasonably attractive return 
on the shares although the company 
may require profits to increase 
working capital and be unable to 
pay dividends, j 


Toronto Elevators Pref. 


Can you give any reason to 
account for the drop in price of the 
new preferréd stock of Toronto 
Elevators compared with the com- 
mon? 


-Theprevision .ef some $775,000 
additional capital through the recent 
financing strengthens the position 
of Toronto. Elevators 
shares but the preferred no longer 
has conversion privileges. In com- 
parison with the old preferred, the 
present stock sells on a straight in- 
vestment basis rather than on the 
basis of a possible conversion. It 
appears that the fall in prices is not 
out of line with the general market 
decline. 

We understand that the company’s 
earnings have shown marked im- 
provement this year. The change in 
capital makes comparison of earn- 
ings on a per share basis on the 
common somewhat difficult. It 
seems likely, however, that earnings 
will exceed $2.50 a share. 


George Weston Ltd. 


Do you know. of any reason for 
the recent weakness in market 
price of George Weston Ltd. com- 
mon? 

Common stock of George Weston 
Ltd., is selling at approximately its 
low for the year. This compares 
with a high -of $18.50 last January. 
While this represents a drop of about 
$3 a share, it must be remembered 
that this has taken place along with 
a general slump in the whole stock 
market and is not a case of an indi- 
vidual stock getting out of line with 
the rest of the market. Earnings 
for 1936 were $1.11 a share on the 
common compared with $1.08 in 
1935. Dividends of 85 cents a share 
were paid in 1936, representing a 
yield of approximately 5.4% at the 
present price. A net profit of $90,739 
has been-reported for the first three 
months of 1937 compared with $76,- 
197 in the corresponding period of 
1936. Earnings from the bread com- 
pany for the 1937 period were stated 
to have decreased because of rapid- 
ly rising price for flour but some 
assistance may be felt from a récent 
increase of one cent a loaf in the 
price of bread. The company has 
expanded rapidly in the past four 
years and now operates in the 
United States as well as Canada. 
Common shares have been split 
twice on a two-for-one basis, result- 
ing fn a dilution of the common 
stockholders’, equity in spite of a 
rapid rise in earnings until 1936. 
Evidence of a tendency for earnings 
to become more stabilized and of 
rising costs which may reduce profit 
margins, suggest that the same rapid 
growth in. earnings may not con- 
tinue. 


| Dominion Gas & Electric 
| what is the position of Dominion 
| Gas & Electric 64% bonds? 

In recent years Dominion Gas & 
Electric Co. has been able to earn 
the interest requirements for its 
6%% collateral trust bonds, due 
1945, by -a good margin. 

fixed charges, after deducting prior 
charges of subsidiaries, were earned 
227 times after depreciation com- 
pared with 1.47 times in 1935. Im- 
proved earnings have been accom- 
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gas and electricity in Calgary, Ed- 
monton and. other centres in the 
Province of Alberta and thus do not 
constitute the first charge on the 
public utility operations. 


Alberta Bonds 
What is the situation with re- 
gard to Province of Alberta bonds? 


The Province of Alberta is paying 
interest on its bonds at one-half the 
coupon rate, with the minimum pay- 
ment set at 2%. Interest is also be- 


the province being steadily 
depleted and little sign of recovery 
is seen in business conditions. Activi- 
ties of the present Social Credit 
Government are not re. 
covery, but it may eventually be 
possible for the province to retrace 
its steps. Under the present Gov- 
ernment the outlook for bondhold- 
ers is gloomy. 


George Weston Foods 


Can you give me any informa- 
tion about the operations of George 
Weston Foods, Ltd.? 

George Weston Foods, Ltd. was 
formed in 1935 as a-holding company 
to control the activities in Great 
Britain of George Weston Ltd. and 
allied British, American and Can- 
adian interésts. In April, 1936, 
George Weston Ltd. disposed of its 
25% interest in George Weston 
Foods Ltd., the British holding com- 
pany. The 250,000 shares of 10-shill- 
ing par value were offered to share- 
holders of George Weston Ltd. in 
the form of rights entitling them to 
purchase shares at $2.50 per share 
up to June 1, 1936. Holders of 
George Weston Ltd. preference 
shares were offered rights to pur- 
chase two shares in the English com- 
pany for eech preference share 
held, and common shareholders 
were given rights to purchase two 
shares for each five shares of 
George Weston Ltd. common held. 
This transaction left the Canadian 
company with no direct interest in 
operations in Great Britain. Ap- 
proximately $625,000 was received by 
the Canadian company from this 
sale. George Weston Foods, Ltd., is 
now the largest biscuit company in 
Great Britain. . Garfield Weston is 
in active charge of the English oper- 
ations as well as being president and 
managing director of the Canadian 
company....Total value of the. Wes- 
ton companies’ interests in the Brit- 
ish Isles is reported to be about £2,- 
500,000. The companies own 15 
plants and have an annual turnover 
of more than £3,000,000. However, 
we have not yet received complete 
statements of the British firm's earn- 
ings and finances. 


Gurney Foundry 
Can you give some recent in- 
formation of operations of Gurney 
Foundry Co.? . 


Net loss of Gurney Foundry Co. 
in 1936 was $7,693 before provision 
for interest on bank loans and mort- 
gage bonds. Interest on bank loans 
required $9,707 in 1936. There were, 
therefore, no earnings available for 
bond interest and the company’s 
auditors point out that depreciation 
provided in recent years has been 
inadequate. The company reports 
that_ outlook for 1937 is somewhat 
better because of general improve- 
ment in business in Canada. It is too 
early to be sure that the spurt in 
building will give the company the 
volume that it needs for satisfactory 
operations in its boiler and radiator 
business. , 


Canadian West. Lumber 

Can you give me a report on 
recent operations. of Canadian 
Western Lumber Co.? 


From earnings of $1% million in 
1936, compared with $710,000 in 1935, 
Canadian Western Lumber Co. was 
able to pay all arrears of sinking 
fund. on its first mortgage deben- 
tures and provide full sinking fund 
for 1936. A payment of 5% is being 
made on the company’s income de- 
benture stock on June 1, 1937, the 
first such payment since 1931. There 
is approximately $5.5 millions of 
debenture stock outstanding and 
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| are a favorite security of many 
thousands of experienced inves- 
| tors. Issued for $100. and 
upwards, bearing the following 
iii attractive rates: 
fortor2yeas - 3 %G 
for 3or4 years - 314% 
for 5 yeas - - = 314% 
A legal investment fortrust funds. 
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of $669,178, as compared with $406,- 
799 in the seven months ended Dec. 
31, 1935. Earnings on the class A 
last year amounted to 56 cents a 
share as against 36 cents a share for 
the last seven months of 1935. 


A woman investor asks about the 
use of the services provided by a 
trust company in managing a fund 
of $10,000. It is stated that a reason- 
ably conservative policy is needed, 
with: income important and some 
attention to be paid to increasing the 
capital. 

In general, trust companies pro- 
vide two different types of services 
for the management of capital 
entrusted to them. The first of these 
is what is known as a living trust 
where the owner of the capital is 
still alive. 

In a living trust the extent of the 
services to be provided by the trust 
company is specified in each agree- 
ment and wide variation is per- 
mitted. Unless exceptions are men- 
tioned, however, investments will be 
restricted by law to what are known 
as trustee investments. Safety of 
principal is emphasized in. trustee 
investments and income is likely to 
be low. Also there will be very little 
chance for capital appreciation. 

If this type of investment does not 
fill the needs of the woman investor, 
any exceptions which are wanted 
can be named in the agreement and 
the scope of permitted securities 
widened. Once the agreement is 
fixed, however, the trust company 
will not exercise power outside of 
those mentioned. 

Costs of establishing and manag- 


Plans for cleaning up the arrears 
of dividends ‘on the: preferred of 


president, is 

ceived approval of the large English 
shareholders to a- recapitalization 
plan, details of which will probably 
be announced in the next few weeks. 


te | The Woman Investor | 


ing a living trust may vary and will 
be the subject of negotiation be- 
tween the owner of'the capital and 
the company. Generally a basic fee 
will be %% of capital invested 
where investments are to be re- 
stricted to bonds and 14% if mort- 
gages are included. The reason for 
this variation is given as the greater 
amount of work involved in looking 
after mortgages which is compen- 
sated by the higher income obtained. 
A minimum fee of $25 may be set. 
The other general type of manage- 
ment service provided by trust 


‘companies for individuals is where 


they act as executors for estates, 
Here, again the investments which 
will be used will be subject to the 
terms of the will, or court order 
creating the trust agreement, and 
conditions are approximately the 
same as for a living trust. 

Cost of this service is set by the 
court and depends on the amount of 
work involved. For an estate of 
approximately $10,000, as mentioned 
in this case, the fee would be around 
5% of annual income. This would 
be made up of 24%% on income and 
the same amount on disbursements. 
Fees allowed the trust company by 
the court will vary from 1% to 5%. 
In addition to this, where the agree- 
ment covers a long period, a man- 
agement fee of around 1/5% may be 
required. 


Canada Starch 
Plans Stock Split 


Shareholders Meet May 28 
to Consider 5 For 1 Split 
of Common . 


meeting at Montreal on 

. Directors feel that the in- 

of the company would be 

served by increasing the number of 

common shares and therefore pro- 

pose issue of five new shares for 
each present common share, 

At present there are 11,865 com- 
mon shares of $100 each outstand- 
ing. The first by-law to be consid- 
ered by shareholders involves writ- 
ing the shares down to a par value 
of $25 each. This would reduce the 
capital value for balance sheet pur- 
poses from $1,186,500 to $296,625. The 
difference of $889,875 would be used 
to write down goodwill. Then, it is 
proposed to sub-divide the 11,865 
shares of $25 each into 59,325 shares 
of $5 par value. 

There are 30,691 shares of 7% pre- 
ferred stock outstanding, and these 
would receive five times as many 
votes per share as the common stock 
under the proposed arrangement. 

The company’s report for 1936 
shows net profits available for divi- 
dends of $310,845 after all charges. 
After preferred dividends of $214,837, 
the balance of $96,008 was equiva- 
lent to $8.09 a share on the out- 
standing common stock. 

The company’s current assets at 
Dec. 31, 1936, amounted to $1,945,093, 
compared with current liabilities of 
$388,629, leaving net working capi- 
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JOIN THE BIG Siz; 
BEAUTIFUL PLYMOU 


‘PROUD OF PLYMOUTH’S BEAUTY— 
In the great Plymouth Parade are hundreds 
of distinguished people who have found 
everything they desjre in motoring distinction 
»» » big-car comfort and luxury—without price 
penalty. Lo 


SIZE AND ROOMINESS—Size and roomi- 
ness are two other reasons for this great car’s 
growing popularity. Front seats ate 47” wide, 
rear seats 481,” wide. You rest, really relax! 


FAMOUS FLOATING {RIDE—"Smooth 

riding qualities me,” other Plymouth 

owners say. Improved weight distribution, 

with the engine and rear seat moved still 

further forward . . - longer, softer springs 
double-action 


Shock Absorbers produce 
of unbelievable smoothness. 
SAFETY FEATURES—Plymouth’s Safety 
features win many owner votes. Safety all- 
steel body ... safety glass in all windows 
eee new high-safety inter ior 
oa adaleonhs 

LOW OPERATING COSTS — Owners 
report 21.to 27 miles to a gallon of gasoline 


airliner. Hydraulic 
2 Plontlig Ride 


with safety 
Hydraulic 


Chrysler-Plymouth —then, 
too, will want to join THE BIG SWING 
TO BEAUTIFUL PLYMOUTH?! 


EASY TO BUY—Ask your Chrysler. 
Plymouth dealer about the official Com- 


and savings in oil up to 20%. 
Owners say Plymouth. stands 


eal value. Visit your nearest 


—— RESTFUL EASE! Deep, 


wide 
bair-beight seats and low 
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‘Decline of Supplies of Metal 
_ While Production se Up With Demand, - 
— Support for Gold 


The decline of world stocks of refined copper by 25,070 tons in April 
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‘Lower Copper Supply 


for Investor 


Indicates Firm Market 
so Important 


"fs of significance to base metal mines. It reflects the rise of industrial 
“@emand which promises to keep metal prices firm for some time: 


here is another significant figure in the April copper statistics. Pro- 
- @uction was 215,740 tons compared with 204,150 tons in March. The growth 
“of production, however, has lagged behind the increase in consumption. 
“So far, so good. It will take time to expand production, but it is already 


way. When production catches up with the increase in demand, 


the cream will be off base metals. We have not come to that yet, but it is 
“gn important landmark for the investor to watch for. 

One British investment manager informs us that his company switched 

out of gold shares about two years ago. But he still favors retention of 


base metal shares. 


Mining Stock Prices 


‘The period of technical weakness 
in industrial stocks has contributed 
substantially to the softness of min- 
ing shares in the past two months. 
While there is a close relationship 
between the decline of mining 
shares and the slump of industrials, 
the mines have suffefed a more 
gevere setback. This is partly due to 

"greater speculation in mining shares. 

Stock market averages show a de- 
cline of about 15% in Canadian in- 
dustrial shares from this year’s 
highs. In comparison, there has been 
a net decline of nearly 30% in the 
averages of the Toronto Stock Ex- 
change, for instance, for gold shares 
and base metal stocks. 

What now for mining stocks? 
Although both gold shares and base 
metals declined together with the 
weakness in industrials, the prob- 
ability now seems to be for diverg- 
€tice of price trends. It would seem 
reasonable, for instance, that older 
gold stocks should work into a com- 
paratively stable level; that prices 
for shares of developing mines 
should return to fluctuations largely 
dependent upon developments at the 
properties; and finally that base 
metal shares should be firm based 
on the prospective earnings situ- 
ation. Even with the recent setbacks 
in prices, base metals remain high 
enough to indicate rising profits for 
the mines this year. 


Support of Gold 
The Bank of England announced 
recently that it had bought £5 mil- 
lions of gold from the British ex- 
change stabilization fund, and recent 
dispatches indicate that the ex- 
change fund, in turn, ‘has been ab- 
sorbing a large amount of the gold 
placed on the market in Lordon. 
Also, the Bank of Netherlands, Hol- 
~land’s central bank, has increased its 
goldreserve to more than one bil- 
lion guilders, a new high since the 
Dutch currency was devalued in 


terms of gold. 


The significance of these develop- 
‘ments is that the British and Dutch 
banking systems are supporting the 
current price of $35 an ounce for 
gold established by the United States 
slightly over three years ago. One of 
the principal reasons for recent ex- 
‘pressions of doubt about main- 
tenance of the price of gold was that 
the United States was the only 
major buyer. Apparently American 
authorities have been successful in 
enlisting the support of European 
banking for the current price of 
gold. 


We may repeat the comment in 
The Financial Post for Feb. 27, 1937, 
on the outlook for the price of gold: 


. the price of gold. Probably the 
safest view to take is to regard 
the price as fairly well stabilized 
at $35 an ounce.” 

We may also repeat. previous re- 
marks in The Post about'the effects 
of stabilization of gold at $35 an 


- ounce on investments in gold mines: 


‘There appears to be a growing view 
among professional investors that 


> the rise in price of older-established 
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gold shares has already reflected the 
major part of the benefits from $35 
gold. This view is that older gold 
* mines now have longer life at good 


_ profit, but that prospects are uncer- 


tain for further increases in income 


_ from such properties. Younger gold 
_ mines have better chances of becom- | 


of the news, 


$2.50 for 26 weeks. 


NEWS — 
if it’s Canadian, it’s in The Post 


THE FINANCIAL POST is Canada’s foremost 
business and financial publication. 
complete, unbiased coverage and interpretation 
notably of developments in 
Canadian business, finance, investments, mining, 
grain, construction and public affairs. Published 
weekly. Subscription rates — $5.00 a year; 


ing profitable producers and of ex- 
panding commercial ore reserves by 
the rise in the price of gold. 

” 7” * 


Future of B. C. Mines 


The Hedley Amalgamated scandal 
is a black eye for mining in ‘British 
Columbia, which is very unfortu- 
nate in view of the widely diversi- 
fied mineral riches of the province 
which will require large amounts of 
capital for future development. We 
must not overlook the motes in 
others’ eyes, of course. Quebec had 
its Rubec, Ontario its Red Lake 
Gold Shore scandal, and so on. Per- 
haps such events are unavoidable 
in a venturesome industry where 
good fortune plays an important 
part. But, like the presence of crime 
in even the most civilized communi- 
ties, the less there is of such scan- 
dal, the better for all concerned and 
particularly for the investor in min- 
ing shares. 

There can be little doubt that re- 
vision of securities administration in 
British Columbia can effect im- 
provement for the immediate bene- 
fit of the investor, and for the long 
run betterment of B. C. mining. 
That does not necessarily mean that 
officials have been inefficient, but 
rather that the importance of ade- 
quate regulation has been under- 
emphasized; and possibly officials 
have had too much to do. 

The moral is that ome of the most 
important men in the mining indus- 
try is the investor who takes a risk 
and puts up a great deal of the 
money for development. The sooner 
that is recognized in British Colum- 
bia or elsewhere, the better it will 
be for the industry and for legiti- 
mate promoters of mining develop- 
ments. 


$12.16 a Ton 


Defer Dividend Action to 
Ensure Adequate 


Surplus 


Value of production of Gunnar 
Gold Mines for the first four months 
of this yéar was $194,230 from treat- 
ment of 15,967 tons of ore, an aver- 
age recovery of $12.16 per ton, 
James Houston, mine manager, an- 
nounced at the annual meeting of 
shareholders. Gilbert LaBine, presi- 
dent, said that earnings were pres- 
ently at the rate of about 12% on the 
par value of the stock. 

President LaBine added that direc- 
tors felt it was wiser to defer a divi- 
dend for a few months so that once 
dividend payments begin there will 
be an adequate surplus to ensure 
their continuance. He noted that the 
directors had hoped to be able to 
declare a dividend at the annual 
meeting. 

Gunnar’s No. 2 shaft has been 
completed to the 375-ft. level since 
the first of the year. Through this 
the ore from No. 3 vein is now taken 
to the mill. A new ore section, 
grading $28.35 across 5 ft. for a 
length of 70 ft., has been opened in 
No. 3 vein in drifting east from the 
No, 2 shaft on the 125-ft. level. To 
tap the extension of this ore a drift 
is being driven east on the 275-ft. 
level. 

One short section of good ore was 
exposed in a drift west from the No. 
2 shaft on the 125-ft. level which 
intersected the No. 4 vein. About 40 
ft. of drift has so far been completed. 
For 80 ft. on the 125-ft. level east of 
the main shaft on the No. 1 vein, a 
new footwall section has been open- 
ed, running 35 oz. per ton across 
width of 5 ft. A block of ore form- 
erly classed as indicated ore has been 
opened by a raise put up from the 
625-ft. level to the 500-ft. level 
through the “C” ore body. 

To be explored shortly are sec- 
tions in north No. 4 and No. 6 veins, 
where diamond drilling has indi- 
cated ore. 


Little Long Lac Gold will continue 
shaft sinking this year from 1,000 to 
1,300 ft. to open up two new low 
levels, with increased milling capa- 
city, bullion recovery for the year 
is expected to be considerably 
higher. Most of the capital expendi- 
ture necessary for mill expansion 
is finished, the estimated amount of 
expenditure for 1937 being $56,000. 
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of 
regular dividend of 12% cents 
share, with extra of five cents, due 
for this month, the grand total of 
dividends paid by Buffalo Ankerite 
to May 15, 1937, will reach $555,757. 
* 


sion, Washington, covering an issue 
of five million shares of $1 par value 
common stock, Aggregate amount 
of the proposed cash offering is $1,- 
250,000. Proceeds are to be used for 
exploration, development and mill 
construction. Kenneth W. Wright, 
Toronto, is president and the under- 
writers K. W. Wright and Co. Pend-. 
ing amendment details are not 
recorded. dius 


Pa Consolidated made a 
new production record for the first 
week in May, the brick poured hav- 
ing an estimated value of $30,293. 
There will henceforth be four pour- 
ings a month instead of three. For 
the first 10 days of April production 
ran $34,000, the shorter period in 
May thus comparing very favorably 
with it. May recovery was from 
3,057 tons milled, indicating an in- 
crease in recovered values. 

” a * 


Sunloch Mines of which Consoli- 
dated Mining and Smelting holds 
60% of the issued stock, did no work 
during 1936 at its 28-claim copper 
prospect on Vancouver Island, B.C., 
according to the annual report. 

© 7 + 


Cariboo Hudson Gold Mines has 
filed a registration statement with 
the S.E.C., Washington, covering an 
issue of 200,000 shares of common 
stock at 25 cents, proceeds to be 
used for exploration, development, 
equipment and working capital. Dr. 
W. B. Burnett, Vancouver, B.C., is 
president. No. underwriter is 
named. oe ee 


Halliwell Gold Mines has in 125 
days accomplished the sinking of a 
500-ft. shaft at its copper-gold prop- 
erty in Rouyn district, Quebec, in- 
cluding installation of plant, with 
stations cut at the 150-, 300- and 450- 
ft. levels. Three diamond, drills are 
to be employed in surface explora~- 
tion. In the southern zone, former 
drilling has shown values of $20 
across widths of from 6 to 18 ft., and 


Your Mining Stocks . 


“The Financial Post-offers to subscribers’ a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


~The Financial Post undertakes to’supply 
facts about mines rather than opinions, We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto. 


Williamson Mines 
I am interested in the Porcupine 
district’s prospects and have heard 
very little of Williamson Mines. 
Please give me briefly what de- 
tails you have on hand on this 


property. 


Williamson Mines, a Shaw twp. 
property, has done some surface 
exploration on its western section to 
pick up the extension of the known 
break on the adjoining claims, in 
preparation for diamond grilling. A 
recent discovery, described as the 
most important find to date, is being 
test-pitted. Where picked up this 
showed a width of 100 ft. 

Ore samples taken across widths 
of 5, 7 and 11 ft. from the veins 
opened up to date assayed $14, $1.20 
and $21 per ton, respectively. 
Further details of the “important 
find” have not yet been released. 
The property is still in the early 
stages of development. 


$ Bobjo Mines 

Will you please enlighten me on 
the prospects for Bobjo Mine, as 
I am a shareholder of this com- 
pany? 

Bobjo Mines derives a large part 
of its revenue from dividends on its 
holdings of San Antonio and Nor- 
anda. It is unlikely that Bobjo will 
show any substantial increase in 
earnings until some other property 
is brought into the dividend-paying 


class. 
The company recorded a loss of 


It provides 
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$1,298 for 1936, as compared with a 
profit of $14,117 in 1935. Last year 
Bobjo acquired interests in two ad- 
ditional producing properties, Leitch 
and Paymaster Consolidated. In the 
same period its San Antonio hold- 

decreased from 76,500 to 12,800 
shares. At the 1936 year-end work- 
ing capital had increased to $178,447 
from $69,339 in 1935, cash amounting 
to $95,143 in 1936 and $60,981 in the 
previous year. 

Last year Bobjo acquired $75,000 
of Dominion of Canada bonds. It 
also secured the Cowan property in 
Echimamish district, northern Mani- 
toba, and results of exploration 
work ar> said to warrant further 
development when weather permits. 
Bobjo’s policy is to try to locate 
properties which ultimately could be 
developed into producing mines, 
and it is maintaining field prospect- 
ing parties with this end in yiew. 


Mylamaque Gold Mines 

I am considering putting some 
money into Mylamaque Gold. 
While a loss would not cripple me 
I should like a run for my money. 
What do you think of this prop- 
erty? 


Mylamaque Gold Mines Ltd., is a 
gold prospect in Bourlamaque Twp., 
northwestern Quebec. Surface ex- 
ploration and some diamond drill- 
ing has been done. In previous work 
on the Potter claims a favorable 
assay was returned. A geological 
examination of them will be carried 

Mylamaque is concentrating its 
drill operations at present around 
an intrusive diorite formation. The 
management believes that interest- 
ing drill intersections will bt ob- 
tained in this part of the property 
because both Lamaque and Sigma 
Mines find their ore bodies at the 
contact between the intrusive dio- 
rite and the volcanic rocks. 


Sherritt Gordon 


I should appreciate an opinion 
on the possibilities of Sherritt 
Gordon,through your valued min- 
ing columns. 


Sherritt Gordon Mines has set 
July as the tentative date for resum- 
ing operations at former copper- 
zinc-silver-gold properties at Cold 
Lake, Manitoba. Resumption of pro- 
duction depends on availability of 
power from the Hudson Bay Mining 


that this power will be 
available. In the meantime the prop- 
—, is, according to our information, 


record, March 24, 1937; to subscribe 


for shares on the basis of one new 
share at $2.75 for each 25 shares held. 
These rights expired on April 14, 
1937. 

Outlook for the company has been 
materially improved by the rise in 
metal prices. Price of copper is 
well above the ten cents a pound 
level which directors. considered 
necessary before resuming develop- 
ment. . Overall costs of producing 
copper were 8.7 cents per pound in 
oo before suspension of produc- 
tion, 

Briefly, there appears little reason 
to doubt that this company can 
operate profitably under present 
copper prices, and while the copper 
level has been affected by specula- 
tions in the past, from the broad 
point of view it seems likely that 
copper prices will be maintained at 
profitable levels for some time. 


Scott Chibougamau 
Through your mining columns 
will you please outline the picture 
at Scott Chibougamau for me, giv- 
ing financial position. 


In its first annual report, Scott 
Chibougamau Mines advises that the 
underwriting agreement with R. P. 
Mills and Co. has been fully carried 
out, and payments have been made 
in anticipation of all options due up 
to July 1, 1937, placing the company 
in a position to carry out its 1937 
programme of development. Accord- 
ing to the balance sheet as of Feb. 15, 
1937, cash resources total $37,775. Of 
the authorized 3 million shares, 2,- 
450,000 have been issued. 

Properties originally acquired, in- 
clude 66 claims known as the Du- 
chesne Island and Smith groups. 
Recently an option was obtained on 
a half interest in the McKenzie 
property, fifteen claims, adjoining 
the Smith group on the west. The 
company has acquired three claims 
in Bousquet +» Quebec, north of 
Bouscadillac Gold Mines, and five 
claims in Fourniere Twp., adjoining 
Quemartic Mines on the west. 

On the Duchesne Island group, 
seven drill holes showed a zone vary- 
ing in wigth from four to 17.5 feet 
for a length of at least six hundred 
feet. On the Smith property, work 
was confined solely to sampling, and 
a bulk sample was shipped to Mc- 
Gill University for test. Gold re- 
covered or accounted for by mill 
tests on approximately three hun- 
dred pounds of sample was very 
high and may not necessarily indi- 
cate the general possibilities. 

Work on the optioned McKenzie 
property has exposed a quartz vein 
of undetermined width. Assays 
across five feet have returned values 
of $8.75 a ton in 
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reports estimated profit, sub 
ee of approximately $3,075. 


Consolidated will be ship- 
ping concentrates to Japan by July 
1, 1937, A. S. Baillie, vice-president, 
told the annual meeting. The com- 
pany will be able to make a fair 
profit at present copper prices 
(about 14 cents per pound), he said. 
Cost of production’ is estimated at 
8% cents per pound before deprecia- 
tion and depletion. 


Hard Rock Gold plans an initial 
mill capacity of 250 to 300 tons. with 
allowance in the building for lift- 
ing, it is reported. Decision on the 
mill has yet to be reached. Stations 
on the third and fourth levels have 
been cut and the shaft is aimed to 
reach the 1,000 -ft. level. 


* s * 


International Mining Corp. has de- 
clared a dividend of 15 cents per 
share on its common stock, payable 
June 21, 1937, to shareholders of re- 
cord May 31. Last previous pay- 
ment of like amount was on March 
20, 1987. es 

* 


Kirkland Lake Gold produced, for 
the first week in May, slightly over 
$4,000 daily, it is understood. Recent 
high-grade ore developments are in- 
dicated in this result. Drifting along 
the new south branch vein continues 
in good ore, and the Grozelle vein, 
though not as high-grade as the first 
40 ft., which ran three ounces per 
ton across the drift, is standing up 
well. Drilling has begun again on 
the Kirkland Basin ground north 
of the main break. 

* 7 * 


Pend Oreille Mines & Metals re- 
ports that mill operations will be re- 
duced between 40% and 50% be- 
cause of the rebuilding of the cement 
power flume. This is expected to 
take about two months. Mill will 
then handle about 600-700 tons daily. 
and after two months will be raised 
to 1,000-tons daily capacity. Subject 
to approval, arrangements have been 
made to provide $525,000 to finance 
building of the 1,000-ton concentra- 
tor at Reeves-MacDonald Mines. 


Recovery Higher 
Davidson 


Young Davidson Mines, subsidiary s 
Hollinger Consolidated, reports | | 
‘April production at $92,300. Aver-}/ 


age recovery was $3.33 per ton, from | | 
t of 27,601 tons. For the|/ 


Company Reports 


Osisko Lake 


Results from sinking two diamond 
drill holes on one claim during the 
winter were inconclusive, but. fur- 
ther diamond drilling will be done 
this summer on the property of 
Osisko Lake Mines, Rouyn Twp., the 
annual report for 1936 states. A 
magnetic survey has been carried 
out on part of this property and 
further diamond drilling will be 
done to check the results of this 
survey. 

As at Dec. 31, 1936, Osisko’s cur- 
rent assets stood at $15,816, made up 
of $15,499 cash, $312 accounts re- 
a and $5 accrued interest on 

deposits. The company holds 
16,166 shares of Beaufor Gold Mines, 
and these are listed, at $366. Cur- 
rent liabilities were $419. 


Newbec 

As Newbec Mines plant was burn- 
ed down some time ago, the direc- 
tors do not consider they are justi- 
fied in carrying on further develop- 
ment with the limited funds now 
available, says T. H. Rea, president, 
a og company’s annual report for 
1936. 

The possibility of getting further 
money for development will be 
thoroughly investigated if the mar- 
ket for copper should become stabil- 
ized at 15 cents per pound or better, 
the president states. A report made 
by L. G. Smith, former mine man- 
ager, said that several small, irregu- 
larly-shaped ore bodies had been 
developed in previous work, and 
that these, provided their dimen- 
sion held between levels, could be 
mined, and shipped to WNoranda 
smelter at a profit providing copper 
was at a minimum of 15 cents a 
pound. . 

As at Dec. 31, 1936, the balance 
sheet shows cash in banks at $7,458, 
with bonds, debentures and shares at 
cost of $16,713 and market value of 
$8,508. Current liabilities are shown 
at $791, made up of accounts payable 
and accrued charges. 

Income for the year was $266 from 
investments and $165.87 interest on 
bank balance. Disbursements are 
shown at $1,255. 


Opemiska Copper Mines 

While development has been pro- 
gressing rapidly at Opemiska Cop- 
per Mines results have been ex- 
tremely disappointing, says Thayer 
Lindsley, president, in a brief re- 
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view accom the annual re- 
port for 1936. 

Expenditure to Dec. 31, 1936, on 
exploration, development, adminis- 
tration and general expenses 
amounted to $534,406. Cash on hand 
and in bank at that date was $37,248. 
Supplies and materials at the mine 
and in transit, as shown by the 
books, were valued at $34,035, and 
buildings, machinery and equipment 
at $47,907. Mining claims are valued 
at $123,952. 

Accounts payable and accrued 
charges stood at $30,925. Of the five 
millions share capitalization, 2,987,- 
595 have been allotted, having a book 
value of $751,530.' A shaft was sunk 
296 feet last year and stations cut on 
the 150 and 275-foot levels. Early 
this year the shaft was deepened to 
550 feet and a station cut at 525 feet. 
On this level 400 feet of crosscutting 
and 600 feet of drifting have been 
completed. 

Diamond drilling proved disap- 
pointing, 524 feet having been com- 
pleted from the surface and 2,756 
feet from the 275-foot level. During 
the summer drilling from the 275- 
foot level is to resume, according to 
W. L. Heidenreich, mine manager. 


Coast Copper 

Before any profit can be distribut- 
ed to shareholders of Coast Copper, 
a total debt of $2,088,883 must be paid 
off, the annual report of Coast Cop- 
per for 1936 reveals. 

W. M. Archibald, vice-president in 
charge of ,mines of Consolidated 
Mining and Smelting, reports that 
Coast Copper property was not 
worked during 1936, though the plant 
and equipment were’kept in condi- 
tion. The directors report that the 
property is sufficiently developed 
to warrant construction of a con- 
centrating mill, although transporta- 
tion presents a serious problem. Due 


to low copper prices, development 
was suspended in 1932, but with the 
rise in the market consideration ig 
now being given to equipping the 
property for commercial production, 

The company owes Consolidated 
Mining and Smelting Co. $1,121,038, 
covering open advances made from 
time to time. In addition, there ig g 
further liability to bondholders 
amounting to $967,850. 


Kewagama Gold 


A new vein 2 in. to 4 in. wide 
carrying some visible gold, was 
found 517 ft. down in the shaft dur. 
ing the period Oct. 1, 1936, to April 
30, 1937, says the quarterly report of 
Kewagama Gold Mines, written by 
E. V. Neelands, general manager, 

During the quarter the three-com. 
partment shaft was sunk to 524 ft, 
with levels established at 125, 259 
375 and 500 ft. Old workings were 
dewatered and the head frame re. 
paired and housed in. “Previous 
work,” reports Mr. Neelands, “has 
proved that a definite geological 
strueture exists across your property 
over a length of 4,600 ft. 

“This structure contains valuable 
ore bodies on the property adjacent 
to the west, and a number of veing 
exist on your property which show 
encouraging values. It is considered 
possible that commercial ore bodies 
occur and intensive exploration is 
planned with a view to their dis. 
covery. 

“It is the intention to crosscut the 
structure on each of the three lower 
levels and to explore the most favor. 
able condition east and west. This 
work will be supplemented by dia- 
mond drilling at close intervals ag 
veining occurs conformable to the 
structure in severa: different rock 
formations. Surface drilling to 
guide the development is also 
planned.” 


CANADA’S FAVOURITE 


BELTING meets Aut DEMANDS 
WITH ECONOMY 


Give THOR the hardest job in your plant 
ss » put it on a torturous drive . . . one that 


calls for speed and more speed . . . one that 


takes the strain of “peak 


production.”’ Then 


you'll say “‘That IS a belt!”’ 


Its plies of silver duck are made in Goodyear’s 
own cotton mills at St. Hyacinthe, Quebec. 
Special coats of tenacious Goodyear rubber, 
bind and cushion these plies . . . the sealed, 
square edges are moisture-proof, an additional 


safeguard, to prevent separation ... . allowing 
unhampered flexibility. 

Production superintendents and cost_engi- 
neers unite in saying “THOR is Tops” in quality 
and economy. 


of Tire and Rubber Company 
of Canada Limited, New Toronto. Factories, 
aneeere distributors, warehouses and dealers 
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Six Hits, Many Errors 


Turner Valley’s Score to Date 


Six Successful Wells Since Last Year’s Discovery 
Crude Continue as Stimulant.to 


of 
Drilling Activity 


Opinion Divided on Future of Field 


By WILFRID SANDERS 
Mining Editor, The Financial Post 


CALGARY.—It is just about 12 
months ago now that Turner Valley 
Royalties well blew in with a flow 
of crude oil which suggested startl- 
ing possibilities for Turner Valley, 
and which opened up a new chapter 
in its life. Whether that new 
chapter is now dfawing to a close; 
whether it is merely coming te a 
new sub-chapter, or whether the 
events of the past 12 months have 
been merely a prelude to stirring 
installments ahead, are matters on 
which opinion is sharply divided. 

Using the technique of the base- 


board, because’ it was tirely 
different structure, eee 
of Future? 


What 
What has Turner Valley to offer 
—_ 
terest today centres around the 
Monarch Royalties we 
of Richland No, 3. nn 
Monarch Royalties, one of the 
o-Canadian 
od was 
field, about 4,700 feet. At this welt 
what is known i 


ball statistician, one can, while these | Ri 


matters are being decided, tote up 
the runs, hits and errors of the 
valley to date. 

Chalking up the runs one must 
include Turner Valley Royalties 
well itself, which, drilled on the 
west flank of the structure, and 
toward its southern extremity, 
entered the limestone (the oil bear- 
ing horizon) at 6,396 feet, and after 
drilling some 400 feet in that forma- 
tion, came in with a flow of 700 bar- 
rels daily. Today, the well has set- 
tled down to a regular flow of about 
625 barrels of crude daily, of a qual- 
ity which brings about $1.80 a bar- 
rel, a gross income of somewhefe in 
the neighborhood of $33,750 per 
month. This then, may be called 
Run No. 1. 

Run No. 2 was Foundation Pet- 
roleum, which came into production 
last December, and is now produc- 
ing steadily at the rate of about 250 
barrels a day, the crude grossing 
about $1.85 per barrel. 

Sterling Pacific No. 3, while 
hardly a home run, should be given 
a similar grading to a one base hit, 
producing today about 90 barrels of 
crude, running about $1.85 per 
barrel. 

Run No. 4 was B. & B. Royalties 
well, about quarter of a mile south 
of Turner Valley Royalties, which 
foared into production at a rate of 
over 2,000 barrels daily. Today, this 
well, the largest crude producer in 
the field, is gushing forth 650 barrels 
of crude daily, bringing $1.85 per 
barrel. 

Last March, Sterling Pacific No. 4 
started production, and is now run- 
ning about 90 barrels daily, of $1.85 
a barrel crude. 

Finally, Westside Royalties, an- 
other big producer, blew in and at 
time of writing is producing 225 
barrels daily. 


Six Hits-~-$1277,500 Yearly 

There,. then, are the six hits 
scored by Turner Valley in the past 
12 months. At current production, 
they total about 1,930 barrels of good 
quality crude, and mear about 
$3,500 daily, or $1,277500 yearly in 
new wealth to the province. Taking 
the average cost of drilling a well-at 
$150,000, these six wells, at $900,000 
the lot, will have more than paid for 
themselves in 12 months of opera- 
tion. The bigger ones, of course, 
such as Turner Valley Royalties and 
B. & B. Royalties, paid for them- 
selves in a few mon 

It is difficult to draw the line 
between failures ‘and successes, 
Among those wells, drilled in the 
past 12 months, which have not 
lived up to expectations, and yet 
cannot be classified as errors or 
failures, are Renfrew Royalty Co., a 
privately-owned company, ich 
after shooting with dynamite, is 
currently producing about 25 bar- 
rels good quality crude a day. 
Another one is Newfold Royalties 
which, although not a complete 
success, will eventually pay for 
itself from a production of 20. bar- 
rels good quality crude daily. 

Some of the Failures 

Now for the errors. Alberta oil 
men have a trick of speech by 
which, when a well is being drilled, 
it is going to “crack the field wide 
open.” After it is drilled and if it 
has proved a failure, they are apt to 
say that “it was off the structure 
anyway,” and therefore its failure is 
of no significance. 

However that may be, Turner 
Valley has had its failures in the 
past year, and strangely enough, 
they have been off what is common- 
ly regarded as the Turner Valley 
west flank structure. 

Take, for instance, one of the out- 
Standing failures, Dalhousie 8 in the 
north-westerly section of the field. 
This well is believed, by geologists 
with whom the writer spoke, to 
have been definitely just off struc- 
ture. At latest reports, armed with 
the information obtained from the 
Dalhousie operation, a new well is 
being planned on adjacent land, 
believed to be “on structure.” De- 
tails as to the backing of this new 
venture could not, at time of writing, 
be ascertained, but it is believed that 
a group of independent companies 
are to join forces. 

Another “error” was Highwood 
Sarcee to the southwest. This ‘well 
1s bow known to have been too far to 
the east. Another is Union Freehold. 
That accounts for the missfires in 
the west flank of Turner Valley 
during the past year, and it can be 
seen that the batting average has 
been fair. Such wells as Arca, the 
ceepest well ever put down in 
Alberta, is not included in this score 
caesuuamnen snags 
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Canadian Diamond 
Drilling 
Company _ Limited 
414 Bay Stree! 
Suite 411 
WA. 5190 TORONTO 
First class equipment and 
expert crews available at 
short notice. 


Contract Drilling § 


ee Oe 


Calgary is that Mon- 
arch will reach the limestone first, 
because of the rotary rig used, as 
against the more obselete standard 
rig used at Richland. The difference 
between these two rigs is that in the 
rotary rig, a revolving drill is 
whereas in the standard rig, the bit 
is hammered by a walking beam. 

Both Riehland and Monarch are, 
from what is known already of the 

eology of the field, in favorable 
ocationg. Monarch well is imme- 
diately northwest of Foundation 
Petroleum, one of the successes 
noted above. Richland is adjacent to 
Turner Valley Royalties. , 

There are numerous other wells 
going down on the west flank, some 
25 now being drilled and many 
more planned. Most of 
panies were already financed when 
the market dropped, and while there 
are a few “orphans” (companies who 
have not completed financing, and 
have been left high and dry by the 
swing away from oil shares) Turner 
Valley oil men are not yet perturb. 
ed by the stock market’s actions. 

Tighter Regulations 

In keeping with the rest of the 

provinces, Alberta is tightening up 


on her securities regulations. One, | pursed 


received with mixed feelings by oil 
men, is the regulation whereby a 
new company must have at least 
$130,000 in the treasury before 


course, is to prevent the shoe-string 
company from setting up a drill 
merely as an aid to selling stock, 
On the whole, responsible oil men 
interviewed by The Financial Post 
favor this new regulation as being 
best in the long run for the interests 
of the oil fields. 

One thing the market drop has 


“Aussies” Follow 
Canada’s Mines 


Melbourne Herald Com- 
ments on ing Do- 
minion Producers 


Under the heading, “Leading Can- 
adian Gold Producers—Big Profits 
and Dividends,” the Melbourne Her- 
ant to Lake Shoes Hollinger 
Consolidated and McIntyre Porcu- 
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New Spurt Seen 


In Québec Mining 


From Our Own Correspondent 
QUEBEC.—Quebec mining 


Days of labor sere 91,415 257,608 
Diamond drill. (ft.) 21,011 97,603 


Good Quarter 
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an introductory paragraph, 
prominent gold produc- 
years or more, and each 
g and successful dividend 
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Hammell Gives 


Howey Stand 


Ready to Take Over Lock, 
Stock and Barrel—Won’t 
Rejoin Board 


Howey Gold Mines has three years 
ore developed, over $1 million in 
cash assets and $250,000 worth of 
supplies, and in addition has dis- 
$900,000 in dividends, R. T. 
Birks, president, told the recent 
annual of shareholders. 

John E. Hammell, former presi- 
dent and managing director of 
Howey, read a lengthy statement 
outlining his reasons for resigning 
from the directorate, and made it 
clear - _ yay te of opinion 
was not w e Howey 
ment, which he considered cee. 
but with the directors. Unless he 
could take the company over “lock, 
stock and- barrel,” Mr. Hammell said 
he would not consider rejoining the 


done has been to clear the air of the | board. 


many wildcat offerings which were 
capitalizing on the boom to 
stock. With a few exceptions, 
these have been the offerings whose 
life has been prematurely nipped by 
the decline. 


Mostly Alberta Meney 

While no statistics to prove their 
point are available, western oil men 
are inclined to believe that of the 
capital at present represented in the 
valley, 75%.is from Alberta, and of 
the remainder, a large portion is 
from British Columbia, thus leaving 
eastern Canada very much a minor- 
ity shareholder in Alberta’s oil 
development. This would 


exclude 
the huge Imperial Oil investment cannot 


through Royalite Oil Co. 

A Government official estimates 
that there is $35 to $45 millions in 
capital invested in Turner Valley 
field alone, with as much more 
—- in other Alberta oil and gas 

ields. 

Another in point to con- 
sider, and one which demands much 
fuller discussion than this article has 
scope for, is the question of market- 


ing. ‘ 

Demand for oil and crude tha 
in the western provinces, exclusive 
‘of British Columbia, at present is 
about 10,000 barrels daily. Already 
Se caved "While tala 

ng e 

expected that excessive supply 
would tend to decrease prices, and 
thereby increase demand, this in- 
crease would not be large, and if the 
coming summer’s developments turn 
out as hoped, Alberta may be faced 
with a serious marketing problem. 
veer aaee in Gipciaminn sips tines 
problem es to 
ine Pacific cost and to e head of 
the Great Lakes, but they are 
unable to argue against the fact that 
Alberta will have to show far 
greater oil es than have yet 
been discov before the initial 
cost of such pipe-line ventures 
would be justified. 

In the meantime, Alberta is mak- 
i“ steady progress in her produc- 

on. 


“As evidence of my faith in 


sell | Howey, I would like to make this 


offer before the shareholders here 
today, viz., provided the present 
directors and management are will- 
ing, I will undertake to look after 
the management of Howey, take it 
Se ae ae 
out my cy regar 

“It would mean considerable 
more work for me but I am quite 

to do it.. I. can assure. you-I 
will either ‘make a spoon or spoil 
a horn,’” said Mr. Hammell. 

“It can readily be seen that the 
company is in an excellent financial 
condition. All I can say is, if they 

they it to be 
shot at dawn,” he continued. Mr. 
Hammell’s offer to take over the 
management of Howey was not 
acted upon, however. 
Defends 

Mr. Birks claimed“that the present 
Howey directorate included - 
enced mining men and | cal, 


working 

ore, and Howey had the finest man- 

seme aris pon, Bs 
env. on, Mr. 

said, was due to the efforts of Ed. 


icy was to acquire meritorious out- 
side properties; Mr. Birks pointed 
out that the company’s us had 
been built up by careful, economical 
management and unless success 
were almost assured Howey could 
not take on additional commitments 
without due con tion, 
Unless he could take the 
“lock, and barrel” ; 
not consi 
the board, he said. Mr. 


ed sats 8 present status was con 
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Gas Conservation Is Urged 
For Turner Valley Field 
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For Ankerite 


Earnings Equal 30 Cents | possi 


Share For First 8 
Months 


Earnings per share of 30 cents, 
after writing off development 
charges, are reported for the first 
quarter of this year by -Buffalo 
Ankerite Gold Mines. Net profit for 
the quarter was $210,362, and net bul- 
lion recovery $643,535. 

Te fix the site for a new shaft, dia- 
mond drilling and other geological 
study ig being carried on. E. G. 
Kinkel, president, reports. No figures 
on ore reserves are given, though it 
is reported that test holes and dia- 
mond drilling have added consider- 
able tonnage to blocked and indicated 
ore reserves. The actual survey is 
completed only half-yearly. 

Development for the quarter was 
in good grade ore. Stoping of the 
North Mine was in widths and 
lengths as previously reckoned, and 
occasionally greater than the calcu- 
lation, On the sixth, eighth and 
tenth levels of the South Mine, 
853.3 feet of drifting and croascut- 
ting and 698 feet of diamond drilling 
were done, for an adjoining prop- 
erty owner. 

Development in the South Mine 
continued on the south veins, and 
interesting results were obtained on 
the tenth level to the west and on 
the eighth level to the east. 


Operating Profit 

Operating costs for the quarter 
were $360,837, leaving operating 
profit of $282,698. Net carried to 
earned surplus account was $210,362, 
as mentioned, after deducting $33,- 
319 for taxes and $39,642 develop- 
ment written off, and adding inter- 
est earned amounting to $625. 

The two mills handled 79,285 tons 
of ere in the quarter, gross bullion 
recovery being $646,315, average re- 


$8.15 per ton and-average 


covery 
daily tonnage 881 tons. There was a 
noteworthy reduction in operating 
costs for the three months, costs 
being $4.02 per ton, a reduction of 
32% cents, or 7.5%, as 

oe the corresponding period of 


Current assets totalled $639,034 as 
at March 31, 1937, compared with 
$449,670 ag at Dec. 31, 1936, with cash 
increased from $184,414 to $330,921. 

Current liabilities were shown at 
$237,349, compared with $170,646 for 
the corres period of 1936. 
Investment in and advances to other 
mining jes are carried at 
$14,497. 


——————[—[—[—[—[— ———_—_—=_===— 


Current Chatter 
From Manitoba 


Frem Our Own Correspendent 
WINNIPEG. — Flying to all the 
nearly-by points has been resumed 
and this last week saw a great ex- 


odus of prospéctors and engineers | Proceeds from bu 


to all the nearer sections, It will still 
be some time before flying communi- 
cation will be established with the 
more distant properties, including 
God’s Lake, Island Lake and north 
of Churchill. 

The contract for the delivery of 
25 tons of supplies for the Newmont 
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MINING AND 


Net Profit is $791,844 For 
NR ce Pete 


Pickle Grow — 


Plans Announced 
ORE RESERVES 


all necessary 


- 


Will Decide Fate 


Of McMillan Mine 


From Our 
SUDBURY. 8 
Millan Gold Mines will have 
portunity at their annual 


After 
Pickle Crow showed a net profit of | and make 


$415,962 for the eight months of 1935 
in which it operated. This com- 
pares with net profit, after heavy 


pre-development and depreciation | the 
write-offs, 


of $791,844 for 1936. 

“No special effort was made dur- 
ing the year to bring the cost per 
ton milled to a minimum,” says J. E. 
Hammell, president. “You have a 
young mine with all its future ahead 
of it, and we intend to develop it 
aggressively and in the est 

ble with 


di cconcanien! iiniriq practicn, 
sound econ 

“Your board of directors has no 
intention of jeopardizing the mine 
by not carrying out this aggressive 
policy. We intend to continue sink- 
ing to the 2,000-ft. level and estab- 
lish five new levels on the main 
vein and, at the same time, explore 
known diamond drill intersections 
which we obtained during the past 
year. I feel that after a two-year 
period of aggressive development we 
tien to further in- 
rate at your prop- 


Dividend Paid 

Early in March of this year the 
company announced the regular 
dividend of five cents share, 
payable March 31, and at the same 
time announced a 10-cent dividend 
payable on June 30. There is at 
present about one year’s ore above 
the 375-ft. level. Preparations are 
being made for stoping of the 300-, 
675- and 750-ft, levels, which have 
just been devel 

The mill, which is at present 
handling over 300 tons of picked 
ore daily, will be gradually stepped 
up to 400 tons daily capacity as 
conditions warrant it. 

Reporting on diamond drilling, 
B, H. Budgeon, director of mining, 
says that the series of holes sunk 
on extension of the Riopelle vein 
have given interesting results. Four 
holes showed $15 over 24 in, and 
other interesting values over widths 
running to 30 in. Following addi- 
tional drilling, this area, west and 
south of the main workings, will be 
explored from the 750-ft. horizon 
westerly. It parallels the main 
vein and appears 400 ft. south. 

Report on Mine B 

Mr. Budgeon, whose report ap- 
pears with that of A. G. Hattie, mine 
manager, reports that all drifting so 
far has been in ore and considerable 
high grade. Lengths opened on the 
various levels pre. 900-ft. level, 
$22.13; 1,050-ft. level, length 202 ft., 

in,, value $46.55; 1,200-ft. 
ength ‘238 ft., width 24 in., 
value $34.50. 

Drifting continued east on the 
750-ft. level, opening 122 ft. of ore. 
Although not as high as the genera} 
mine average, this is good milling 
grade. Better results are expected 
from one of the drag folds which 
appears to be coming in. On this 
level there is a total ore length of 
1,510 ft. making it the best level 
to date, 

The mill treated 14,605 tons of 
picked ore during the first quarter 
of 1937, production amounting to 
$408,947. Total ting costs per 
ton of ore hois during the year 
were $8.30. During 1936 83 diamond 
drill holes were put down for a 
total of 14,514 ft. of drilling. Ore 
hoisted amounted to 63,758 tons. 
Recovery for the year ran 98.2%. 

Ineeme and Surplus Account 


Years Ended Dee. 31 
1936 


> 
1,612,451 
22,512 


crease the 
erty.” 


1,589,939 


Last Month’s Production 
$53,122 For Gunnar Gold 
April production of $53,122 com- 

month’s mark compares with a pro- 


duction of $49,354 for March. The 
mill ran 946% of operating time 


during April, treating 4,063 tons of 


shown its ability to 
the bitu- 


INDUSTRIAL STOCKS 
We would be pleased to execute 


bringing 
ing to 1,781,666 shares. 


Thompson-Cadillac 
ew Stock Rights Out 
From Our Own Correspondent ; 
NTREAL.—An additional is- 


A SHILLING IN LONDON... A QUARTER HERE 
POCKET TIN OF FIFTY - 55 CENTS 


THERE'S POSITIVE PROOF: | 
BEHIND STUDEBAKER'S: 
DARING CHALLENGE! 


THE 1937 DICTATOR IS 


TUDEBAKER has no criticism to make 

| A ofany other 6-cylinder car. Studebaker 

simply makes the unqualified assertion 

that no other six offered in Canada, regard- 

less of price, compares with the 1937 
Dictator in money's worth! 

Studebaker stands ready to take the wit- 
ness stand in any court of public opinion 
and prove that the 1937 Dictator is 2 bet- 
ter looking, better built, better perform- 


economical car than any others six, ~ 


And that Studebaker challenge 
cludes sixes that cost-more than 
Dictator as well as sixes that cost thei: 

Put no money down on any six until you: 
see and drive the Dictator . . . world’s first: 
six to offer the triple safety of a steel-rein; 
forced-by-steel body, automatic hill holdeg: 
and hydraulic brakes . . . world’s first s 
offering the dual economy insurance of 
the gas-saving automatic overdrive. plu: 
the Fram oil cleaner . . . world’s only s 


STUDEBAKER’S C, A. C. 7% BUDGET PLAN OFFERS LOW THAE PAYMENTS : tate ® 


The Studebaker Corporation of Canada, it 
Walkerville, Ont. une 
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W. C. PITFIELD & COMPANY 


LIMITED 


Opens with Good Surplus 


© Due largely to an increase of over ; $2.2 millions from income taxes and 
$7.3 millions in revenues, the Do- | nearly $1.5 million in customs duties. 
‘/ on t started the cur-| Summary of results follows: 
with a Dominion Revenue and Expenditure — 
Month of April 


Has Note Plan| 


Holders of 5-year Notes 
Meet June 7 to Vote on 


‘Investment Dealers 
MONTREAL 


i 
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me year 
> @xceeding $3.6 millions in April. A 


ficit of $4.6 millions was shown in 


> April. 1936. 


* last year. 


ae 
2 
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$2 millions for the month of April 


_ * All major sources of revenue pro- 


* @uced more money ‘or 
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the Govern- 
“ment coffers in April than in the 
7936 month. The principal gains 

were $2.3 millions from excise tax, 


If you name-a friend 


of C. N. R. deficit which was put at | Total 


Total exps. 
Month's surplus 
*Deficit. 


YOUR 


EXECUTOR 


-? 
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Will your estate suffer? 


U MAY have the utmost confidence in 
the ability and integrity of the friend to 
whom you entrust the care and management 
of your estate. But have you considered that: 
He may be ill or away at times when prompt 
action is necessary . ..in a financial crisis... or 
in the sale of certain assets at a favorable price. 


He may be too busy to give his undivided at- 
tention to many details of pressing importance. 

He may die before your estate is administered, 
in case his executor becomes the executor 
of estate. This second executor may be 
Sa i ee can elite ohn will 
not have chosen. 

Situations such as these will not arise if you 
have the foresight to name the National Trust 
as executor under your will. Its officers are 
always available, and they are experienced in 
every phase of estate management. Their group 
judgment and wide facilities guard against loss 
in assets. And their services cost no more than 
those allowed by the Court for a private trustee. 


We invite you to write for our booklet 
“Modern Trusteeship” 


NATIONAL 
TRUST COMPANY 


LIMITED 


TORONTO * MONTREAL * HAMILTON 
_ WINNIPEG * SASKATOON * EDMONTON 
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Proposal 


Cee 


.|FOR THE BIG, FAMILY 

Largest Plymouth, just introduced, is officially listed as a seven- 
passenger, but will, use crowding, seat nine.. It is on a 132-inch wheel- 
base or 10 inches longer and three inches wider than the biggest Plymouth 
of last year, Auxiliary folding seats accommodate from two to three extra 


937, to pay four half-yearly 
dividends on this stock.: ya 
No Cash Available . 

In a letter to noteholers, J. C. 
Colling, secretary, points out that 
the company is unable to meet the 
maturity of these nbtes in cash. Re- 
cently the Seepeny mS al a 
complete payment m 
ate and.is now faced with the 
necessity of replacing certain of the 
equipment of its apartments which 
has* reached the end of its useful 
life. - 

The notes were originally given 
to bondholders, in a reorganization 
effected in 1932, as payment for un- 
paid bond interest. Later experience 
has indicated that the reorganization 
took place a year too early, as re- 


covery of earning power has been of 


| slower than anticipated at that time. 


Detroit Tunnel 
May Get Ferry 


Merger of Two Detroit- 
indsor Systems Is_ 
Proposed 


Joint application has been made 
to the Interstate Commerce Commis- 
sion by the Detroit & Canada Tun- 
nel Corp. and the Detroit & Windsor 
Ferry Co. for permission to merge 
portions of their services, 

The proposal, if allowed, would 
permit the Detroit & Canada Tun- 
nel Corp. to issue $750,000 of new 
first mortgage bonds which would 
be given, in addition to $150,000 in 
cash, to the Ferry Co. in payment 
for certain of the latter company’s 
properties. Ferry’s operations be- 
tween Detroit and Windsor would 
be discontinued. 

Detroit & Canada Tunnel Corp. 
was reorganized in Nov., 1936, re- 
sulting deb . eee ine ten its 
000 of 6% first mortgage bonds re- 
céived’ $2,550,000' of new 5% first 
mortgage bonds and 102,000 shares 
of common stock. Holders of the 
$8,491,000 of convertible debentures 
received 25,473 common shares. 

Volume of cross-river traffic in- 
creased 16% for vehicles and 7% for 
pedestrians in 1936. With the elimi- 
nation of part of the competition, 
some improvement may be shown, 
although fixed charges will be in- 
creased. Detroit & Canada Tunnel 
Corp. reported an opefating profit, 
before interest, of $231,327 for the 
ten months ended Oct. 31, 1936. This 
was the largest profit ever shown by 
the old company. 


Sterling Coal Profits 
Are Higher for Year 


Sterling Coal Co., Toronto, earned 
its bond interest 1.37 times after de- 
preciation in the year ended March 
31, 1937, compared with 1.25 times 
in the preceding year. Net profit 
for the last fiscal year amounted 
to 35 cents a-share on the 25,000 com- 
mon shares of $100 par value against 
25 cents a share in the year ended 
March 31, 1936. . 

Funded debt outstanding has been 
reduced to $543,500 at March 31, 1937, 
from $579,000 a year earlier. 


1937 1936 


$ $ 

94,725 94,849 

2,814 3,803 

5,302 4,551 
102,841 
23,800 
2,400 
541 
76,100 


29,102 
4,211 


Net oper. fit +... 
Add: Int, dv. inc, 
Rentals 


Net profit 8,682 
Add: Prev. surplus .. 
Profit on red, of bds. 3,004 
Profit real. on sale 


ane was due to the refunding 


274,912 





' 
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Inter. Paper & Power 

. «International Paper and Power 
‘Co, reports consolidated gross rev- 
enue, excluding that of International 
; Electric System and subsidi- 
aries, of $1145 millions in 1936, as 
against $96.3 millions in the previ- 
ous year. After all senior charges 
there was a net profit for the year 
of $5 millions, as against a deficit, on 
the same basis, of $3.3 millions in 


1935. 

Consolidated balance sheet reflects 
a numiber of-changes consequent 
upon the improvement in earning 
power. Funded debt increased dur- 
ing the year from $67.5 millions to 
$80.7 millions, reflecting a new bond 
issue of Southern, Kraft Corp. Bank 
loans-were reduced during the year 
from $15.9 millions to $674,000. Since 
the end of the year this item has 
been entirely liquidated. Outstand- 


bsidiary 
dividends accrued but not declared, 
were reduced during 1936 from $16.4 
millions to $15.8 millions. 

On -the asset side of the balance 
sheet, capital account now stands 
at $185.4 millions as against $198 
millions a year ago. Among current 
assets, cash on hand-shows an in- 
crease from $3.2 millions to $5.2 mil- 
lions; accounts receivable from $13.2 
millions to $15.7: millions; while in- 
ventories declined from $27.8 mil- 
lions to $26.6 millions. 

Income and Surplus Account 


Years Ended Dec. 31 
1936 1935 


$ $ 
Gross revenue 114,556,320 96,347,003 
Cost & exps. ....+++5 97,280,901 87,316,833 


17,275,419 9,030,170 
3,889,150 3,915, 
515,1 


Net revenue 
Less: Bond interest .. 
Other interest .... 


Depletion 
Income tax 


Sub. dividends paid 
Sub. divids, ‘unpaid 


Net profit 

Add: Profit on bonds 461,087 421,611 
Less: Adjustments ... 12,889,175 130,140 
Previous deficit ..... 12,326,510 9,554,830 


Deficit forward 
*Deficit. 


ent uasWothing Capita = a, 
Current assets obs 
Current Mabilities™. FE 91 e30 aa\eeT. ves 
Working. capital 25,249,761 17,503,882 


Can. Viekers 

Gross income of Canadian Vickers 
for the fiscal year ended Feb. 28, 
1937, amounted to $142,961, as 
against $224,249 in the previous 
year. Bond interest was not covered 
and after providing for depreciation, 
there was a net loss during the year 
of $198,358, or $81,000 more than in 
1936. The president reports that 
although sales for the period were 
fully 74% above the preceding year, 
some 60% of the total was not 
booked within the last quarter and 
is only now under production. 


Ineome and Surplus Account 
Years Ended Feb. 28 


651,431 


Less: Bond interest .. 
Depreciati 
Directors’ f 


Deficit forward 1,462,033 
Working Capital 
1937 


orking capital 


Canadian Inter. Paper 
Canadian International Paper Co.’s 
consolidated financial statement for 
1936 shows a material improvement 
in earning power during 1936. Net 
income was more than sufficient for 
interest charges, but $1.8 millions 
short of covering depreciation, de- 
pletion and other reserves. The de- 
ficit after similar charges in 1935, 
was over $3.7 millions. Improve- 
ment in earnings is reflected in the 


}| balance sheet position of the com- 


pany. At the end of last year bank 
loans totalled only $674,000, as 
against over $1.7 millions at the end 
of 1935. Further, since the close of 
the year, these bank loans have been 
entirely eliminated. ; 
Consolidated funded debt now 
totals- $86.1 millions, an increase of 
about $600,000 during the year. This 
operations 
in connection with the Newfound- 


Canadian Newsprint Mills 
Continue to Set Record Pace 


From Our Own Correspondent | 


MONTREAL. — Canadian news- 
print paper production and ship- 
ments advanced sharply in April. 
Production, according to the News- 
print Service Bureau, totalled 293,- 
347.tons and shipments 310,614 tons. 
year aera t d shipm — 

was ons an 
267,296 tons. wee 

Production in the United States 
was 78,642 tons and shipments 84,- 
992 tons, compared with 76,470 tons 

546 tons, respectively, in 


of 1937 than in the corresponding 
period of 1936, an increase of 22.2%. 
It is interesting to note that in the 
first four months in 1936, there was 


532,123 580,867: 

“Includes $270,000 of capital stock allot- 

Consolidated Income and@ Surplus Account | ted but unpaid. ‘ 
Years Ended March 31 


|| Company Reports 


land subsidiary.- The $5 millions of 
5% secured notes held by Interna- 
tional Paper Co, were extended to 
April 21, 1937, and, as far as is 
known, have been given a further 
hoist, 

The amount due to International 
Paper Co. increased during the year 
from $7.5 millions to over $12 mil- 
lions. About $1.5 millions of this 
increase was due to accrued and 
deferred 

Property account, including wood- 
lands, is shown in the current state- 
ment at $121 millions. This con- 
trasts with $123.6 millions a year 
ago. The investment of over $1 mil- 
lion in the News Print Bond- and 
Share Co, has been eliminated from 
the balance sheet as that company 
has been wound up. The only other 
change of interest among assets is 
an increase in the amount due from 
International Paper Co. and Inter- 
national Paper Sales Co. from about 
$2.5 millions to around $6.9 millions. 

Ineome and Surplus Account 


Years Ended Dec. 31 
1936 


$ $ 
46,067,503 38,538,395 
115,326 11 
46,182,829 38,705,851 
38,946,276 33,368,948 
7,236,553 5,316,903 


1,920,816 2,039,897 


Operating profit .... 
Interest charges:— 
Subsid. companies.. 
Parent company ... 
Amortiz. of disct. .... 
Depreciation 


7 | lations, ‘but any benefit obtained by 


*Dividend 


Loss for year 
Profit - bonds. re- 


1,711,468 3,600,304 


Deficit for year ,600, 
8,465,950 10/191,364 


Add: Prev. deficit ... 
tWrite-off 
Less: From reserve . 


Deficit forward 13,006,302 8,465,950 

*Undeclared dividend for 1936 and 1035 
on preference shares of subsidiary 
company. 

tWrite down to nominal or estimate 
realizable values Of ‘certain non-operating 
plants and properties, woodlands and 
investments. eS 


. Colonial Steamships Ltd. 

. £olonial Steamships Ltd... Toronto, 
reports ‘imptovément in earnings 
and working tapital for:1936 com- 


ONLY DODGE TRUCKS GIVE 


pepe 
eg e 


[ 


general mortgage bonds due 1954. 

There is $125,000 on deposit with 
Barclays Bank (Canada) Montreal, 
to the credit of thé company for 
working capital purposes, available 
at the discretion of directors. 


Income and 8 us Account 
Years End — 


Net earnings 
Add: Interest 


Deficit for year 
Add: Prev. deficit .. 
Less: Salvage claim, 


1934 
Res. for repairs .... 
Disc, on bonds .... 


Deficit forward 51,27 
Working Capital 
1936 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York, 


SAINT JOHN 


One Certainty 
in Today’s 
Uncertainties 


Favorably or adversely, every Manufacturer 
and Jobber is affected by current uncertainties. 
Changes in commodity prices, low level of farm 
purchasing power, stock market fluctuations, 
threatened strikes, conflicting purposes, opinions, 
and rumors increase the hazards of credit granting. 

Yet, business volume and profits as a whole 
move on and up. Increasing business means 
wider credit extension and more risk. 


Credit Insurance 


assures your profit on the day of shipment — puts a cash 
valuation on your receivables -—- provides a reserve fund 
to take care of unpredictable casualties in your debtors’ 
business, Credit Insurance reimburses you for delin- 
quencies as well as insolvencies. With your profits 
assured, you go after sales more vigorously—you have 
teserve energy — and capital. 

Coverage is available on all classes of debtors. Premiums 
are extremely low for the protection given. Telephone or 
write this office for information. 


Premier Laundry Lid. 

Premier Ltd., Calgary, 
had an operating.profit of $12,960 in 
1936 compared with a loss of $3,371 
in 1935. Total sales for the year in- 
creased $10,158 from those for 1935. 
Accumulated deficit carried forward 
after all charges, however, increas- 
ed to $33,180 from. $32,312. ; 

Frank H. Whitney, chairman, says 
that “business has been influenced 
to some extent by Government regu- 


CANADIAN DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York... J.F.MCFadden. ‘President 


F. A. REID T. F. McOUAT C. A. MULLEN 


en = — “= arr son! - General Agent General Agent General Agent 
pay dividen a € adjourn 503 Canada Cement 34 Montreal Street ‘She Metropolitan Bldg. 
oe faaa ae it pt Bidg. Sherbrooke, Phone: Elgin 9303 
urTre : age Hite’ y, ne: LA, 3258-3259 Quebec Toronto 2, Ontario, 
totalled $17,957, while current liabili- Montreal, Quebec Canada Caneda 
ties were $7,709, leaving working Concde 
capital at $10,248. Working capital 
was $3,396 at Dec. 31, 1935, and at 
that time company had a mort-| 
gage payable of $3,118 which has 
since beenj repaid. 


price-fixing ‘codes’ has been lost by 
the reversal of Government policy, 
and the only apparent effect of Gov- 
ernment interference up to the pres- 
ent, being an increase in the amount 
of taxes the company is called upon 
to pay.” 

Directors plan to deal with the 
matter of a reorganization plan, 


“\. INSURE YOUR SALES --- SECURE YOUR PROFITS 


vert 


DODGE DEPENDABILITY! 


Dodge. is the Only Truck at 
its Low Price that gives you 
all these High-Priced Features 


GENUINE HYDRAULIC 
Dodge on 
money on tires and brake linings, 


pacts beat claims any day. Owners report that “New 1937 Dodge 
trucks are setting new performance records... are saving up to 
$8 and $10 a month on gas alone.” With owners from coast to coast 
spreading good news like this, no wonder new owners.are switching to 
Dodge trucks. So, do this before you buy any truck: Check up on the 
combination of quality features you get in the low-priced Dodge— 
you'll find it’s a combination of money-saving advantages not offered 
anywhere else. Get a show-down. Compare... see how far ahead 
Dodge is! See your Dodge-De Soto dealer today. ~ 


BRAKES — Pioneered by 
trucks — stop quick —safe—save 


OR LB GLORIOSO OO 
“ SSSA nanan eeee ee SOS SSS Ss 


New 1937 1 ” Head | . 2 Wheelbases, 
Dodge }4-Ton Stake, 6Cyl.“ -Head Engine, 2 


Tune in on Major Bowes, Columbia Network, every Thursday, 8 te 9 P.M..E.S.T. 


14-Ton Stake. 6 
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Can Science 


Effort to Rob Weather of 
Mystery and Find Key for 
Long Range Forecasts 
Intensified by Experts 


By GUY 8. CUNLIFFE 


CIENTISTS the world over have wiped 
G ou any justification that may have once 

existed for Mark Twain’s remark: 
“Everybody talks about the weather, but no- 
body ever does anything about it.” 

Right here in Canada, to cite an example 
of outstanding and immediate interest, the 
Dominion weather bureau has just armed 
itself with a brand new weapon for solving 
the riddles of the atmosphere. It is a robot 
weather observer that automatically radios 
reports to the ground from various strata of 
the upper alr. 

The long struggle to solve those riddles of 
weather is being fought today with increas- 
ing intensity, and engaging the energies of 
a growing number of scientists in many coun- 
tries. The prize they seek is the key to world 
weather changes through the centuries and 
gn understanding of the cosmic influences 
which wrought those changes. 

Once having forged that key, they are 
confident they can unlock the door to what 
the future holds, and see far ahead what the 
elements have in store. Eventually, they be- 
lieve, man will be able to foresee the vast 
changes, developing over periods of years, 
of heat and cold, of rain and drought, of 
storm and calm. He will be able to plot a 
schedule of all those movements and up- 
heavals over nations and continents and 
oceans which are so simply covered by the 
word “weather.” 

To millions of people, even the limited 
foreknowledge of such movements available 
today means the difference between comfort 
and discomfort, disaster and success, life and 
death. 

For centuries people sought to foresee 
weather and bring about auspicious condi- 
tions by consulting soothsayers, pagan high 
priests, medicine men and other masters of 
the arts of guesswork, mumbo jumbo and 
consultation of such signs as the innards of 
sattificed animals. Use of such unreliable 
weather prophets has a modern counterpart, 
in the opinion of weather scientists, in the 
widespread resort to cheap almanacs in rural 
areas and employment of people like “Rain- 
maker” Hatfield in the West some years ago. 


Weather Means Money 


OST vitally concerned are the growers 
1¥i of Canada’s grain crops and those en- 
gaged in marketing, financing and related 
operations. All available scraps of weather 
information—daily reports, forecasts and 
long term prognostications—are watched 
closely by all concerned. with the fortunes 
of grain. Little imagination is required: to 
realize how anxiously they await discovery 
of a means by which general weather con- 
ditions can be predicted a year ahead, or 
even months or weeks in advance. 

In this and other countries, regular 
weather reports and forecasts have acquired * 
increasing importance to grain crop produc- 
ers and to fruit growers. For example, cer- 
tain orchard spraying operations cannot be 
carried out if the wind is too brisk. Some 
spray materials injure foliage if they become 
wet after application, while others must be 
put on while the leaves are wet. Some pests 
become active during certain weather con- 
dluons, advance knowledge of which enables 
growers to apply the appropriate defensive 


® spray. 


Fruit growers have been saved from heavy 
“sses by advance warnings of gales and 
other severe storm conditions just as fruit 
was ripening, being enabled to pick the fruit 
tefore the storm hit. In California and British 
Columbia, special forecast services have peri- 
dically prevented millions of dollars of 
Camage from frosts. Advance warnings have 
even the growers time to light smudge fires, 
5 orchards and fend off the destructive 
With the passage of years, scientists in 
Vatlous fields have made steady progress 
“ward the ultimate goal of predicting 
Weather cycles and periodic changes far in 
advance. Gradually the percentage of accu- 
‘acy and the length of the predictable periods 
‘come higher. The picture of actual 
Weather and its movement throughout the 
“orld, the picture that is essentialto project 
ie outlines of the future, broadens. 
1 It is to add new dimensions to this picture 
that the Dominion weather bureau has ac- 


§ “red its new instrument. Known as the 


ne meteorograph, it puts in the hands of 
iy bureau power to reach literally into the 


Kadio Meteorograph 


Ms CONSTRUCTION it is so simple as to 
te ‘em almost improvised. A plain wooden 
; about a foot long contains batteries, two 
“tio tubes, miniature short wave transmit- 
"6 @pparatus and a mechanism for revolving 


# , ll rod thrust through the top lid of the 


ang Around the rod is spiralled a thin wire 
ate wJlusted so as to impinge on the wire 
three delicate pointers. The pointers are 


4 sched to tiny, sensitive instruments which 
me eSsure 


temperature, humidity and air 


Lis’ *Pparatus as a whole is attached to a: 
ip”, When released, it cam soar ‘as high 
“ miles into the upper air, transmitting 
record below the successive changes in 
Conditions in the various strata 
3 mig “a ae : , t 


ot 


movements, 
result from movement of 


ps ee 


Readings from the radio meteorograph are 
recorded by elaborate automatic equipment 
at the observing station. The ascending ap- 
paratus is adjusted so that signals are 
transmitted as the pointers on the weather 
instruments pass over. the wire spiral on the 
revolving rod, and the signals are automati- 
cally recorded on the tracing sheet below. 
The readings of height, pressure, humidity 
and temperature are calculated from the 
variations in the spacing between the signal 
marks on the sheet. 

The device has been ih use for some time 
in the United States and other countries, but 
only recently was the Canadian bureau able 
to obtain six of the units for testing purposes. 

The radio meteorograph is by no means 
the first or the only means of bringing to 
trained observers the secrets of weather de- 
velopments and movements far beyond the 


reach of ground instruments. But it repre-: 


sents a marked advance in efficiency over 
other methods. More extensive and accurate 
resulfs can be obtained, and obtained more 
dependably and quickly. 

Similar instruments strapped to the wings 
of airplanes have been and are being used 
to get upper air weather data. But the height 
to which an airplane can go is limited, and 
major conditions or movements above the 
ascent limit of a ‘plane may be missed 
entirely. ‘ , 

Also used are pilot balloons, whose courses 
are followed with an instrument that deter- 
mines height and angles, and the direction 
and velocity of upper wind currents deter- 
mined. Sounding balloons are similar to the 
radio meteorograph, except that the re- 
sponses of the instruments are automatically 
recorded on a paper cylinder. 

The disadvantage in comparison with the 
radio device is that the bureau must depend 
on the sounding balloon being found after 
it falls to e=rth, and the finder returning it 
to the bureau for the $2.50 reward offered 
on an attached tag. Many are never returned 
and those that do furn up are sometimes not 
available for weeks or months after being 
sent up. ‘ 

The data thus obtained are valuable as a 
record of conditions prevailing on certain 
days, but the immediately transmitted rec- 
ords from the radio unit can also be used in 


making daily forecasts. 


The Front Method 


EADINGS of weather conditions reach- 
ing vertically up into the sky, give 
official observers a three-dimensional~ con- 
ception .of the atmosphere, ‘instead of the 
two-dimensional picture across the ‘earth’s 
surface on which they had to rely up to 
recent years. This is of increasing importance 
because of the modern development of a 
broader method of weather analysis and 
forecasting. : 
It is known as the “air mass” or “front” 
méthod of weather study. Meteorologists 
have ‘always recognized the principle that 
weather was the product of circulation of the 
world atmosphere. In recent years they have 
evolved the guiding belief that all weather 
developments and. disturbances 
t air masses 
across the surface of the earth, 
broadly under the immense conception that 
weather scientists must follow, there are two 
types of these masses—the warm currents 


sweeping up from equatorial regions and the © 


cold currents from polar areas. 
It is from closer and more exhaustive st 
of the shifting “fronts” representing . the 
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periods but specializing in long range fore- 
casts, they are the services of Dr. H. H. Clay- 
ton of Canton, Mass.; H. Janvrin Brown of 
Washington, and Dr. Irving Krick of Cali- 
fornia Institute of Technology. 

At one time meteorologist for the Argentine 
Government and author of various, hooks on 
solar radiation and forecasting, Dr. Clayton 


_ provides a comprehensive service te clients 


WEATHER KNOWLEDGE HELPS INDUSTRY 


To an increasing degree in modern times, 
industry and business have come to depend on 
weather information and forecasts to protect 
them from. losses arising out of destruc- 
tive conditions of the elements. The upper 
map visualizes some of the chief activities to 
which weather advices are of vital import- 
ance. Map below is an artist’s impression of 
a typical map of continental weather condi- 
tions which meteorologists use in making 
forecasts by the modern “air mass” or 
“front” method. The wavy lines delineate 
areas of varying pressure, the dark shaded 
parts denote regions in which rain is falling, 
and the arrows show the direction of the cold 


from their impact upon each other, that 
meteorologists have made greater progress 
in recent years. 

It is obvious that if frequent and depend- 
able recordings can be obtained of upper air 
conditions, meteorologists can gain an im- 
mensely deepened perspective of the de- 
velopment and movement of world weather. 
They can make predictions farther ahead and 
with increasing accuracy, and be more spe- 
cific in describing the conditions they predict. 

Today both the Canadian and United 
States. weather bureaus estimate that the 
degree to which their daily forecasts are 
verified ranges between 85 and $0%, Higher 
percentages prevail during some periods. The 
period for which conditions are predicted 
usually ranges from 12 to 24 hours, and 
bureau officials refuse to make forecasts on 
which they invite reliance beyond 48 hours. 


Accuracy First 


Speaking gard 


and warm air masses moving over the con- 
tinent. Upper left is a weather vane, once the 
only dependable indication of weather 
changes. Upper right shows one of the radio 
meteorographs just acquired by the Dominion 
weather bureau to aid it in checking upper 
air conditions. Lower right shows John Pat- 
terson, director of the bureau, inspecting 
another new type of instrument, which regis- 
ters ventilated temperatures and humidity 
and transmits them automatically to a re- 
cording instrument within the bureau offices 
at Toronto. Photo at lower left shows a 
stratosphere balloon ascent to aid science in 
studying upper air conditions. 


to make even more precise both forecasts 
on their present basis and knowledge of 
weather conditions as they transpire. 

As a matter of fact, one of the most im- 
portant modern beneficiaries of weather 
forecasts is insistent in its demand, not for 
predictions farther ahead, but for shorter 
periods and in more specific terms, The 
aviation industry is not interested in weather 
disturbances that may develop many hours 
or a full day after’a ‘plane has completed 
its trip. What it does want is exact advice as 
to conditions to be encountered over every 
portion of an air service route, within the- 
comparatively short period required for a 
flight. 

The ,Dominion Bureau compiles special 
forecasts twice daily for the. Montreal-Albany 
airline, necessary data being transmitted by 
teletype from the Toronto headquarters to 
the forecaster at the St. Hubert air field near 
Montreal. Forecasts at other times and for 


and other lines: in. Canada upon request to 
the various offices of the Bureau. At present, 
all ‘resources of the Buréau are being mobil- 
ized to provide a comprehensive weather 
service for the Trans-Canada airline, and 


with forecasts for daily, weekly, monthly, 
seasonal and yearly periods. In predicting 
temperature and rainfall for the. longer 
periods, he combines information as to spe- 
cific conditions of world weather with studies 
of solar radiation. He claims 70% accuracy. 

Even Dr. Clayton, an enthusiast for the 
possibilities of long-range forecasting, has 
encountered occasional’ failure of weather 
cycles to respond with direct exactitude to 
sun spot cycle factors. Last year, for instance, 
he succeeded in forecasting several weeks 
or more in advance the early cold wave, the 
warm March, the warm July and the spring 
floods in the United States. But the available 
data on which he based his predictions failed 
to indicate the severe drought west of the 
Mississippi, but instead gave reason to be- 
lieve that the rainfall deficiency had ended 
in 1935. 

At the same time, Dr. Abbot of the Smith- 
sonian Institution, predicted last year’s dry 
summer as far ahead as April, 1936. 


Business Benefits 

EVERAL Canadian firms are reported to 

use the Clayton service, but the only 
known one is Canadian Canners, Ltd. De- 
pendable foreknowledge of weather condi- 
tions, particularly of extremes of heat or 
cold, drought or rain, is of vital importance 
to Canadian Canners. The chief crops in 
which it is interested are tomatoes, peas, 
corn and apples, all susceptible to extreme 
weather conditions at’ almost any stage of 
their growth. The growing areas in which 
it is interested are scattered about British 
Columbia, Ontario, and Quebec. . 

Weather forecasts are of particular impor- 
tance to such a company in making advance 
contracts for growers’ crops, and in timing 
the start and speed of canning operations. 
Indications of a drought, for instance, enables 
the company to be prepared to make addi- 
tional advance contracts to bring the volume 
of produce for canning up to the level of-a 
year with normal rainfall and up to the re- 
quirements based on market expectations. 
If plentiful rain and other favorable condi- 
tions are indicated, the company can expect 
that the necessary volume will be assured 
by contracts with fewer growers. 

The company by no means makes or 
changes plans purely on the basis of the 
Clayton reports. But W. R, Drynan, the prési- 
dent, finds them very useful, he says, as a 
general guide and to supplement the official 
forecasts and reports of daily conditions 
issued by the Dominion weather bureau. 

Mr. Drynan is not only interested in the 
development of long-range weather fore- 
casting because of its importance to his own 
business and to growers of canning crops. As 

Canadian businessman, he is also alive to 


eather Riddle? 


Good Crops Ahead? 
E points out that if the sunspot-weather 


drought areas. 

It is a vast field in which weather scientists 
work, to analyze weather cycles and deter- 
mine the factors of periodic changes. It covers 
the whole surface of the earth, and stretches 
out into the universe in study of the sun and 
moon. The sciences being utilized include 
meteorology, astronomy, oceanography (to 
check ocean winds and currents), botany and 
biology. The last two are used to check re- 
lations between weather cycles and changes 
in plant and animal life. Agriculturists and 
trained statisticians are in the forefront of 
the concerted movement to solve the weather — 
enigma. : 

The greatest progress toward a solution 
appears to have come from study of the in-' 
terrelation between weather cycles and the 
cycles of changes in the number and quality 
of sunspots. With growing confidence-in re- 


past set up by the high and low peaks of 
sunspot frequency, and the cycles of drought 
and moisture, heat and cold, and other mani- 
festations of world weather, ‘ 

This is challenged by meteorologists. While 
accepting sunspots and their variations as 
among the factors producing weather cycles 
and fluctuations, the meteorologists reject 
sunspots as a sole, direct influence on 
weather. Furthermore, they insist, sunspot 
and weather cycles. may, be patallel. but do’. . 


regularity. of = * 


exactitude over long periods of years to form’ 
a basis for dependable long-range forecasting. 

It is also objected (notably by Andrew 
Thomson, chief physicist of the Dominion 
Meteorological Service) that it is impossible 
to forecast sunspot variations accurately even . 
a year or so in advance. If predictions of sun-’ 
spot changes are unreliable, forecasts of 
weather changes based on these predictions 
would be equally dubious. ve 


Broadening Field 


ee ae the foremost authority on | 
this continent on solar radiation and - 
its effect on weather is Dr. C. G. Abbot,’ 
secretary of the Smithsonian Institution at. 


most comprehensive researches are 
conducted through correlation of: the work: 
of U. S. government agencies with that of the 
Institution and private agencies, such as 
universities. 

In Canada, the most extensive work on the’ 
subject appears to have been done by Ralph 
E. DeLury, assistant director of the Dominion 


is collaborating with Dr. Abbot in attempting 
to evolve a basis for long-range forecasting, _ 
but the Dominion Service is carrying on no: 
work along these lines. 

A. H. Bogue of the Dominion Bureau of 
Statistics, has been working on the 
of long-range forecasts and crop yield pre- 
diction for 10 years or ' 
past six years he has 
to continue his studies 
time. He is now working out 
between autumn rains and early spring 
yields. nial 
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Montreal Exchanges } 


Elect 1937-38 Officials| On 


Four Organizations Hold 
Annual Meetings — 
Few Changes 


Frem Our Own Correspondent 
MONTREAL. — Montreal's stock 
and commodity exchanges held their 
annual meetings this week, 
ing in several changes in the govern- 


ing bodies. 

Lieut.-Col. J. E. 
Yates & Co., has been elected 
man of the Montreal Stock 
by acclamation for the't 
He succeeds H. J. Child, of 
Rankin & Child, chairman 
past two years, 

With the exception of 
governing members, elected 


in 
he 


i 


E 


among the partners of the Exchange | ¥' 


members, all offices were filled by 


Grant Johnston & Co., fills the posi- 
tion of vice-chairman, 


F. S, Mathewson, of Thomson, | #4 


Mathewson & Co,, who has retired 
from the committee. Mr. Mathewson 
hes. been elected trustee of the 
Gratuity Fund for.a period of three 


years. 
The new secretary-treasurer is J. 
D. Herdt, partner in L. G. Beaubien 


in that position. 

New additions to the board are F. 
S. Molson, of Molson, Lawson & Co., 
and Louis Robert, of Geoffrion & 
Robert. -The following were re- 
elected: Reymond 


_ shields & Co; H. C. 


Yuile, of O’Brien & Williams. G. P. 
G. Dunlop is assistant secretary. 
Allen Heads the Ourb 
Raymond Allan, partner in Green- 
shields & Co., has been elected 
chairman of the Montreal Curb 
Market by acclamation. He was 
vice-chairman during the past two 
years and succeeds Lieut.-Col. J. E. 
McKenna, who has just been elected 
chairman of the Montreal Stoc 
Exchange. “ 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.15. Three insertions fer 
the price of twe. Add five words | 
when box number is reavired, 
Classi: ads. payable in 


D. 8. Yuile, of O’Brien & 
who _ se as se 
treasurer since May 1935, 
named while Paul E. 
Ostiguy, of Garnegu & Ostiguy fills 

treasurer. 


lantyne & Co. is the only new nom- 
inee, filling the vacancy left by 
Lieut.-Col. McKenna. 

Other members of the board of 


ingman; &. po 

son, of Molson, Lawson & Co.; F. J. 
Smith, of Routledge, Jarvis & Co.; 
and W. W. Thompson, of Drury & 
Thompson, T. D. Robertson is acting 

Commodity Exchange Slate 

Andrew S. Beaubjen, partner of 
L. G. Beaubien & Co. has been 
elected president of the Canadian 
Commodity Exchange, Inc. by 
acclamation, succeeding Grant John- 
ston, of Grant Johnston & Co., who 


, who fills the 


‘| of Holt, Rankin & 


The following © the beard at Rov 


cost | put, of Brault & Chaput; H. T. Chis- 
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Control, Ac- 
Tovaxtontions, Pro- 


. Replies 
Financial Post, To- 
ronto, Ont. 


DIVIDEND NOTICES 
The Canadian Bank of 


Commerce 

Dividend No, 201 

Notice is hereby given that a divi- 
dend of two per cent in n 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 3lst May, 1987, 
and that the same will payable 
at the Bank and its Branches on an 


after : 

shareholders of record at the close 
of business on the 30th April, 1937. 
The Transfer Books will not be 


closed. 
By Order of the Board, 
A. E. ARSCOTT, 


General Manager. 


Toronto, 23rd April, 1937. 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has been declared for 
Sebad ut the seve of tea dar ote ae? 

at the rate of ten per cent pér 

annum, and that the same will be 

able at the Head Office of the 

and its Branches on-and after 

day, the 2nd day of July, 1937, 

to shareholders of record of the 19th 

June, 1937. 

By Order.of the Board. 


DUDLEY DAWSON, 
Gene 
Toronto, 18th May, 1937. 


Banque Canadienne 
_. - Nationale 
. DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of two pér cent (2%) (being at 
the-rate of 8% per annum) has been 
declared by the Directors of the 
Banque Canadienne Nationale on 


the paid-up capital stock of the 
Bank for the quarter ending on the 


er. 


first day of June, 1937, to the share- 
holders of record on May 15; 1937. 


holm, of H. T. Chisholm, Toronto; 


. J. ¥. 
Co-operative Fédérée de Quebec; 
John Freeman, of Lovell & Christ- 
mas (Canada), Ltd., Grant Johnston 
of Grant Johnston & Co; G. C. 

. J. 


Know | Ostiguy, of Garneau & Ostiguy; A. 


E. D. main, of R. Moat & Co, 
Miss F. Monk will be secretary. 
Clearing House Officers 
Officers and directors were all re- 
elacted at the annual meeting of the 
Canadian Commodity Produce 
Clearing Association, Inc. 

. The officers for 1937-38 are as fol- 
lows: president K. H. Olive, of Olive 
& Dorion, Ltd.; vice-president, A. F. 
McGillis, of Alex. D, McGillis & Co.; 
secretary-treasurer, J. M. Schmau- 
der; assistant treasurer, Wm. Boyd. 

Directors for the ensuing year are: 
A. 8. Beaubien, of L. G, Beaubien 
& Co.; L. S. Colwell, of Abbott, 

Proctor & Paine; A. F. McGillis, of 
Alex. D. McGillis & Co.; K. H. Olive, 
of Olive & Dorion, Ltd.; and M. C. 


d | Oswald, of Oswald & Drinkwater. 


DIVIDEND NOTICES 


The Bank of Toronto 


Dividend No. 223 
Notice is hereby given that a 
Dividend of Two and One-Half per 
cent. upon the Paid-Up Capital Stock 
of this Bank has been declared for 
the current quarter, and the same 
will be payable at the Bank and its 
Branches on and after the first day 
of June next, to shareholders of 
record on May fifteenth, 1937. 
By Order of the Board. 
H. B. HENWOOD, 
General Manager. 


The Bank of Nova Scotia 


Dividend No. 270 
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ciples of social credit, but were now 
insurgents, bitterly critical of the 
failure to institute in Alberta one’ 


Cabinet, had stated publicly that in 
March, 1936, Aberhart had held a 
secret meeting with the bankers 
(synonymous, among Social Cred- 
iters, with the powers of darkness) 
and that since this secret session he 
had washed his hands of social 
credit. It was not inferred that, like 
Faust, the Premier had sold himself 
to the powers of darkness. Perhaps, 


ae 


ys * 
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the personal God of Mr. Aberhart, 
is unmistakable. For example, ‘one 
need only quote one passage from 
the Premier of Alberta’s address: 
“And the Lord came to Moses and 
said: “You've been having a pretty 
tough time of it, haven’t you, Moses? 


Co-operative Democracy 


St, Francis Xavier Plan Stirs Widespread Interest — 
Encouraging Results Achieved in Nova Scotia Areas 


# | ated by the retirement of H, J. Child, 
Child. 


requirements. 

Education of those who are to be 
helped to save themselves ig the 
primary task. Groups of depression 
their homie © Sibent Z 

own problems a 
then given moral and in some cases 
financial support in working out the 
The education, however, 

not stop..at material welfare. 
ae — and recreational de- 
opment recognized as an es- 
sential, if secondary factor in build- 
‘ing up the little Utopias which are 
idealistic goal. 

The system developed ‘for intro- 
ducing and organizing the co-oper- 
ative units in the Maritimes, with 
its emphasis on preliminary educa- 
tion and instruction and on co-op- 
erative cultural-social activity, has 
attracted the attention of econ®m- 
ists, producers and others interested 
in the co-operative movement in 


journeyed to Nova Scotia to study 
the working of the scheme at first 
hand, and studies are being made to 
determine’-whether the plan, in 
whole or in part, can be adapted to 
cope with similar conditions else- 
where. 
Confined te Nova Scotia 

Thus far, conerete results of the 
experiment are still confined to 
Nova Scotia and New Brunswick 
and, within the former provinee, 
chiefly to the Cape Breton area 
where the influence of the univer- 
sity is directly exerted. Here the 
movement has its centre in a depart- 
ment of adult education under the 
direction of Professor A. B. Mac- 
Donald and Dr, M. M. Coady. 

As a working basis the department 
has taken the study group. In these 
groups directed by university eron- 
omists the needs of the communi 
are discussed and an efficient eco- 
nomic remedy sought. In general 
the results today can be measured 


DIVIDEND NOTICES 


HUDSON “BAY MINING 
AND SMELTING CO., LIMITED 
DIVIDEND NO, 5 


A Dividend of Seventy-five cents (75c.) 
(Canadian’'per share hat bee) declared on 
e 


Notice is hereby given that a Divi-| and 


dend of three per cent on the paid 
Capital Stock of this Bank 
dec for the current 


d 
July nex 
Bank in 
By order of the Board. 
H. ¥. PATTERSON, 
General 


Halifax, N.S., May 11th, 1937. 


, the 
stent ef the offices of the 


Notiee 46 heretiy given that a divi- 
pany has been declared, payable on 
Preference shareholders of Fecord a 
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ty} clude four new stores open 


New. Movement 


Fights Depression 


Eor over 100 years; co-operative 
movements in one form.or another 
have taken their place in the econ- 
omic set-up of the world. They 
have grown up and persisted, 
though some flourished for a time 
and died, but in many cases have 
left as a heritage some seed of 
sound economic doctrine. 

In the accompanying article a 
correspondent of The Financial 
Post has sketched briefly the re- 
sults so far achieved by the St. 
Francis Xavier movement, one of 
the latest debutantes which re- 
ceives its sponsorship from the 
Roman Catholic University of the 
same name. Plans are now under 
way to try out the principles of 
this movement, ‘started in Nova 
Scotia, in other parts of Canada. 


in the success of 73 credit unions in 
the province, 25 co-operative stores, 
credit union banks and manufactur- 
ing plants, including 35 lobster 
plants. In the eastern part of 
the province it is estimated that 
mem) of these credit unions with- 
in five years will control close to $1 
million. In Glace Bay, with a popu- 
lation of 1,000 miners, 800 are credit 
union members. 

At the same time from these study 
groups there is growing something 

the nature of local culture, Call 
t limited, if you will, for as yet the 
movement has concentrated on 
study, social and economic lines. 
Literary and artistic expression has 
yet to come, 


* Growth of Movement 


At present there are over 12,000 
members in 1,100 study clubs in 
Nova Scotia and New Brunswick. 
The movement has been taken up 
in Newfoundland and steps are un- 
der way to test the applicability of 
the system to sections 
and western Canada. A survey of 
co-operative ownership in eastern 
Nova Scotia reveals: 

1. Partners in credit unions, 14,000. 


2. Partners in consumers’ societies, | 1937. 


including the British Canadian Co- 
operative, 5,480, (This does ne 7 
1937.) The British Canadian unit has 
been established for some years in 
Sydney and is unrelated to the St. 
Francis Xavier groups. 

a Partners in fish co-operatives, 


These 18,000 share partnerships in 
ss tas Soa i ae 
at more . It may 
ey gan aga 

up people. 
must be slow. Haste would destroy 


it, 
Study Group Organized . 
During 1936 alone, 150 men’s and 


of central | >. 


through and solved their own eco- 
nomic salvation by co-operative 
measures and now have restored 
faith and hope in the future, 

Five years ago a large percentage 
of the villages were on relief. They 
were faced with fallen prices, dis- 
organized sales methods and glutted 
markets. 

On the shores of Alder Point to- 
day is a two-story building e 
at an estimated cost of $5,000. It 
contains the latest equipment for 
canning fish and the estimated value 

— is $1,000. On the 
other end of the point stands another 
large building. It is a fish meal 
plant and also contains considerable 
equipment. Men are coming in and 
out of the plants, lobsters are being 
handled and the canning plant is 
employing 55 young men and women 
who are sending its products to the 
four corners of the world. af 

The actual operation of the Nova 
wootie, ples was launched in 1930, as 
a cation of the extension and 
social welfare operations of St. 
Francis Xavier University. Inaug- 
uration of the scheme was preceded 
by some years of study and experi- 
ment by Professors MacDonald and 
Coady, to determine how best the 
co-operative idea might be devel- 

to benefit the people in the 
cts involved. Operation of the 
work has been financed largely by 
the Carnegie Corporation and to 


some extent by privately subscribed 
funds. 

MiningCompanies 

Newly Formed 

Upper Seine Gold Mines — Ont. incorp. 
Ave. 26, 1937. H. QO, Toronto, Auth. cap. 
3,000,000 shares, $1 par. 

Lansdowne Minerals—Ont. snap, Ses. 
21, 1937. H. O. Nashville, Ont. A cap. 
150,000 $1 par. 


ld Mines—Ont. incorp. r. 
22, 1937. H. O. Toronto. Auth, cap. F000 bos 


rected | Dean Aberhart 
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ias| Dome Mines Head Gives 
Art Collection to Public 
5 diablo 


made in New York a few hours after § 


Much interest has been reflécted 
Canada in the recent-e¢stablish- 


S 


ment as a publit art treasure of the 


Life of the Birds 

Leaving theology for @ moment, 
the Alberta Premier touched on 
ornithology. 

“I was reading the other day about 
the Whistle Bird, which always 
sings when it is in trouble. A man 
once heard it singing outside his 
window for days. He investigated 
and found the little bird caught in a 
tangle of weeds. Boy, if you ever 
hear me break into song, you'll 
know what’s the matter.” 

This last remark went over with 
a bang. The congregation clapped, 
shouted with laughter, and nudged 
each other, repeating it aloud amid 
the din, to. make sure they had 
squeezed the witicism dry. The man 
beside’ the writer leaned over and 
whispered: “He’s in great form 
today. He’s giving it to ’em, eh?” 

The hubbub, so unexpectedly stir- 
red, died away, and the Dean was 
again speaking. 


“Tt’s mother’s day today. We all 
only have one mother. I am going 
to ask Brother Blank to sing 
‘Mother O’ Mine.’” 

Brother Blank complied with 
alacrity and a reedy baritone. 

The song over (as in a church, 
there was no applause for the solos) 
started reading the 
names of those Social Credit Clubs 
which sent in contributions to the 
cause; Little Creek, $1; Triumph, 50 
cents; New Chicago, $1.50, etc., etc, 

Then came another hymn, after 
which more of Moses and his trying 
adventures. Half an hour before the 
Dean was due to catch his train 
back to Edmonton he became more 
specific, and referred directly to the 
charges which had been laid against 
his Government by his former 
colleagues. 

About the Bankers 


He, of course, denied having met 
“the bankers” in secret session. The 
only meeting he could recall was the 
one when the bankers presented 
their opposition to debt legislation. 

“You know we did not accept 
their representations,” he said. “We 
passed the debt legislation bill in 
spite of them. This bickering, back- 
biting and slandering will get us no- 
where, These arrows of slander, 
prejudice and hate don’t help at all.” 

Suddenly he started to shout. “If 
you were persuaded that the present 
break was being manipulated by the 
financiers, in some unknown or un- 
revealed manner, what would you 
do,” he roared. “I claim there should 
be no break in the ranks on the floor 
of the house for any reason whatso- 
ever.” 

Again the congregation, or audi- 
ence, shouted and slapped each 
other. For the 20 minutes remaining 
he continued in similar vein. The 
shadow of the golden calf was being 
cast over the Alberta scene. §0 
Moses, Aberhart, was going to ask 


,| his constituents to express them- 


selves to their representatives—not 
a plebiscite, of course, but an 


th, | informal expression of opinion. 


Biver Standsra’ Miniog Co—B, C. incorp. 
Apr. 29, 1937. H. O. 714, 736 Granville St., 


Vancouver, B.C, Auth. cap. 4,000,000 shares, 


50 cents par. 
Luske Gold Mines—Que. incorp. Apr. 24, 
. H. O. Hull, Que. Auth. cap. 20,000 


shares, $1 par. 

Lac Varsan Gold Mines — Que. incorp. 
As. 1937. H. O, Montreal. Auth, cap. 
3 ,000 shares, $1 par. 

Gilson Duverny Gold Mines—Que. incorp. 
sBea. aes 1937, H. O. Montreal. Auth, cap. 
* Merrell’ Miving Exploration — Que. 
in Apr. 20, . H. O. Montreal. Auth. 
Weciee feel noee tin incorp. Api 
21, 1937. H. O. Montreal. Auth. cap. 26. bos 


par, 

ke Gold Mines—B. C. incorp. May 
1 a O. 507 Stock Ex B . 
tin Howe St., Vancouver, a lee on 


B.C. Auth. cap. 
3,000,000 shares, 50 cents par. 


Capital Increase 

6t. Anthony Geld . 
1937, has increased its capi , 
shares to 5,000,000 shares by the creation 
of 1,700,000 additional shares, $1 
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Then it was that the Premier, ob- 
viously weary, asked his followers, 
to “kick him out” if he had done 
anything wrong, sleeping or wakin 

Before the final hymn was, h 
over, the thronged hall started to 
empty. The man seated next to the 
writer felt for his cap below the 
pew, and started to leave. 

“Boy,” he whispered as he sidled 
out, “he ain’t lost nothing, that boy.” 


Hamilton United Theatres 
Makes Capital Reduction 


Hamilton United Theatres Ltd. has 
been granted supplementary letters 
patent reducing the. authorized capi- 
tal from a total of $3 millions to 
$1.08 million. This reduction is ef- 
fected by changing the par value of 


the common stock from $25 a share 


to $1 a share. 

Shareholders authorized this re- 
duction at a special meeting held 
April 9, 1987. At the same time auth- 
ority was granted to reduce good- 
will, franchises, etc., from $1,310,188 
to $157,708. 
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Mining News 
Concentrates 


San Antonio Mine has exposed 
ft. of ore in drifting on vein 

1, East face is still 

ft. opened up 

oz, gold per 

over drift width of 5 ft, and the 
emaining 100 ft. is of commercial 
grade. Two compartment winze has 
now been completed to 1,550 ft. with 
being done on the three 


Grade of ore milled 
has improved, mill heads running 
about 0.3 oz. per ton. 

* * oo 

Upper Canada Mines reports that 
diamond drilling has indicated an 
oré zone 1,000 ft. long on the 400-ft. 
horizon showing an average of $10.05 
across a true width of 18.4 ft. Four 
holes have been put down, two east 
and two west of the shaft. First hole 
east is said to have cut ore running 
$8.50 across a true width of 5 ft. 
while the second hole, 500 ft. east of 
the shaft ran $7.50 across true width 
of 25 ft. West of the shaft the first 
hole ran $11 across a trué width of 


The WESTERN SAVINGS 


has | and practised law there before 


the elderly, monocled Mr. Bache 
sailed for England, to witness the 
Coronation and spend the summer 
with his daughter, Mrs. Gilbert yj). 
ler. Her husband, the Toronto-bory 
playwright-producer, is the son of 
Henry Miller, who settled in Toronty 


on the stage. 7 

A week later, it was discovereg 
in London. that Mr. Bache hag in. 
geniously got around the stipulation 
that he appear by 6 a.m. at the seat 
he had reserved to view the Coron. 
ation. At the age of 75, he did no 
relish the prospect of such early 
rising or of having to wait Nearly 
five hours for the start of the pro. 
cession, The seat was in the stang 
erected at Westminster Hospital, 
immediately opposite the Abbey. § 
he arranged to occupy a room at the 
hospital the night before the Coron. 
ation and to sleep peacefully untij 
a short time before the procession 
arrived at the Abbey. 


18 ft. and the setond hole west $22. 
across a true width of 10 ft, it is 
reported. 
s ¥ 

Kiask Falls Mining in Laas and 
Tonnancourt Twps., Abitibi district 
of Quebec, has been formed to de. 
velop 34 mining claims. ‘Two shear. 
ed zones at the west end of the prop. 
erty have been partially uncovered 
and through trenching and stripping 
they are found to extend northward 
for some 200 ft., according to a re 
port by Eugene Frey, ME. Wher 
ever outcroppings have been ex. 
amined, says Mr, Frey, the geolog. 
ical conditions. are. favorable. 

Officers are: Ralph Herz, presi- 
dent; Maurice Grant, vice-president: 
Roger Zucker, J. P. Manley and 
Arthur W. Staniforth, directors. Mr, 
Manley is the only Toronto repre. 
sentative, all- other officers being 
Cleveland men. 

” * > 


World Production of gold in 
March was estimated at 3,033,000 oz, 
compared with 2,878,000 oz, produced 
in February. South African output 
jumped to 982,000 oz. from produ 
tion of 924,000 oz. in the preceding 
month, United States production, in- 
cluding the Philippines, totalled 
358,025 oz. 


and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 
EQUITABLE LTD., Caigary, Alberta 


BUTLER BYERS BROS. 


LTD., Saskatoon, Sask. 


McCALLUM-HILL AND COMPANY, LIMITED, Regina, Sask. 


3. K. BINGLAND & COMPANY, LIMITED, 


Building, Lethbridge 


Over 350,000 Business Men 


Have Accepted This Opportunity. 


“How to Win Friends 


and Influence People” 


Every Real Businessman Realizes the Value 


of Winning People to 


His Way of Thinking 


Ability to study people, make friends and influence the thinking 
rocesses of others is a great asset. A movement for education on 
important subject is sweeping over the nation and the most 
spectacular force in that movement is Dale Carnegie. He started 


out to conduct merely a course in public 
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ology 


been sold. Many large com- 
eir sales staffs. 


12 things Dale Carnegie’s system will do for YOU. 


1, Get you out of a mental rut, 
give you new thoughts, new 
visions, new ambitions. 

2. Enable you to make friends 

uickly and easily, 
. Increase your popularity. 
. Increase. your influence, 


gow your ability 
Heft rie . ons le t 

, peop e to 

your way of thinking. 

. Enable you to win new 
clients, new customers. 

7, Increase your earning 
power. 


8. .Make you a better salesmad, 
a better executive. 
9. Help you to handle com- 
laints, avoid arguments, 
your human contacts 
smooth and pleasant. 
Make you a better speaker, 
a more entertaining conver 
sationalist. 
Make the — of psy 
chology easy for you 
apply in your daily contacts. 
12, Help you to arouse enthusi- 
asm among your associates. 


10. 


11. 


This 340- ddress 
a ae ee will be mailed promptly postpaid to any a - 


u 
Send order today to 
Avenue, Toronto, Ontario, 


receipt of cheque, postal or money order for $2.00. 
Business 
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Men Behind the Scenes — 


Advisory Experts to Canadian Delegation at London Are Able Group— 
Dr. Skelton Heads Economic Section —Defense Well Represented 


From Our Own Correspondent 
oTTAWA.—It is one of the truisms 
of Parliament Hill that ministers 
may come and ministers may go, but 
that the senior civil servants go on 


yer. 
a they go especially to.inter- 
nal or Imperial conferences in 
which the Government of the day 
may be taking part. 

For Canada is building up a per- 
manent corps of trained experts in 
international affairs, whose experi- 
ence goes back now to the Versailles 

ce Conference and includes at- 
tendance at Geneva, at the World 
geonomic Conference, and at three 
rial Conferences, 

These are the men who will be 
behind the scenes when Canada’s 
gatesmen confer in London on 
matters of Imperial political, eco- 
pomic, and defense policy. They 
will not be featured in the news- 

per dispatches or headlines re- 
porting the progress of the confer- 
ence, but as men who have had the 
gaily administrative contact and ex- 

rience with the problems that the 
conference will consider, they will 
be the undercover factors of impor- 
tance in influencing the attitude 
ghich Canada will take. 

Parliament Hill is justifiably 
proud of its distinguished corps of 
governmental and economic experts. 
They are not “brain-trusters” in the 

that they are out to reform 
and regiment the country’s economy. 
But they are men of distinguished 
knowledge, sound judgment, and 
proved practical capacity. 


Oscar D. Skelton 

At their head is Oscar D. Skelton, 
Deputy Minister of External Affairs, 
biographer of Sir Wilfrid Laurier, 
one-time prominent Liberal, but of 
whose capacity Rt. Hon. R. B. Ben- 
nett thought so highly that he prof- 
fered him a knighthood—which was 
courteously refused. 

Dr. Skelton, despite the interna- 
tional reputation which he enjoys 
for his broad knowledge of world 
politics and world economics, is not 
so old that some on Parliament Hill 
cannot remember intimately when 
he was the prodigy in economics 
from Queen’s University, who pro- 
ceeded to take post-graduate work 
in Chicago and win there the covet- 
ed Hart, Schaffner, and Marx prize 
for his book on Socialism, which is 
still a standard work in the univer- 
sities of the continent. For many 
years Dr. Skelton headed the eco- 
nomics department at Queen’s, until 
the present Prime Minister, in the 
erly nineteen-twenties, induced 
him to head the Department of 
External Affairs, 

Previously he had been behind 
the Federal scenes on many occa- 
sions as a confidant and adviser to 
laurier. His forte is his breadth 
of knowledge, the soundness of his 
judgment, and the accuracy with 
which he thinks. He combines bril- 
liancy with care, and through Lib- 
etal and Conservative administra- 
tins alike Canada’s foreign and 
Imperial policy has owed much of 
its suecess—when more ephemeral 
politicians have been given the 
credit—to his enlightened grasp of 
the fundamentals which Dominion 
statesmanship should keep steadily 
in View. 

Loring Christie 

Then there is the amazing Loring 
Christie, a native of Amherst, Nova 
Scotia, a graduate of Acadia Uni- 
versity, and a graduate of the Har- 
vard law school, where he had the 
high distinction of being the editor 
of the Harvard Law Review. 

While at Harvard, Christie became 
the great friend of the son of Wick- 
ersham, who was Secretary of State 
in President Taft's Government. 
Wickersham, recognizing Christie’s 
ability, took him into his office in 
Washington and Christie was on the 
point of becoming a naturalized 
United States citizen when Spring- 
Rice, who was then British ambassa- 
dor, told Sir Robert Borden of the 
brilliant young Canadian who was 
in danger of becoming lost to the 
Dominion, 

Sir Robert acted promptly and ap- 
pointed him to the External Affairs 
Department, with the result that 
Christie became Sir Robert’s right- 
hand man through the Great War, 
and went with him afterward to the 
Versailles peace conference. Since 
that time he has spent some years 
out of the public service as counsel 
'o the Ontario Hydro, to the Beau- 
harnois Corporation, and to Sir 
James Dunn and his enterprises in 
England. 

During the year of depression, 
however, with world-wide national- 
4m creating acute international 
Problems, Prime Minister Bennett 
induced him to return to Canada’s 
foreign service. He is not only an 
able lawyer, but particularly well 
a on international affairs gen- 
+ ly, 


Legal Counsellor 


John Read, legal counsellor of the 
. ment of External Affairs, will 
®¢ another of the important behind- 
é-scenes men at the London con- 
fence. Regarded as one of the 
Sundest lawyers in the Federal 
*rvice, he is one of the group of 
Rhodes scholars who have climbed 
€minence on Parliament Hill and 
refuted the old saying: “Once a gold 
Medalist, never heard of again.” 
ent. like Christie, is a product 
‘ie Maritimes, He graduated from 
Ousie law school, went as a 
odes scholar to Oxford, and re- 
ned to Dalhousie as a lecturer in 
tin: He is an expert in interna- 
‘nal and constitutional law and a 
wd appraiser of the current 
tnd of international events. 


Nor man Robertson 


The final member of the Depart- 
— of External Affairs’ staff to go 
délep > the Imperial Conference 

gation is far from being its least 

bguished. He is Norman Rob- 
ett regarded as one of the most 
he t Rhodes scholars ever to 
ve come from Canada. 
_ son of Dr. Lemuel Robertson, 
ity oo in Classics at the Univers- 
t morn so he was by way of being 
samen prodigy in his youth, and 
Dleted his university course at 
age of 19. He took post-gradu- 
Work at Harvard and entered 
ent of External Affairs 
route 


civil service examination. For 
lowes (US Own unobtrusiveness al- 
Pa © escape attention, but 
dey lly his remarkable abilities 

; him into prominence, 
Bs. i ala. et = e ae 6 oa 
or 3 ; * ee meee 3 ” os 


natio! 


Co 


nen AA he ™ ae 





HEART OF EMPIRE 


Deliberations of the Imperial Con- 
ference at London are being held 
this year for the first time in St. 


5 wes 


Oscar D. Skelton 


into its economics department at 
double the salary he was receiving 
from the Canadian Government, 
with the definite prospect of a full 
professorship in a few years time. 
Parliament Hill missed him sorely, 
so much so that Prime Minister R. B. 
Bennett deliberately broke civil 
service regulations in order to bring 
him back—at a salary, incidentally, 
still something less than Harvard 
was paying him. 

He is the perfectly qualified 
career man for the foreign depart- 
ment of any country. Something of 
a linguist, he carries in his head an 
amazing knowledge of foreign poli- 
tics, of foreign tariffs, of foreign cur- 
rencies, supplementing all of which 
is his brilliance as a practical econ- 
omist. 

Such is the corps of economic, 
political, and legal experts by whom 
Canada’s ministers at the Imperial 
Conference will be surrounded. It is 
an able body, and one reasonably 
seasoned with experience all the 
way from Versailles and down 
through Geneva and London. 


Defense Experts 

The present conference promises 
to give a large place to the question 
of Empire defense, which lends par- 
ticular importance to the Dominion’s 
naval and military experts. 

They are a group less seasoned in 
administration and less experienced 
in the technique of international 
conference than the political and 
economic experts, but they possess 
the essential qualification of know- 
ing their work thoroughly. 

Commander Percy Nelles of the 
Navy, son of a well-known military 
family in the Niagara district, has 
not only risen’through merit in the 
Canadian navy to his present post of 
high command, but has also a record 
of service in the British Navy with 
which to supplement his Canadian 
training. That he is a man of 
strong and definite ideas on naval 
matters he demonstrated in. his 
memorable fight against General 
Andrew MacNaughton, then chief of 
staff, to maintain the identity of the 
navy and prevent it being merged 
under the general command. From 
this controversy he emerged success- 
ful. 

Col. L. R. LaFleche, Deputy Min- 
ister of National Defense, is a soldier 
of distinguished record who comes 
from a famous loyalist family of 
Quebec Province. He is thoroughly 
modern in his defense ideas, and the 
present movement toward mechan- 
ization in the Canadian militia is 
commonly attributed to his influ- 
ence. Associated with him at Lon- 
don will be Major General E C. 
Ashton, Chief of Staff, another 
thorough and competent officer, and 
Colonel H. D. G. Crerar, who, as 
Director of Operations and of Intel- 
ligence, holds an international repu- 
tation for his knowledge of military 


Squadron Commander G. M. 
Croil, who is the active head of the 
aviation branch of the Canadian 
forces, will be on hand to advise on 
matters of aerial defense. An avia- 
tor of distinction, he is highly re- 
garded on Parliament Hill for his 
grasp of the fundamentals of air 
defense policy. 


Empire Life Volume 
Up 41% This Year 


Volume of -for new insurance 
written by Empire Life Insur- 
ance Co, to date this year is 41% 
ae _ vis oomaeny 1 

a year ago, 
ports. Improvement is particularly 
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James’s Palace Formerly these nieet- 


ings were held at 10 Downing Street. 
The photograph shows the main con- 
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according 
mist survey. Thus it finds Britain 
selling more textiles to Canada and 
South Africa but these countries 
foreign 


“The most important question 


|} about the Ottawa system is not 


ference room of the palace, which 
was also the meeting place for the 
famous Naval Conference of 1930. 


More Freedom Sought 


For Britain’s Tariffs 


London Economist Demands More Elasticity on Empire 
Preference Margins — Sees Britain Hamstrung on 


World Trade Policies 


As a means of increasing Empire 
trade, particularly that trade which 
concerns exports from the Domin- 
ions to the United Kingdom rather 
than the reverse, the Ottawa agree- 
ments of 1932 have been a fair suc- 
cess. As a means of increasing world 
trade in general, however, there has 
been no improvement, This is the 
rather doleful conclusion of The 
Economist, London, in a special re- 
view of Empire trade, released on 
the eve of the new Empire Confer- 
ence now in session at London, 

“If all the items are added to- 
gether, an increase of less than £6 
millions in imports from the Empire 
seems to be out-balanced by a drop 


of £34 millions in imports from for- off 


eign countries. Thus in these all im- 
portant items of Empire trade the 
producer has gained far less than 
the foreign producer has lost by the 
new British commertial policy. The 
exporter who has lost foreign mar- 
kets, as well as the consumer, has 
paid for the protection of home 
agriculture, and Imperial preference 
has only very partially succeeded in 
its professed aim of mitigating the 
barriers to world trade. The real 
problem has still to be tackled.” This 
is the Economist’s conclusion. 


Price Fluctuations 


Trade figures alone are liable to 
be misleading in trying to arrive at 


a satisfactory conclusion regarding 
trends over the past decade. Dollar 
volume cannot give an altogether 
representative picture for the simple 
reason that prices declined and rose 
rapidly during the period covered. 
Previous to the Ottawa agreement 
there was a steady rise in the price 
of commodities from 1925 to 1929. 
Then followed a sharper decline with 
values reaching a low point about 
the time the various agreements 
were signed in 1932, For a year or 
two after 1932 there was little ap- 
preciation in values, but toward the 
end of 1934 a movement upward 
started which has only recently 
shown some indication of tapering 


Coupled with this rise and fall 
in commodity prices has been sharp- 
ly fluctuating exchange with sterl- 
ing at a low point prior to the mid- 
dle of 1933 when -in terms of Cana- 
dian dollars it suddenly jumped for- 
ward. Thus Canadian exporters of 
such things as lumber, apples and 
bacon received up to 25% more for 
the same volume of goods in 1935 
as they would have received in 1932 
but at practically no increase in 
price to British consumers, Bearing 
in mind these fluctuations in price 
and exchange the following tables 
as prepared by the Economist will 
give a general picture ef the situa- 
on: 


BRITISH TRADE AND EMPIRE AGREEMENTS 
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441 42 333 
Irish Free State, India and Southern Rhodesia. 


British Imports 

In so far as British imports are 
concerned the figures show con- 
clusively that while these up to 1936 
were still very considerably below 
the 1927 and 1929 totals, neverthe- 
less the proportion of imports both 
from the Empire as a whole and 
from the Dominions have increased 
very substantially. Thus in the de- 
clining year of 1931, 12 months be- 
fore the Ottawa agreements were 
signed, the Dominions, excluding 
India, Irish Free State and 
Southern Rhodesia, shared just under 
20% of total United Kingdom im- 
ports. By 1936 the total imports had 
almost reached the 1931 figure in 
point of value but nearly 30% of 
these now came from the Domin- 
ions, In other words, there was a 
gain of approximately 30% in im- 
ports from the Dominions and a cor- 
responding loss to imports from for- 
eign countries. 

On the other side of the picture 
the transformation has not been 
nearly as rapid nor as conclusive. 
Of the £390 millions of British ex- 
ports in'1931 considerably more than 

foreign countries with 


picture the big increase in Empire 
trade naturally has been in food- 
stuffs. Comparing figures for 1931 
and 1935 The Economist points out 
that in money value the Empire ex- 
ports of meat other than bacon and 
ham to the United Kingdom have 


which party got the best of the bar- 
gain,” says The Economist, “but how 
that system succeeded in its 
ostensible aim of clearing out the 
channels of Empire trade.” 
In that respect The Economist ap- 
aay is very doubtful. it con- 
ues: 


“It cannot-be denied that other 
countries look askance at agree- 
which have 


in fact if not in name— in the old 
system of equal treatment under the 
most-favored-nation clause; and that 
has also handicapped the trade of 
other nations in the British market. 
Over a large area of trade, the Ot- 
tawa agreements fixed a standard 
preference an” thereby made it im- 
possible to reduce tariff to other 
countries, In certain cases the act 
involved the raising of tariffs against 
a third party.” 

In this connection the case of 
meat, a very important export from 
the Dominion’s point of view and 
just as important an import from 
the United Kingdom's standpoint, is 
cited, The original Ottawa agree- 
ments precluded the British Govern- 
ment from imposing duties on Do- 
minion meat, and from imposing any 
restrictions on volume from Aus- 
tralia or New Zealand until June, 
1934, The Argentine, in the mean- 
time, voluntarily cut down her ex- 
ports of beef by 10% and of mutton 
and lamb by 20%. The two Domin- 
ions concerned were then prevailed 
upon to reduce their mutton and 
lamb exports by 10% but they re- 
fused to agree to any curtailment 
of their sales of beef. Moreover, both 
countries steadfastly maintained 
their opposition of principle when 
the agreements came up for re- 
newal negotiations recently. The 
outcome has been that meat exports 
from the Dominions are to be sub- 
jected neither to compulsory restric- 
tion nor to a tariff or levy in the 
British market. Canada has secured 
a somewhat similar concession in re- 


“This 
been the most remarkable post-war 
development in Empire trade rela- 
tions,” comments The Economist. “It 
seems to foreshadow further intense 
conflict, behind the scenes of the 
Imperial Conference, between the 
protagonists of British agricultural 
protectionism and those who are con- 
vinced of the imperative need for 
on markets for British manufac- 


Suggested Solution- 


Dominipn produce in the British 
market by asking _ United States 


out in freer entry of Canadian cattle 
into United States in turn for freer 
entry of American fruit or hams 
into the United Kingdom. 

Finally The Economist argues that 
more elasticity is imperative to al- 
low such a country as Great Britain 
to make trade concessions to such a 
country as Germany to avoid “clos- 
ing of the door to foreign trade in 
the dependent Empire or giving color 
to Germany’s plea that she can only 
secure the matérials and markets 
that are vital to her from a colonial 
Empire of her own.” 


The Economist’s solution to the]’ 


present impasse would be for the 
Dominions to follow the line adopted 
by Canada in the new agreement 
which followed the expiration of the 
Ottawa 1932 trade treaty. It would 
have them abandon the idea of a 
fixed margin of preference, which it 
points out makes it impossible to re- 
duce duties against foreign goods, 
but would adopt rather a maximum 
duty on Empire goods. Secondly, it 
suggests that the Canadian ex- 
ample of an intermediate tariff 
should be followed which would en- 
able Great Britain to give some of 
the benefits of preference to those 
foreign countries which pursue a 
genuinely liberal commercial policy. 
This would enable Great Britain to 
withdraw opposition to the forma- 
tion of low tariff groups and to ob- 
tain the advantages of membership 
of such groups by the concessions in 
rates which each intermediate tariff 
would embody. Thirdly, it is pro- 
posed that Great Britain should 
make concessions toward United 
States or admit that country to an 
intermediate tariff but would soften 


more than held their own in the two the resulting keener competition for 


name DUNLOP stands for leadership 
in tire construction — safety — and 
dependability. Insist upon DUNLOP 

Tires; then you can 
drive with confidence and know 


that you are 


always “within 


the Circle of Security.” 
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9-DAY CROISES 


+2 + 2,000 miles via the 
sheltered Inside Passage, 
Up rugged, mountain-flanked coasts to Alert Bay, 
Prince Rupert, Ketchikan, Wrangell, Taku Glacier, 
Juneau, Skagway. All expenses from Vancouver, 
Victoria or Seattle. Meals and berth 
included except at Skagway jefe « 
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HAMILTON, ONTARIO 


SIX MINUTES FROM THE HEART 
OF DETROIT t! 
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Harry A. Peters, dr., Resident Manager 
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WANDSOR, ONTARIO 


Of course; when in its 
the beautiful Mount Royal 


ALL UNDER THE DIRECTION OF VERNON G.CARDY 
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Enroute 


World-famed (Canadian Rockies resorts. Low 
round-trip summer fail fares to North Pacific 


Coast points, 


Sppectab 


DAY CRUISES®. 
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Skagway. On Princess Charlotte from 


‘Vancouver June 22 and August 3. Calls at Ocean 
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MIDLAND, CANADA 


io; Sitaaste, Commissioner, 


Chamber of Commerce. 
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JUNE NUPTIALS 


For the groom who wishes 
to be meticulously attired 


for his formal day wedding, . 


the morning ensemble with - 
white or peafl grey -waist- 
coat, is the accepted style. 
At LEVY BROS, the crea- 
tion of formal day dress is 
an art ‘attained only by 
long experience, superiative- 

. ly fine ‘tailoring and the use’ 
of the highest quality fab- 
rics. “We “know you will 
appreciate what this means 


to you. °° 
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69 West King Street, Toronto 


GOLF 
WITH THE TANG 
OF THE SEA 


pega shoot par or 
are a duffer you'll find our 
two 18-hole courses sporty 
butnotimpossible. If you've 
played the North Berwick 
re vil recognize ‘bole mod 
» | -eled-afeer- cheics»: 


ery is superlative, with tall 
pee woods, streams and 
akes, gand and rolling 
greens, amid the salty 
fragrance of the ocean. 


GX Cavalie 


Hotel and Beach 


Roland Eaton 


May 29: Formal Opening of 
Cavalier a and Cabana 
ow. 


Notwithstanding 


that experience hos proven fail. 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have tio Will ° 
there is a possibility of trouble: 
and loss for your heirs which 
you can prevent by taking 
proper precaution now. Con- « 
sult your lawyer ond our 
Estates Department. He. will 
draw your Will—we will act as 
Executor and Trustee. ~~ 
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Soon. to. Start Dealing 
‘With Ontario Problems 


Independent Westerner 
- Heads Newly Created 
Body 


PUNCTIONS: OUTLINED 
ote oe nout shy 
known 


or labor, Ontario's Industry 


dustry : 
‘and Labor Board took shape this 
"| week as selection. 


of its-complete per- | - {4 
sonnel was hastened by Premier |’) 


preparations for perf its 
double function—setting minimum 
wages for both mén and women 
workers in the pr e’s industry 
and (to quote Mr. 's broad 
definition of its purpose) to “give 
labor and industry a better under- 


standing of the problems confront- | - 
3 ” 


aim of the’ néw board jis 
declared to be promotion of indus- 
trial stability. and preservation of 
mutually satisfactory relations be- 
tween employers and workers. The 
scope of the ers and methods by 
which it will attempt to achieve 
these ends are presently of a lim- 
ited and somewhat. general. nature, 
and probably will be broadened 
later by spécific authorities confer- 
red on the board; or by development 
by the board itself of the’ powers 
it already enjoys.: 
Minimum Wage Act 
As defined in, legislation passed 
earlier in the year and indicated in 
ronouncements from er Hep- 
urn, one of the chief specific duties 


: of the board will be administration 


of the Minimum’ Wage Act. Broad- 
ened to cover male as well as women 
workers, this act ts setting of 
s of work in 
various zones and industries, after 
conference with employers and em- 


| ployees or their representatives. 


The board was set up, however, 


j-under an amendment-to: the Depart- 


ment of Labor Act which also added 
to the original act the Industrial 
Standards Act and the One Day’s 
Rest in Seven Act. Thus the board 
will regulate also operation of the 
Industrial Standard, Apprenticeship, 
and other acts assigned to it, and 
exercise the conciliatory functions 


tnow performed by officers of the 


rovincial -labor department. The 
is already empowered to ob- 
tain all information necessary to its 
‘work, and to conduct public en- 
quiries at which evidence may be 
taken undér oath. 
No Compulsion »- 

The conciliatory powers at present 
enjoyed by the labor department 
and presumably to “be enjoyed by 
the new board, lack any element of 
compulsion. Officers of the depart- 
ment have to rely on their powers 
of persuasion to compromise differ- 
ences submitted to them at request 
of disputants, or on acceptance of de- 
partment services when offered. As 
far as can be learned, there is no 


thought. -at. present in- Ontario of, 


g 
ernment power to outlaw strikes 


pending enquiry and arbitration. 


The Government is nevertheless 
hopeful that the operations of the 
board will result in progress toward 
stable adjustment of problems in 
which igdustry is today @itally in- 
terested. These include general labor 
restiveness and demand fer greater 
returns for their efforts, aggressive 
campaigns to unionize mass produc- 
tion workers by the C.1.0. and other 
groups, and the continuing prob- 
lem of labor relations and collective 
bargaining in the broadest sense of 
those phrases. 

Relation to C.LO. i 

It has been stated that the Ontario 


- | board will endeavor to enquire. into 


incipient labor disputes and bring 
about satisfactory adjustments be- 
fore such disputes ‘reach the stage 
of deadiock or strike. 

Several weeks ago, Premier Hep- 
burn told The Financial Post that 
he hoped the board would operate 
indirectly to bolster his adamant 
stand. against the C.1.0, campaign 
among Ontario“ workers. But he 
anticipated that this would be done 
through success of the board in bet- 
tering labor conditions and preserv- 
ing industrial harmony, thus limit- 
ing the. fields in which the’C.L0O. 
might find discontent on which to 
feed. 

At‘ that time ‘and since, the 
given no indication that 
the board will be utilized as a direct 
“weapon to block unionizing of work- 
ers by the €.LO,.or any other labor 
body.  This~negative indication of 
the board’s policy has been given 
an affirmative favor by the public 
statements made since his appoint- 
ment by E. J. Young, chairman of 
the new board, 

Young Heads Board 

Mr. Young, M.P. for Weyburn, 
Sask., from 1925 to 1935 and author 
of the: famous -minority report -of 
the Stevens Price Spreads Commis- 
sion, resigned from the National Em- 
ployment Commission to head the 
new board in Ontario. Interviewed 
in Ottawa by The Financial Post sub- 
sequent to his appointment, he in- 
sisted he lacked both preconceived 


notions and instructiéns from Mr, |, 


Hepburn in regard to the C.LO. He 
does. not regard his appointment as 
a definite move in Mr. Hepburn’s 
anti-C.LO. campaign. 

“The C.LO. isa question on which 
I will be better able to judge when 
it arises in concrete form,” Mr. 
Young told The Post's correspondent. 
“So far my ifistructions from Prem- 
ier Hepburn have been simply these: 
‘Do the fair thing.’ I propose to carry 
out those instructions.” 


Views on Labor 
In already published interviews, 
Mr..Young has 


as | ducted reserve for 


CHAIRMAN 


E. J. Young, former M.P. for Wey- 
burn, Sask., has resigned from the 
National Employment Commission 
to accept the chairmanship, of the 
new. Industry and Labor Board of 
the Ontario Government. 


unions.” They appear to forget, how- 
ever, that the stated composition of 
the board makes provision for repre- 
sentatives of both labor and indus- 
trial employers,.as well as for the 
chairman and two officers of the 
provincial labor department. 

The labor representative appoint- 
ed this week to the board, in the 
person of Fred Bancroft, of Toronto, 
has’ long n identified with the 
organized labor movement, In the 
past he has served as labor spokes- 
man on “nearly 100 boards of con- 
ciliation and arbitration, and this 
year acted as representative of Can- 
adian frailway workers on the 
arbitration board which studied the 
demand for abolition of the railway- 
men’s depression pay cuts. 


Independence Chief Asset 


The fact seems to be that Mr. 
Young was offered the chairmanship 
because his record, as an outstand- 
ing-and independent-minded private 
member of Parliament, gave assur- 
ance that he would give to his new 
post the benefits of open minded- 
riess: Coupled with this was a demon- 
strated ability to grasp both sides 
of.a problem, and lack of any pre- 
dilections or prejudices toward either 
industry or labor. 

At the same time, he has shown 
in the past a keen grasp of the eco- 
nomics of industry and finance, and 
some acquaintance with the broad 
problems of labor. In his widely read 
dissenting report as a member of the 
Price Spreads Commission, he took 
the view that minimum wages. were 
designed to-protect.labor from ex- 


standard wages. Workers should get 
as much beyond the legal minimum 
as they could fairly earn, he de- 
clared in an opinion which takes on 


added’ significance in view of the’ 


Industry and Labor Board’s juris- 
diction over Ontario minimum 
wages. 

Farmer vs. Laborer 

In observations on Canada’s na- 
tional problems published in The 
Financial Post last year, Mr. Young 
argued that production and exchange 
of goods and services involved es- 
sentially an exchange of labor, It 
was inequitable, he contended, if 
prices of primary products, cost of 
industrial goods, fees of professional 
men, etc., were so far out of line 
that the farmer was forced to ex- 
change his labor on a disproportion- 
ate basis, 

Mr. Young has never been an em- 
ployer of labor, or owned stock in 
an industrial or financial concern, 
or served on a board of directors. 
Nor has he'‘ever belonged to a labor 
union, though he knows what it is 
to work. 

Now 59 years old, he was born in 
Winnipeg of Scottish parentage, His 
father died «-when: Ed. Young was 
only five, and he went to work at the 
age of 11 as a newspaper delivery 
boy. He tried carpentry, school 
teaching and working for Mackenzie 
and Mann before becoming a home- 
steader in southern Saskatchewan. 
In his first year as a farmer, he 
“broke” 75 acres (30 miles from a 
railway line) with four oxen, a walk- 
ing plow and a wagon. 

Publicly identified with politics as 
a free trade Liberal since 1917, he 
attracted widespread attention dur- 
ing his terms in Parliament as a 
private a of independence, 
courage and &bility. While hig Par- 
liamentary colleagues did not always 
agree with his views on free trade 
and other subjects, they grew to re- 
spect the ‘vigorous, clear cut man- 
ner. in which they were presented 
and the breadth of knowledge on 
which they were based. 


Maritime Finance Ltd. 
Pays Debenture Interest 


Maritime Finance, Ltd., Halifax. 
NS., had earnings sufficient to pay 
a full year’s debenture interest and 
provide for other charges in the 
year ended Jan. 30, 1937. Current 
liabilities include provision for de- 
benture interest due Feb. 1, 1937, of 
$9,400, which has been deferred, 

The company has $318,400 of 6% 
debentures, due Aug. 1, 1941. out- 
standing. Assets include $283,803 
for finance contracts, real a 
other securities from which is de- 

1 ’ carrying char 
to maturities and for uncollectible 
accotints of $25,574, leaving a bal- 


they | ance of $258,229 at Jan. 30, 1937. 
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Primaty Load Up' 11.2% 

a Apa Roe All 
ystems 

All systems of the Hydro-Electric 


© 
increase in primary loed 
= the corres- 

1 . 


Total increase primary 

load was 11.2%, or 131,321 h.p. Ereat- 
est volume of increase took place in 
the Niagara system where the maxi- 
mum peak horsepower was 82,574 
h.p. higher, or 9.1%. On a percentage 
basis the northern lo properties 
showéd the best record of increase 
wheré 28,582 h.p. accounted for an 
increase of 38.7%. This reflects the 

y demand from the 
mining areas northern Ontario. 
The 18% increase in the Thunder 
Bay- system was the second largest 


Comperats mee follow: 


Ontarie Hydro A Loads 
7. Min Peak H.P. 
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Equal 97 Cents a Share 


Net profit of Fernie Brewing Co., 
Fernie, B.C., for the year ended 
March 31, 1937, was equal to 97 cents 

L $2,752 shares’ of $10 

stock iiding. Profits for 
the preceding year amounted to 83 
cents a share. Dividends are paid 
annually in May of each year and 
amounted to 60 cents a'share in 1936 
and 60 cents a share in 1935, 

Fernie Brewing Co; also controls 
Cranbrook Brewing Co. through 
ownership of 6,929 common shares, 
costing $86,909. | : , 

Profit and Loss Account 
Years Ended sane 


Profit for year 
Less: Dividends paid.. 


Surplus for year ...., 
Add: Prev. surplus .... 
Less: Inc. tax adjust... ~ 


Surplus forward ..,.. 45,1 
Working “ 


Current assets 
Current liabilities .... 


Working capital 


Peerless Corp. Earnings 


Higher for Fiscal Year 
Peerless Corp. Cleveland, - in 
which Canadian Breweries Ltd. has 
a substantial interest, reports a 
profit of $113,261, after depreciation, 
for the quarter. ended March 31, 
1937. This compares with a profit 
of $110,904 for the preceding quarter. 

Before providing for Federal in- 


~ and... profits 
taxes, Peerless Corp. had a profit of 
$224,165 for the six months ended 
March 31, 1937, compared with a 
loss of. $13,352 for the six months 
ended March 31,, 1936. Gross sales 
for the six months ended March 31, 
1937, were $1,603,541, an increase 
from $633,770 for the corresponding 
period a year earlier. 
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| Shareholders Asked: to Su 


gan 


MONTREAL, — 
Paper & Power Co.'s 
ously 


ce annual fixed divi- 
to a level which it is 


(4) Provide the company with a 

tal set-up which would be suit- 

able medium for-future financing 

in the event that the company needs 

additional capital in connection. 

with the development of its busi- 
ness. 

Minority Can Approve 

Stress is laid on the fact that in 
order to obtain approval of the plan 
it ig only necessary to have the 
authorization of two thirds of each 
class of stock represented at the 
meeting and not two thirds of all 
the outstanding stock. 

The material sent out by the presi- 
dent to’the shareholders also incor- 
porates the U. S. Securities and Ex- 
change Commission report on the 
reorganization plan. 

An analysis prepared by the 
S. E. C. shows that in accepting the 
plan the preferred shareholder will 
be giving up his prior claim against 
future earnings to the extent of the 
present accumulated unpaid divi- 
dends of $39.96 a share. He also ac- 
cepts the reduction of $2 a share an- 
nually because of the reduction in 
the dividend rate from 7 to 5%. The 
one share of new common stock and 
the right to convert his share of new 
preferred stock into 2% shares of 
common stock is given him in re- 
turn for these concessions. 

Maybe Other Plans 

The Commission goes into the 
plan in considerable detail and after 
pointing out various favorable and 
unfavorable features, makes the 
general observation: “Stockholders 
in voting for or against this particu- 
lar plan of recapitalization should 
have in mind the possibility of other 
plans being worked out for this situ- 
ation in the event that this plan fails 
of-adoption, In other words, stock- 
holders, whether preferred or com- 
mon, should not allow themselves to 
bereTqued into favoring this plan 
upon grounds flat this is the 
only plan which can be worked out. 
The issue they must face is rather 
whether, considering all the relative 


rt Pro For Reor. 
cit—S. E. C. Suggests 


Other Plans May Be Submitted 


y were valued on a cost or 
basis, whichever was lower. 
During a period of rising costs this 


method results in an inflation of} 


earnings by selling goods 

at lower price levels which must be 
replaced in turn at higher prices. 
res there is an infla- 
tion inventory values represent- 
ing the increase in the cost of goods 
purchased to replace those con- 


This policy has been changed to 
one of computing the cost of sales 
and the value of inventories on the 
basis that the latest materials pur- 
chased or finished products made 
are the first used or sold. Under the 
new method, of valuing inventories, 


the net profit of $1.7 million for the |’ 
first quarter of 1937 is $620,000 less |. 


thag the profit would be had the 
method previously in force been 
used. 


Consolidated Profit and Loss 
For Three Months Ended March 31 
1937 1936 


Gross sales 
Other income 


90,048,435 25,750,130 

Less: Pulpwood, etc.. 17,900,061 15,822,919 
Maintenance 1,683,715 1,716,667 

616,675 513,822 

3,526,504 3,546,324 


1,445,591 1,500,057 
151,560 156,815 


4,724,330 2,491,535 
eat 


054 
101,112 
1,023,169 


Taxes 
Delivery expenses ... 
Selling, gen. & admin. 


exp. 
Prov, for doubt. accts. 


Net profit 
Less: Int. on fd. debt 
Int. on other debt.. 


Net. profit 1,746,577 402,674 

*Loss. The 1037 figures contain no pro- 

vision for dividends on the preference 
of International Power 


majority of these shares, such dividends 
are to non-cumulative until 1939. 


New Output Record in 1936 
During the past year Internation- 
al’s subsidiaries produced over 1.9 
million tons of pulp and paper prod- 
ucts—a new high record. Compara- 
tive production figures for various 
a by tons,.are, summarized 
ow: 


matter, this plan represents a fair Sects ane 


and equitable bargain as between 
the . different classes of stock- 


holders.” 
Operations of International Paper 


Senator Burns’ Wealth 
In Own Holding Co. 


Western Cattle King Left Estate Valued at $3,833,418 
— Succession Duties May Reach Nearly 
\ | $1 Million 


From Our Own Correspondent 
CALGARY.—The «late Senator} $3 millions, in 30,000 shares. To this 


Patrick Burns, last of the West's 
great cattle kings, left an estate of 
$3,833,413 net value, according to the 
inventory filed for probate. Its suc- 
cession duty value to the Province 
of Alberta will’be between $650,000 
and $1 million, according to a pre- 
liminary announcément in Edmon- 
ton as government officials began 
the work of checking the estate. 

Senator Burns died on Feb. 24, 
1937, ut the age of 81 years. He was 
born at Oshawa, Ont., and as a pen» 
niless youth came to-western Can- 
ada wheén he was 23 years of age. He 
created one of the biggest packing 
and provisioning businesses in the 
world. His life formed one of the 
romantic chapters of western pio- 
neering. 


a Trustee 

Trustees of the estate are Michael 
John Burns, his nephew, who is 
president of Burns & Co. Ltd., Cal- 
gary, Rt. Hon. R. B. Bennett, and 
Alick Cochrane Newton, Calgary 
broker. For the most the estate 
was held in shares of Burns Founde- 
tion Ltd., a private holding company 
formed in 1925, and now capitalized 
at $9 millions. According to the 
latest report of this company, 59,- 
178 common shares and 20,000 pref- 
erence shares were issued, a total of 
79,178, of which 79,172 were held by 
Senator Burns. : 

For some years the packing busi- 


ness which Mr. Burns created has |, 


been owned and operated by Burns 
& Co. Ltd. of which only 5 1/20 
shares common stock 


control, this business operated 

ing plants at Calgary, Bamanton 
Vancouver, Prince Albert, Regina 
Winnipeg and Seattle. He 

out or started 
stores in Alberta and British Col- 
umbia, established 65 creameries 


and cheese factories, 11 wholesale |" 
wholesale 


provision houses, 18 fruit 
houses, and maintained offices in 


company Mr. Burns sold his holdings 
in P. Burns & Co, Ltd., the former 
packing business, for $2,220,250. In 
1926 Burns Foundation increased its 
capitalization to $3,500,000, and is- 
sued a $1 million debenture to Mr. 
Burns. This debenture appears in 
the estate inventory with a valua- 
tion of $15,319.63, 

' Capital Increased 

In’ 1927 capitalization was in- 
creased to $4 millions, and in 1929, to 
$9*millions, the year in which Mr. 
Burns exchanged $17,404,920 in se- 
curities for 38,000 common shares. 

Valuations of Senator Burns’ hold- 
ings of Burns Foundation stock, 
given in the inventory of hig estate, 
were considerably below the par 
values of $100 carried by both pref- 
erence and common shares. His 
59,172 common shares, nominally 
worth. $5,917,200, were valued at 
$1,324,608 or $22 each, and 20,000 
preference shares, nominally worth 
$2 millions were valued at $1,333,- 
333, or $66.66 each. | 

The estate included Alberta 44% 
bonds to a total face value of $799,- 
000, the value of which was in- 
ventoried as $486,870. No coupons 
have been cashed on these bonds 
since June 1, 1936, and interest 
thereon, computed at 50%, is listed 
as a book debt in. the inventory of 
$13,655.38. 

List of H 


oldings 

Chief items in the portfolio of 
shares were holdings in Burns 
Foyndation Ltd. Other shares listed 
were: vr f , 


more than 100 retail |~ 


5 

’ ween Gos 4 

. ‘ 100 

Reeeweeeres ames 

aezieee sf 

Beet mee ere a : 
oa eee 
Pee 
AA BARS s° eeeew ee 


1,937,025 
Rumor that the company 


fol ees tel 


PeP ETN owg 


1937 


om 


May 22, 
exon ah atcha 


We Manufacture | 


if ea 
‘the 2 


States See ee 
‘Sy for every 


ey PPOs 


Barber Ellis 


‘of Canada. Limited 


TORONTO ~- BRANTFORD 
Ch eee) Ba may te 


ene, 


Ma 


& Power 
“No company affiliated with In- 


ternational Paper & Power Co. is 
the construction of 


iced by 
for machinery to be installed in an- 


other new kraft board mill, but final|/| SA@s/ 


LONDON & WESTERN TRUSTS 
COMPANY LIMITED 
STABLISHED, 1896 

ON - TORONTO: WINDSOR - WINNIPEG - VANCOUVER 


Cross with her this Summer . . . see 
England in Coronation Year... France 
and the Continent. . . the Paris Exposi- 
tion (May to October). Revel in Empress 
luxury—broad decks, eleven recreation 
rooms, apartments hot cabins, full-size 
doubles tennis and squash courts, 
Olympian swimming pool, gymnasium 
and more space per cabin class passenger 
than any other ship afloat. 

The popular Empress of Australia also 
sails from Quebec to British and Con- 
tinental ports. Lower-cost Duchess and 
Mont ships from Montreal and Quebec. 
Cabin, Tourist and Third Class. All- 
expense tours. 


Full information from your own travel agent or 
E. F. THOMPSON, 
Steamship General Agent, 
Canadian Pacific Bldg., Toronto 


Up-to-the-Minute! 
The Financial Post Survey of 5 


CANADIAN OILS 


SUPP 


with 


LEMENT 


____ ‘The Financial Post SURVEY, OF CANADIAN OILS, 1937, 
and the brand new *SUPPLEMENT, just compiled, provide the 
very latest information of importance concerning all active oil and 


natural gas enterprises in Canada. 


The Supplement contains facts 


regarding recent outstanding developments as well as annual 
reports not available when the Survey was published. 


_ The SURVEY OF 
in the Dominion. It 
details of properties, 
minate the text. Make 


CANADIAN OILS covers every oil field 
oe data respecting every operation, 
rilling contracts, royalties, etc.. Maps illu 
sure of the copies you po by sending 


in your order immediately. The supply is limite 


THE BOOK GIVES: 


Reviews of Canadian Oil and Gas Companies 
List of Dead and Dormant Companies 

Oil Production Statistics y 

Natural! Gas Production Statistics 

Imports and Exports of Petroleum 

Facts About Well Drilling in Western Canada 
Price Range of Canadian Oil and Gas Stocks 
Commission Rates on Stock Exchanges 
Explanation of Terms Used in Oil Industry 


Maps of Oil and Gas Fields in Alberta, 
Turner Valley, Ontario, 


[ASE THE COUPON™ 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto; Canada, . : 
+... Copies of The Financial Post 
. SURVEY OF CANADIAN OILS—1937, with Supple 
ment. 
. Herewith $s seas descscyeescs dm payment. 
NAME gh Artec ssi cho deardp gdm ores e2 cant’ 
. sae mane re 817 
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postmaster-General Sug- 
gests Changes to Speed 
Up Withdrawals 


DEPOSITS DWINDLE 


Considerable interest attaches to 
the announcement by Hon. J. C. 
Elliott, postmaster-general,that regu- 
lations governing post office savings 
accounts have been revised to make 
this form of banking more popular 
and to increase revenue. 

as yet no details as to the meas- 
yres taken have been forthcoming, 
gnd district postal officials advise 
that no instructions have been re- 
ceived. Mr. Elliott suggested, how- 
ever, in an address at Hamilton last 
week, that withdrawal provisions 
would be made less burdensome. 

The Post Office Savings Bank ac- 
cepts deposits in amounts of “one 
dollar, or any number of dollars” up 
toa maximum of $1,500 in any one 
year. There is a further limitation 
that no account shall at any time 
exceed $5,000, exclusive of interest. 

Withdrawals Involved 

Withdrawal provisions are more 


DECLINE IN DEPOSITS 


Since a peak of more than 
of the Post Office Savings 
in recent years the 


$62 millions was reached in 1908, deposits 
Bank have been declining steadily, although 
movement has not been as pronounced. The explana- 


to lie largely in rather involved withdrawal 


on. J. C, Elliott, postmaster-general, 
measures would be taken to make 
above are shown the deposit totals 


ear from 1920 to 1986. The ‘latest available 
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Weekly Statement 
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involved. Here, again, transactions | Rest 


must be in even dollars. Up to $50, 
withdrawals are paid on demand. 
Over that amount, however, red tape 
clutters up the picture. When a de- 
positor wishes to withdraw $51 he 
must make application to the post- 
master-general at Ottawa. The post- 
master-general, or his assistants, ap- 
proves the application, makes a 
cheque for that amount payable to 
the depositor, and returns it to the 
postmaster in the centre where the 
would-be withdrawer lives, From 
the local postmaster the depositor 
finally receives his cheque. This 
roundabout method takes about 
three days when the depositor lives 
near Ottawa. It may take 10 or more 
if he lives in the West. 
Deposits Dwindling 
These withdrawal delays are at 
least partly responsible for the 
dwindling business of the bank. 
Withdrawals have exceeded new de- 
posits in almost every year of the 
last 30. At the end of last February, 
deposits aggregated $21.5 millions, 
lower than in any year since the 
early days of the bank’s history. 
The proportion of its deposits to 
those of all banking institutions 
back in the 1880’s was over 31%. 
Now it is less than 1% of the pub- 
lic deposits of the chartered banks; 
and this figure does not take into 
consideration the deposits of trust 
and loan companies and of provin- 
cial savings banks, both of which 
have afforded very strong competi- 
tion. 
Opened in 1867 

The Dominion first entered the 
banking business, in the year of 
Confederation when the Post Office 
Bank was organized. Deposits held 
by this bank, and by the Govern- 
ment Bank which it took over later, 
increased with only minor inter- 
ruptions until they reached a peak 
of $62.6 millions in 1908. Since that 
time deposits have been declining 


a dbeeacsece 194,179,766 197; 
; 785,808 1,019,053 


216,760,685 220,083,026 
bs. ..... 1,943,526 2,472,126 


188,576,444 189,182,511 
Silver bullion ..... 2,431,901. 2,400,807 


Res. in st 
U.S. - 13,498,911 13,388,004 


| Bank Chat | 


Banks and Inflation 


Are bankers affected by inflation? 
One answer was given last week 
by E. W. Kemmerer, professor of 
international finance at Princeton 


4 University. A banker, he pointed out 


is both creditor and debtor on a 
large scale. His business is pre-em- 
inently swapping his own non-inter- 
est bearing debt for the other fellow’s 
interest bearing debt. 

Such is the case, when:a demand 
deposit is applied in a loan or in 
buying securities. With savings de- 
posits, of course, it is a matter of 
exchanging a low-interest bearing 


284,304 | deposit for a higher interest bearing 


. 48,179,583 48,199,895 
Other Dam. govt. . 101,499,026 101,508,356 


Total invest. ........ 149,678,609 149,708,251 
Premises 454,176 454,176 
All other assets ..... 5,579,148 8,867,593 


Total assets ....+e+. 360,537,028 364,285,646 
Reserve ratio ..cceses 58.80% 58.40% 


steadily. The year 1924 was an im- 
portant exception, deposits adwanc- 
ing $2.4 millions. This is attributed 
to lack of confidence in private 
banking enterprise following the 
Home Bank failure in 1923. It is of 
interest that the decline in deposits 
was less pronounced in recent years. 
No specific action has been taken 
by the Federal authorities to reverse 
the trend of deposits. The impres- 
sion was created that they were let- 
ting the project die a natural, but 
very gradual, death. Handbills in 
post offices have been the only form 
of advertising. A great many 
younger Canadians do not realize 
that the institution exists. 
Currently, the bank pays 2% in- 
terest on deposits. The rate is lim- 
ited by statute to 4%, but this was 
paid only from to 
cut to 3%% in the 
further to 3% in 1897. There was no 
further change until May, 1933, 
when the rate was reduced to 242%. 
The presént rate was begun in 
Nov., 1934. 
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The actuality has surpassed all expectations . . . for the 
fleet led by the magnificent and mighty “Queen Mary”, is 


the largest on the Atlantic, 


and for fifteen consecutive 


years has carried more passengers between the North 
American Continent and Europe than any other fleet. 
Canada shares in this great achievement . . . Samuel 
Cunard was Canadian. The Fleet that bears this name 
has materially contributed to the 

Popularity of the short St. Law. Hae 
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promissory note or bond. 

From this some may conclude that 
bankers are not immediately af- 
fected by inflation. If the dollar de- 
preciates and bank debtors pay back 
their debts in a cheap dollar, the 
banker simply turns around and 
pays the same cheap dollar to his 
creditors—the depositors. One hand 
washes. the other. 

* 7” 


Shareholders Hit 


There is a very important excep- 
tion to this rule, however, as the 
professor points out. Shareholders 
are in a sense creditors of the bank. 
Any losses in terms of dollars fall 
on them. When the dollar they have 
invested depreciates in value there 
is no compensatory factor. Even if 
the bank maintains the dollar value 
of its capital funds, the shareholders 
lose because the purchasing power 
of the dollar declines, 

Still another point which should 
be kept in mind is that as the dollar 
depreciates in value, the interest 
rate advances, and the value of a 
bank’s long-term investments de- 
clines correspondingly. 

om ~ o 


Coining Money 

Coin counterfeiters in France have 
had a field day in recent months. So 
much so that Paris authorities have 
installed testing devices in various 
public places. 

Some of the bogus 5, 10 and 20- 
franc pieces are said to be perfect 
likenesses of the real thing. De- 
ception can only be revealed by 
weight or by “ring’—the sound 
given off when a. coin is dropped. 
As a result, two machines have been 
introduced to the Parisians. One is 
an electrical contrivance which vib- 
rates true coins but when a fake is 
submitted fails to budge. The other 
is simply a scale, adjusted to exact 
weight of “legitimate” coins. 

It is expected that the machines 
will, to some extent, eliminate coin 
banging, which has become one of 
the most popular French sports. Re- 
ports have it that the counterfeit 
cash has reached such proportions 
that few. will accept one of the larger 
coins in change without banging it 
to hear if it rings true. A number 
of stores have gone so far as to nail 
special metal slabs on their counters 
as an aid to wary. customers. 


Treasury Bills 

One is apt to regard treasury bills 
as always having been an integral 
part of the monetary scheme of 
things. Actually their development 


THE FINANCIAL Post” 


tacks the datsond snniverssy of 
their first appearance. ¥ 


vantage. A security resembling as 
nearly as possible a commercial bill 
of exchange, that is, a bill issued 
under discount and falling due at 
certain intervals, would probably be 
received with favor by the money 
market, and would command good 
terms.” 

This advice was acted upon and the 
new security was christened—Treas- 
ury Bill. 
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From Our Own Correspondent 
OTTAWA.—The new building for 
Canada’s ‘Supreme Court, on which 


Later plans however, called for the 
erection of a bureau of statistics 


e court structure. As it 
is the intention of the Government 
to make the supreme court the ar- 


‘Canadian Sculptor Shares 


Two Britons 


For Dominion’s New Coins 


Smaller Denominations of 
New Issue Make Their 
Appearance 


Twenty-four hours after George 
VI was crowned in London, four of 
Canada’s new coins made their in- 
itial appearance. A day later they 
were put into general circulation in 
the larger centres, although they 
are yet very rare. 

The dies of the other two coins, 
the silver dollar and the 50-cent 
piece, have been delayed, but these 
are expected to make their bow very 
shortly. In any event, a good idea of 
what they will look like can be 
gained from the coins now circulat- 
ing. The obverse side, that bearing 
the King’s head, will be the same as 
on the less valuable coins. The re- 
verse side of the dollar will be the 
same’ as on the jubilee dollar, a 
canoe manned by an Indian paddler 
and a voyageur, with wind blown 
fir trees on an islet in the background 
and northern lights in the sky. The 
half dollar will carry the Canadian 
coat of arms. 

The coins which have appeared 
are more distinctive than those to 
which Canadians have become ac- 
customed, all bear the uncrowned 
likeness of the new King on the ob- 
verse side. On the reverse, the 
quarter shows a caribou, the 10-cent 
piece a fishing schooner, the five- 
centers a beaver and the coppers a 
twig of maple. 

The new quarters and 10-cent 
pieces are milled and rolled. There 
is a slight bevel on the edges. The 
smaller coins are not milled, and 
the edges are straight. 

Another interesting point is that 
at first glance the quarter, in par- 
ticular, appears to be smaller than 
the old coins. This is an optical 
illusion. They are the same size. 


Sculptors’ Initials 


Those who examine the coins 
closely will observe that on either 
side are minute letters. These are 
the initials of the sculptors whose 
design appears on the coin. Three 
different sets of initials appear. On 
the obverse side of all the coins is 
HP. This is for Henry Paget, a Lon- 
don, England, sculptor. 

“KG,” which makes its appear- 
ance on the one-cent and five-cent 
pieces, stands for Kruger Gray. Mr. 
Gray, also an Englishman, has de- 
signed quite a number of coins in 
the Old Country. It is understood 
that he is also the designer of the 
new Canadian half dollars. , 

Designer of the jubilee silver dol- 

, Emmanuel Hahn, a well-known 
Toronto sculptor, hag modeled the 
caribou and schooner which are de- 
picted on the quarter and 10-cent 
piece. His work. bears the single 
initial “H.” 

For the first time in the history of 
Canadian coinage successive crown- 
ed rulers face in the same direc- 
tion. General procedure is to al- 
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ternate. Queen Victoria, for in- 
stance, faced the left. Edward the 
Peacemaker looked to the right. 
George V faced left. George VI also 
faces left. 

The explanation, of course, is that 
allowance has been made for Ed- 
‘ward VIII although he was not 
crowned. 


Size: 12" x 9", 300 
pages; price per copy 
It Gives in Detail: 


Facts as to each company’s 
business and properties. 


Names of officers and dir- 


ectors. 


~ 


Balance sheet and income 
and surplus account for 


three years. 
* 


Price range of stock for 


past eight years. 
* 


Dividend rate, when and 


payable. 


where 
a 


Capital structure and fund- 


ed debt. 
® 


Funds in which bond inter- 


est payable. 


_ Buy Insurance 


written by the company was in 
this group. Comparative figures 
indicate that in the full year 1936, 
the proportion of new business 
writen on old policyholders ‘was 
28.7%, almost unchanged from the 
previous year 


gem of all the Federal 


structure. 

Total cost of the building, when it 
is completed, will be. between $1.5 
million and $2 millions. Decision on 
the site will not be taken until after 
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until some time next ‘spring. 


Atlantic Sugar Boosts 
Wages in All Departments 
From Our Own Correspondent 
_MONTREAL.—Atlantic Sugar Re- 
fineries Ltd., has put into effect a 
general increase in wages, applying 
to all departments, No statement 
has been issued as to the exact 
changes in the wage schedule but, 


according to A. F. Blake, manager, 
they varied slightly in several 
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|| Abitibi Power & Paper | 
Company, Limited | 
TORONTO, ONT. 


Owning and operating mills at 


Beaupre, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois F Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. . Fort William, ‘Ont. 
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Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


5,401,583 
181,356 
393,638 


605,370 
Vancouver .. 14,785,466 
Victoria ..... 1,482,153 


| Staff Changes | 


The Bank of Nova Scotia has made the 
following appointments: 

W. T. THOMPSON to be manager at 
Liverpool, N.S. 


N.S. 
J. K. WOOD to be manager at Spirit- 
wood, Sask. 
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iTraded flat. Interest be paid at 50% 
of coupon rate; minimum rate 2%, _ 9Cal- 
culated to maturity, although callable prior 
to that date 
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Wright-Harg. oes 6.40 
sInterim tInitial. 
tieid includes bonus. 
‘Includes 10c. interim paid Feb. 
extra of 10¢ 
Mn addition the company has declared 
an ‘creased dividend of 10 cents per 
“4l@ payable June 30, 1937. 
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72 6.25 6.00 56.00 
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+ 4,700 ‘ 10 10 
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Me sume * 12 
re active on other exchanges 


iis|| Royal Bank EL. 5101 


[Foreign Bonde] 


Foreign dollar bonds in which 
there is Canadian investment inter- 
est are mostly quoted in New York, 
While space does not permit com- 
plete quotations on the numerous 
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paye Date 
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ew-Surpass, 1, 
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iltmore Hats, pfd, $1.75 
Brent 5 G. " ¢ 


pre ¢ 
Bulolo Gold 1,50 
Bk. Can. Nationale 
rden Co 


en Co. 
Bk. of Toronto ..,, $8.50 
Bt. of rn oo 
attie Gold 
Can. Bk. of Comm, dune 1 
adian Oil, pref, yy i 
_—— Imp., pref, $1.86 July 15 
Celanese of Amef,, 
$3.60 J 
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Canada Palting -» 8ic Juneld 
Canada Vinegars ., une 
Can, W. & Cable, pf, eS Juhe 18 
Can. For, Invest. ,, os July 
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Dominion Bank ,. $2.50 J 
Dom, Scott, Inv., pf. $1.75 

Do,, atrears 7 
Dominion Coal, pf, 38c 
Dom. & Anglo Iny., 


Crop Deterioration 
Strengthens Markets 


Overseas Demand for Canadian Wheat Improves as 
Crop Prospects on This Continent and 
Abroad Diminish 


appeared from Europe, was signalized, not only by 
overseas last week in excess of 4.5 million bushels, but also by much 


buying for later delivery. 


At this rate a sharp reduction in Canadian carryover is to 


before the end of the crop year. 


Concurrently with the appearance of this overseas demand there 
revealed important deterioration in United States winter 


Present conditions indicate a loss of perhaps 
anticipated production at the beginning of 


50 million 
the month, 


unsatisfactory moisture conditions in a large part 

area on both sides of the international boundary has 
A heavy total North American crop is now almost 

sible, Outlook for the European wheat harvest is 


favorable. 


A bearish factor is seeding of Increased wheat acreages 
tralia and Argentina. While lack of rainfall is causing some 
Argentina, Australia is reasonably well satisfied with moisture conditions, 


Future Clearing 

One of the surprises of the recent 
market trend has been the narrow- 
ing of spreads between cash wheat 
and May and July futures, on the 
one hand, and the October future, 
All have gone down at Winnipeg 
from the highs which prevailed 
about the beginning of April, but 
the decline in the nearer deliveries 
has been about twice that in the 
October future. 

The explanation is that the ex- 
pected scarcity of old crop wheat 
to be exported before the end of 
the current crop year did not de- 
velop nearly as quickly as antici- 
pated, while at the same time 
the outlook for the new crop has 
been impaired by long continued 


May 20/ drought over a large part of the 


wheat acreage in southwestern Sas- 
katchewan and southern Alberta. 
The situation may again be 
sharply reversed if western rains 
come soon enough, and if export 
shipments of Canadian wheat con- 


May 89/ tinue heavy in June. One indica- 


y M. ... t7ie June 28 
ter. Nickel, com. . 80c June $0 
rial Oil 25c June 
0., extra . 37 
ter. Petroleum ., June 1 
June i 
June 1 
June 1 
June 21 
May 15 
J « 


«+» 5c June 1 
12ic June 1 May 
s 


1 June 16 
1 June ls 
Laura Secord 75e June +1 
MclIntyre-Porc. ..... 50c_ Junel 
McKenzie R, Lake 4c Junel5 
McKinley Min. Sec. 2%c June 1 
McColl-Fron. June 15 
Nor. Can. Mining,.. 2c June. 1 
Nat. Biscuit, pf.... $1.75 May 20 
N. 8. Light & Pr, 
pes. coc: geoce » O800 June & 
Ogilvie Flour, pfd. $1.75 June 
Pioneer Gold .: 10c 
Placer Develop. ... t60c 
Provincial Bank ., $1.50 J 
Rolland Pap., pref. , $1.50 
Royalite Oil 50c 
Do., extra 
Royal Bank 
Regent Knit., pf. ., 
Reinhardt Brew. ., 
Sec. Can. Int. Inv. 
pref, 
Stuart, D. A., pf... 20c 
Sher.-Williams, pf. $¢1.75 


May 1 
dune 1 
May 15 
May 15 
May 8 
May 12 


May 15 
May 21 
June 1 


May 19 
May 15 


May 15 
May 15 
Apr. 30 
May 15 


40c 
*15c May 15 


Sullivan Cons. M. . 2¥%c June 15 


Sylvanite Gold .... Se June 30 
Stand. Steel, A pt. T5e July 1 
Do., arrears .... The July 1 


Vulcan Oils June 15 
United Amuse., A,B 30c May $1 


Toronto Elev., pref. 66c 
Tuckett Tob., pfd.., $1.75 


Union Gas 15¢ 
Walker-G. & W., pf. 25c¢ 
Do., com. ... 50c 
20c 
*Initial. 


June 15 
June 1 
May 15 
June 7 May 22 
July 15 June 30 
Junei5 May 22 


Junel5 May 21 
June 15 May 2! 
July 2 June 19 


tOn arrears. 


Weston, Geo., c.. . 
tInterim . 


dune 1 May lé 


%/tion df the present state of affairs 


is indicated in the large quantities 
of wheat being delivered daily 
through the clearing house on the 
May contract, while at the begin- 
ning of the month cash wheat was 
closely held and no deliveries were 
made, 


Local Crop Optimism 
A high degree of apprehension 


ental markets, have been getting 
daily reports about the need for 
moisture over a large part of the 
Canadian wheat belt. Advices from 


those centres indicate a much 
greater degree of pessimism prevail- 
ing with regard to the outcome of 
the Canadian crop than exists in 
western Canada, In the West the 
natural hopefulness of the people is 
reinforced by records of experience, 
summed up in the phrase that no 
crop has ever yet been lost in the 
month of May, June raina, if suf- 
ficiently copious, and if the weather 
remains moderately cool, can do 
much to put a better outlook on the 
situation, 

While wheat seeding has been 
practically completed, in isolated 
localities some small areas will con- 
tinue to be seeded up to the end of 
the present week. Immediate rain 
would probably result in some land 
in southwestern Saskatchewan being 
seeded to wheat which otherwise 
will be left alone this year, or per- 
haps be seeded later to oats, 


Marketing Picture 
Completely Changed 


In a little over 12 months certain 
fundamental factors in the world 
wheat buying picture have been 
completely reversed. For the time 
being at least markets seem assured 
of adequate supplies, Large scale 
buying has disappeared. 

A year ago there was little if any 
possibility of any immediate short- 
age developing. True the Argentine 
had recenily harvested one of the 
poorest crops on record and United 
States was on a small net import- 
ing basis, But Canada then had 
stocks of old -wheat in store of ap- 
proximately 200 million bushels, 


Canada's Opportunity 

With the small Argentine crop 
quickly absorbed by early spring 
the world was prepared to buy gen- 
erously of Canada’s reserve but was 
not prepared to pay any famine 
prices, The urge was modified by 
the fact that conditions were fav- 
orable throughout most of the great 


The Millers of Purity Flour have built a 
Canada-wide reputation on the sound foun- 
datién of Quality. By the most exacting test 
of all — the goodwill of housewives and 
bakers throughout Canada — this Company 
has held its leading position for over thirty 


PURITY FLOUR 


Best for Ali Your Baking 


Milled by Western Canada Flour Millis Co., Limited, 
Head Office: Toronto; Branches from Coast te Coast, Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoria. 
Other leading preducts: Purity Bolled Oats; Purity Salt; Hovis Flour; 
Pioneer Poultry Feeds, 


PARRISH & — 
HEI MBECKER 


LIMITED 
Incorporated 1909 


Grain Receivers, 


Shippers and Exporters 
When in Toronto call at our office, King 


Edward Hotel Building. 
connections, Winnipeg ‘and 


Direct wire 
Chicago 


markets. 
“An old established firm with @ reputation for doing business RIGHT” 


A.J Pattison, Jr: 800mm 
For thirty years we have rendered a Standardized Service to 


BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 
IN BUYING AND GELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Pines . Se Ah wee 
2 Be ti 


eee 


winter wheat my of the southwest- 
ern United States. And prospects in 
the northern spring wheat areas and 
in Canada at that time were not 
yet critical. In fact a normal crop 
of 350 to 400 million bushels for Can- 
ada was predicted up to as late as 
the first week in July, 

But as a result of this light Argen- 
tine supply in 1986, Chairman James 
Murray of the Canadian Wheat 
Board was able to liquidate smooth- 
ly the unwieldly carryover he had 
inherited in December of 1935. For 
the four months ended July 31, 1936, 
he had little difficulty in getting rid 
of about 85 million bushels or an 
average of over four million bushels 


per week, j 
Good Prospects 

Now this spring, with total world 
supplies the lowest in nearly 10 
years wheat exporters in Canada are 
having difficulty in maintaining 
average weekly shipments of two 
million bushels. And it begins to look 
as if there will be a carryover of 50 
million bushels in Canadian eleva- 
tors at the end of the crop year next 
July 31. 

But while the position of actual 
wheat reserves—that is, wheat in 
store and not in prospect—is admit- 
tedly more serious than at this time 
last year, nervousness of a 
months ago has almost completely 
disappeared. The answer lies large- 
ly in the recent Argentine crop and 
in the winter wheat acreage in the 
United States. 

The Argentine crop this season 
was a big one, and was larger than 
expected even up to a few weeks be- 
fore harvesting commenced last 
winter, Moreover it was marketed 
or rather exported across the Atlan- 
tic with almost record speed. 


During the rush of these shipments 
there was little opportunity for Can- 
ada to unload what had then be- 
came no more than a normal sur- 
plus. Now practically all this Argen- 
tine wheat has been moved to 
Europe, , but it has not all been 
digested. It is certain that terminals 
in Italy, Germany, Britain and other 
European points still hold consid- 
erable quantities. Perhaps buyers in 
those countries. believe they have 
now enough of this wheat in store 
to last until new fall-winter wheat 
shipments commence from the US, 
southwest next month. 


Plenty Until Fall 

At any rate European importers do 
know that there is a record winter 
wheat acreage in United States and 
conditions there now practically 
guarantee at least a fair crop. This 
development explains ‘the recent 
downward trend of wheat prices, 
and the levelling of the spread be- 
tween cash or early future wheat 
and futures for October. 

Spring wheat in the northern 
United States and in the Canadian 
west, has also entered the picture 
now but not to the extent that may 
be expected a few weeks hence. 
Prospects are by no means certain. 
Moisture will be negled to bring 
large areas along. situation is 
reflected in the comparatively bet- 
ter prices of October futures that 
prevail at the present time. The in- 
creasing certainty of fair yields in 
United States, the h of large 

uantities of Armee n storage 
abroad, assure fairly steady supplies 


until next fall, From then™on the/201 


spring wheat crops in United States. 
Canada and Europe must take ‘up 
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DROPPING AGAIN 


<\cemeen rreurind Ds 


Canadian of wheat in 
store down below bushels, 
Details in bushels follow: 
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Expert Clearances® 
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Toronto Elevators 
Offers to Pay Sarnia 


or Firm 
uts Arrears 


Directors of National Grocers 
Co, have declared a dividend of 
$3.50 a share on account of arrears 
of dividends on the preference 
stock, This payment will be made 
June 1, 1987, to shareholders of 
record May 25. 

After this payment, arreara of 
dividends on the 7% preference 
stock will be reduced to $28 a 
share. A similar amount was paid 
June 1, 1936, 


Copper Output 


Hits New High tnx 


Production Jumps During 
_First Quarter of 
1937 


Reflecting a heavier demand and 
consequently increased price, world 
smelter production,of copper rose 
to a new high during the first quar- 
ter of 1937, 

For the first three months the 
daily production average hit 4,392 
tons, as against $3,577 tons for the 
last quarter of 1936, 3,188 tons for 
the third quarter and 3,300 tons for 
the 12 months of 1936, 

Figures released by the American 
Bureau of Metal Statistics set the 


1935 daily average at 3,322 tons, Can-/| the 


adian production for the first quar- 
ter of this year was up 12% from 
48,300 tons to 53,200 tons. The total 
production from the mines of the 
o, Rhodesia and the 
L te Senet tenn competed 
sharply to ons, co 
with 78,800 in the final quarter of 


1936. 
Foreign Output 
Mexico’s production for the first 
three months of this year more than 


this year. 
World production from ore 


few | scrap copper reached a total of 251, 


740 tons in April, as against 204,383 
ord egy My Hn Ey 

i co e ° a” 
363 tons april, the lowest level in 
many years. B stocks, however, 


Legislature Must Give Ap- 
proval Before Debt to 
City is Paid 


tions for the spe meee of 


deretcod that legislative ap- 
necessary before agree 
between the city Sat d 
can be validated, City 
therefore rescinded its 

ution 


ted its 


toward 
ultimate disposition of the city's in- 
terest in the Sarnia Seana 


Negotiations Started in March 


Pha prone 24, 1987, the Sarnia city 
conferred with J. A, Smith, 
manager of the Sarnia Elevator Co. 
An offer was made by Mr. Smith on 
behalf of the company to pay $579,- 
697, including interest to April 15. 
The company later agreed to pay an 
additional $10,000 to compensate the 
city for the loss of interest between 
the 5% rate now paid on its deben- 
tures and the lower rate that would 
be received from the investment of 
the cash received from the company, 
This offer was later increased to 
$580,775, plus the bonus of $10,000, 
to discharge the debt as at May 1, 


1937, 
It is understood that Toronto Ele- 
vators would have used a portion of 
$775,000 cash received through 
the sale of the 6% % preferred stock 
early in 1937. While the proposal to 
use this money to pay the city of 
Sarnia debt has had to be postponed, 
the company will be able to reduce 
its bank loans, effecting a reduction 
in interest charges. 


a 


gained 23,931 tons in the same period, 
net decline in world stocks, blister 
and refined, being 1,137 tons. 

Of interest to Canadian copper 
producers is the probability that lead- 
ing f members of the copper 
cartel will arrange to keep produc- 
tion down if the supply appears to 
be rising too rapidly. Production 
from Noranda and Hudson Bay was 
at sub-normal level last year at the 
time other foreign producers were 


ougreiing their output, 
It is clear that members of the 
cartel will not allow production to 


increase disproportionately. 


| Wheat Prices | 
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121% 
1.19 


(Cash Quotations) 
For Week 
May 18 Prev. Week 
High Low High Low 
1 Man. Hard ... 1.36% 1.26% 1.88% 1.38% 
1 Northern ..... 1.85¥e 1.20% 1.33% 1.20% 
2 Northern ...., 1.88% 1.23% 1.30% 1.26% 
& Northern ..... 1.90% 1.31% 1.27% 1.28 
4 Northern ...., 128 1.17% 124% 1.20% 
6 Wheat ........ 1.21% 1.12% 1.18% 1.15% 
6 Wheat ........ 1.14% 1.05% 1.11% 1,086% 
Feed Wheat ... .00% .81% .B% 81% 
Vaneouver: Week to May 17: 
1 Northern ...., 1.98% 1.21% 1.20% 124% 
Competitive Export Prices: 
: shipmen Week 1 
May a te + te wie ® 
No. 1 Nortn. (afloat) .... unquoted 
No. 1 North. (Atlan.) ... 1.48% 1.45% 
No. 2 U. &. Hard® ...... unquoted 
No. 2 North. (Atlan.) ... 1.47 1.43% 
West Australian (afloat). 1.40% 1.38% 
Australian . ....- geecces 1.40% 1.37% 
Argentine Rosafet ...5». 140% 1.37% 
Indian (new crop)t ...-- 1,38% 1.37% 
iJune shipment, *August, 
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27% 
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54% 
Ih, 
1.15 
1.08% 
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Toronto, 4 Million Bushels 
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Toronto Elevators Ltd. 

also Owning end Operating 
The Sarnia Elevator Co, Lid. 
QUEEN'S QUAY. TORONTO 
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SALES OFFICES 
EDMONTON ~ VANCOUVER 
WINNIPEG - FORT WILLIAMI. 
TORONTO + SAINT JOHN 
MONCTON = QUEBEG 
MONTREAL 


MILLE AT 
MOOSE JAW 
SASKATOON 

CALGARY 


GRAND TRUNK PACIFIC ELEVATOR CO, 
LIMITED 1 
LOCATED AT FORT WILLIAM ON C. NN, R. & 
C.P,R, ELEVATOR ABSOLUTELY FIREPROOF 
THROUGHOUT. OPERATED BY ELECTRICITY 
= CAPACITY 5,750,000 BUS. 
Frederick B. Wells W, Slater 
President Vice-Pres. and Gen. Mgr. 
COMPANY LIMITED : 
Operators of Country Elevators in Manitobe 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains f 
Head Office: WINNIPEG, CANADA 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills--Reports—Appraisals. 


J. M, FLEMING, 
Mor. & Ch, Engr. 


SEVENTH FLOOR, 
WHALEN BLDG. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
' and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto end Vancouver 


Mis 


mane 


it 


SUNDA 


McCABE BROS. GRAIN CO, LTD. 
WINNIPEG, MAN, 


Grain Commission Merchants - Shippers and 
Exporters—All Grains-Sacked Feeds 


Co and Terminal Elevator Operators 
= Grain Merchandising 


MANITOBA . SASKATCHEWAN « ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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The Modern Office . : - 
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“Traditional or in the 


Style of Tomorrow, 


| E Today's Offices Com- 


bine New Features of 
Decoration, Utility 
and Health in Keep- 
ing with a Streamline 
Business Age 


, IVE your office the 30 seconds blind- 
fold test. 
It may reveal something as startling 
as the difference between a fine Havana cigar 
‘and the smell of cooked cabbage. 
_ Lean back in a comfortable, leather uphol- 
istered swivel chair that yields gently to your 
‘weight ... or does it threaten to upset with 
a jerk and leave you on the floor? 

Close your eyes on a scientifically lighted, 
giass-brick enclosed scene of neutral color, 
tastefully designed furniture and thick-nap- 
ped Orientai rugs... or is the darkness a relief 
from glaring lights and clashing hues of cheap 
' paint? 

Take a deep breath in an air-conditioned 
atmosphere, neither cold nor hot, moist nor dry 
».+.or do your lungs and throat smart to the 
‘taste and smell of cinders and smoke-laden 
“summer air that starts the perspiration rol- 
ling? 

Then listen to the ticking of your watch... 
‘or do you hear the clatter of worn-out type- 
‘writers, a clanking bookkeeping machine, the 

crash and roar of street traffic or the harsh 
ring of an outdated communications system 
through flimsy walls and partitions? 

To complete the test, reach for your tele- 
‘phone and, still “blindfolded,” press one of 
ithe half dozen buttons on it to communicate 
ithe result of the test to the staff... or have 
you knocked over the inkstand reaching for 
the wrong telephone among the three or four 


\instruments cluttering up your desk? 


¥E. YOU can score 100% satisfaction from 
these tests, and you have experienced 
either mental nor physical annoyance in the 
rocess, you have a modern office. If your 
tstaff can make an equally successful test, the 
ichances are you are getting full value for the 
dollars spent on payrolls and office mechani- 
fcal equipment. Your sick list should be 
tsmall and the brains you hire should be at 
speak efficiency from 9 a.m. to 5.30 in the after- 
noon. 
* As far removed from the obsolete office as 
ta desk set from a quill pen, the modern office 
is a combination of artistry and mechanical 
rfection, designed to free executives and 
istaft from a hundred petty annoyances that 
interfere with their most important equip- 
ment—healthy nerves, bodies and brains. It 
has the psychological effect on staff, custom-. 
ers and clients of a well tailored suit of clothes 
gand it is equally smart and unobtrusive. 


jAttractive Simplicity 

eX A streamlined business age the trend in 
: office design is distinctly toward simplic- 
Sity, but not at the cost of attractive design 
fand surroundings. Mechanical aids to office 
comfort and efficiency are not in evidence. 
Instead the air-conditioning system, lighting, 


ot and other installations are 


either built-in or located at central points 
t with ducts and outlets scarcely noticeable in 
+ the office itself. 
The decorative scheme of executive offices 
sno longer disguises radiators and other ap- 
= purtenances but rather it concentrates on a 


_ pleasing atmosphere of dignified simplicity 


- ¥in which light colors or light woods are strik- 
tingly evident in the newest offices of Can- 


‘adian executives. 

; Typical is the executive office with beige 
+ walls, of wallboard or other material, con- 
taining an electric fireplace over which a bas- 
relief is placed. Light, is reflected to the ceil- 
ing from an overhead fixture and draperies 
of natural homespun hang at windows fitted 
with Venetian blinds. An Oriental rug or rust 
colored carpet may be on the floor, with desks 


~ and chairs of brown leather and walnut. 


Or walls may be of natural wood, panelled, 
with bracket lighting fixtures, but relatively 


few are the older style offices with wood pan- 


elled walls of dark hue. A still further adap- 
tation is the ultra modern glass brick-walled 
office of more functional style, but both this 
type and the light colored walls of wood or 
plaster are designed for the primary purpose 
of giving a maximum amount of natural light, 
without shadows. 


| Functional Furniture | 


Se DesaLUne tang one aati 


character in the modern office, both for 


k. ‘executive and staff use. Severely functional 


is the solid type of desk with rounded corners, 


. ‘In light colored wood, containing a steno- 


grapher’s arm-rest extending directly from 
the front of the desk. Flat topped, the desk 
itself as a solid block from the front 
and beside it is the telephone table. 

Nor is the new type of office furniture con- 


> 


Top left—Grille work and symbolical 
decorations representing industry, finance 
and mining are features of the modern 
office doorway of nickel stainless steel at 
Toronto's new stock exchange. 


Lower left—Impressive in its simplicity is 
the modern treatment of office walls with 
the use of fibreboard panels and base- 
boards. 


fined to executive offices. Adaptations of the 
matched desks and furniture are available for 
general office use at costs below those of the 
more costly types. Such equipment is now 
built to scientific heights and working angles. 
The use of new nickel, chromium, monel metal 
and wood materials ensure lasting appear- 
ance and strength. Filing cabinets, the newer 
types of calculating and bookkeeping ma- 
chines, noiseless typewriters and other equip- 
ment are fast replacing the cumbersome and 
easily damaged office equipment of another 
day. 


Communication Systems 


S TRIKING advances are being made in 

office inter-communication. One leading 
radio concern has introduced a system of 
private inter-communication at a cost of little 
more than $50 for a main unit and two stations. 
It is capable of extension to any number of 
offices or rooms. Instant two-way communi- 
cation is possible without using a switchboard. 


‘Speech is private, in an ordinary tone of voice, 


and it can be made as loud or as quiet as de- 
sired by turning a control similar to the vol- 
ume control of a radio. ‘Conferences among 
half a dozen or more executives in different 
offices can also take place over this new type 
of inter-office ‘phone which uses neither 
mouthpiece nor earphones. 
Another sign of the modern trend in tele- 
communication is the incorporation of 
‘ telephone installations into a 
single ‘phone, for outside or inside conversa- 
tions. On the base of a single telephone is 
a row of buttons instant communica- 
tion with other ‘phones in the office system. 


Low Cost Scientific Lighting 


[ Stew experts long ago discovered that 
poor lighting is the principal cause of nor- 
mal office personnel i , and notable 
advances are being made in correcting faulty 


va 
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Top centre—Modern board-rooms display 
an air of quiet dignity and rich appoint- 
ments with both overhead and wall light- 
ing arrangement. 


Lower centre—Ultra modern is the execu- 
tive office finished in light coloring, two- 
colored furniture and utilizing the latest 
type of modern lighting with Venetian 
blinds. 


lighting equipment. Efforts are directed to- 
ward obtaining maximum light efficiency at 
minimum cost to the consumer and under 
present accepted standards 20-foot candles is 
the minimum amount of light necessary. for 
ordinary office tasks compared with the five- 
foot-candle semi-direct stage of yesterday's 
lighting standards. To meet present require- 
ments, lighting experts are developing new 
methods of localized lighting in offices as well 
as sources of sufficient overhead light with- 
out glare and consequent eyestrain. 

Savings in electric lighting costs are being 
made by the same methods that are increasing 
lighting efficiency through continual research 
into economical methods, utilizing the newest 
materials and designs. Ingenious installations 
for separate desks are being developed; for 
conference rooms, the elimination of direct 
and reflected glare is sought. In drafting 
rooms the elimination of shadows is obtained 
by other methods. All, however, are contrib- 
uting to the saving of eyesight, increased staff 
efficiency and in many cases actual savings 
for the consumer in the form of adequately 
designed lighting services to meet particular 
office needs. 


Silent Offices 


F NO less importance are the strides 

made in elimination of noise. Silent 
typewriters are among the increasingly neces- 
Sary parts of Office equipment, but acoustic 
qualities unknown a few years ago are com- 
ing into general use by means of floor, ceiling 
and wall materials, designed to deaden sound. 
Offices have benefitted in this connection from 
the experience of hospital construction and 
manufacturers of wallboards can now supply 
highly decorative wallboard suitable for 
office use. but containing all the acoustical 
qualities that result in the quiet of hospital 
corridors. Floor material, ceilings and walls 
of low-cost, sound absorbing wallboard, which 
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nannies 


Two types of modern telephone installation are shown— (above) the combined inter-office 
communication system operated by a row of buttons on the base of the ordinary cradle-type 
telephone instrument and (lower) an executive office using up-to-the-minute methods of 
communication, lighting and air-conditioned ventilation. ° 


also has a high insulating value, are seen in 
scores of newer Canadian offices. Panelling, 
planking or squares are obtainable in these 
materials for office use, , 


New materials available for modern office 
installation range over a wide field. Glass 
brick is used extensively for walls in the 
United States and demand for the improved 
type of insulating, light-producing glass brick 
is growing in Canada. Not suitable for sus- 
taining walls, these bricks are nevertheless 
pleasing as a decorative feature and highly 
efficient in connection with air-conditioning 
installations, since they may replace window 


openings and thus add to the efficiency of the 
air-conditioning unit. 


Metals Widely Used 


H4vEz you noticed the prevalence of white 
metal in the modern office? 

The reason is that new materials developed 
from nickel, chromium and monel metal and 
their alloys are being used for lighting fix- 
tures, furniture, ashstands, counters, rails and 
a score of other purposes involved in design- 
ing the office of the future. 

Beauty and usefulness are combined to an 
amazing extent in the newer uses of white 


Above—Glass brick is used in the offices 
of teday for both executive and staff quar- 
ters, providing a maximum of natural light, 
insulation and decorative qualities. 


Left—Modern office mochines and equip- 
ment are compact, built-in, attractive in 
design and economical in reducing the 
time necessary for handling cash and 
records of transactions. 


metal, maintenance costs are non-existent and 
providing the proper metal is used for the 
proper purpose in a well chosen design, there 
is no limit to the useful life of the installation. 
The steel-like strength of monel metal is 
making its use increasingly popular for elevat- 
or designs, banking quarters, office grillwork 
and in lighting fixtures. Check-desks, counter 
screens for brokers’ offices, and even waste 
baskets are now being made from various 
types of monel metal. 


Nickel silver is another metal widely used 
for office purposes. This metal varies in 
nickel content from 8% to 30% and is avail- 
able as “white metal,” “silver bronze” and 


..“nickel bronze.” It consists of copper, zine 


and nickel, the nickel content varying accord- 
ing to requirements of color, resistance to cor- 
rosion, form and cost. The color varies from 
a soft ‘white in the case of a high nickel con- 


- tent to a pale yellow, which develops as the 


nickel content is lowered. The metal may be 
given a fine polish or a satin or semi-blasted 


' finish, suitable for use in offices for decorative 
‘or utilitarian purposes. 


New Office Machines 


PRIMARILY utilitarian, the newer designs 
of office machines also conform to the 
streamlined motive of desks, furniture and 
fittings. 

There is, for example, a new office machine 
which will record and completely contro? ai 
transactions, including cash, 30-day charge 
sales, refunds and miscellaneous entries affect- 
ing customers and stores which sell merchan- 
dise on a deferred payment basis. 

Another provides a complete accounts re- 
ceivable system, posts accounts by the dual 
method and produces original and duplicate 
statements in detail with the original ledger 
record in skeleton. Mixed batches of debits 
and credits, such as charges, cash, credits, 
merchandise credits, refunds, etc., may be 
posted by this system without pre-sorting. 
Typewriting-bookkeeping machines have 
been vastly improved in the last two or three 
years, designed anew for speed and ease of 
operation, and to meet the speeded pace of 
business recovery. 

Air-Conditioning 

N° NEW, but representing a cumula- 
« “ tive series’ of improvements, office air- 
conditioning today has reached its highest 
point of development in the huge air-con- 
ditioning installation in the Victory Building, 
Toronto, ; 

The largest operation of its kind in Canada 
and believed to be the largest in the British 
Empire, each of the twenty floors of the build- 
ing will have an ait-conditioning system of 
its own. Adapted to the requirements of large, 
small and medium-sized offices, the units dur-’ 
ing the summer will draw 11.5 pounds of water 
per hour per floor from the air and the cooling 
effect during the warm months will be equiv- 
alent to the amount of heat required during 
the coldest weather in an eight room house. 

The individual office can now have its own 
air-conditioning unit, however. There are 
adaptations ranging from small air-washing 
installations to elaborate conditioning plants 
suitable for buildings the size of the Victory 
Buildjng. But like that tall pile of offices, 
office staffs in any building equipped with alt 
conditioning are able to work the year around 
in complete atmospheric comfort regardless 
of the weather conditions outside. 

Office modernization is forging ahead 
Canada. Decorative on one hand and utilitar- 
ian on the other, the modern office is also 38 
healthy as the golf course as a result of scien 
tific application of discoveries making it pos- 
sible to control light, air, temperature 2? 
sound to the exclusion of the weather at any 
time of the year. Improved efficiency, impor 
tant business savings and still more leisure 
for the golf course gre the results. 


Modemization is a major Factor in the forward march of Canadian business. The following firms and institutions have made possible this constructive series of 
articles to indicate in practical fashion the amazing opportunities for good business that lie in e programme of rehabilitation for Canada: 


INTERNATIONAL NICKEL COMPANY 
OF CANADA LIMITED 
Nickel — Inconel — Monel Metal 


CANADIAN 
COMPANY LIMITED 


“Compressed Air Tools, Appliances and 
Processes lower costs and increase 
production.” 


; Pumps—Centrifugal Pumps—Air 
- _ MASSEY-HARRIS CO. LTD. ~ 
“Builders of Good Farm Implements” 


hc 
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INTERNATIONAL FIBRE BOARD LIMITED 
Montreal Ottawa Toronto 


Ten-Test Insulating Well Board 
Ineulates, Decorates, Quiets Noise 


NATIONAL CASH REGISTER COMPANY 
Accounting 
7 and 
THE ROBERT SIMPSON COMPANY 
LIMITED 7 
"You'll enjoy shopping at Simpson's” 


~ 


NATIONAL STEEL CAR CORPORATION 
LIMITED 
Hamilton — Montreal 


“Specialists in Transportation Equipment” 
UNITED STEEL CORPORATION 
Modern Power Transmission Machinery 

Dependable 


Conveying and Elevati 
Equipment m 


ANGLIN NORCROSS CORPORATION 
Montreal LIMITED Toronto 


"Building Construction” 


THE T. EATON COMPANY LIMITED 
“lt pays to shop at Eaton's” 
DOMINION RADIATOR & BOILER CO. 


oe 
Garter taeeep 
Modernization financed through 
Heating & Plumbing Finance Ltd. 
CANADIAN INDUSTRIES LIMITED 
“Cellophane” Division 
“Cellophane” the modern i 
‘a medium poser 


Boilers 
Radiation 


BELL TELEPHONE COMPANY 
OF CANADA 
"Continuous improvement in telephone 
service has made Canadians the world's 
greatest users” 


CANADIAN AIRWAYS LIMITED 
Radio — Transport — Survey 
Air bases throughout Canada 
J. J. GIBBONS LIMITED 
Montreal, Toronto, Winnipeg, Regins, 


Calgary, Vancouver 
"Gibbons knows Canada" 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising: 


Chrysler Corporation of Canada Limited 
Chrysler, De Soto, je and Plymouth 
Dodge and Fargo Motor Trucks 
General Motors of Canada Limited 
Chevrolet, ¢, Oldsmobile, Buick, La Salle 

Automobiles 


Chevrolet and G.M.C. Motor Trucks 


Hudson Motors of Canada Limited 
Hudson and Terraplane Automobiles 


International Harvester Co. of Canada Ltd. 
> International Motor Trucks 
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Shining White Metal, Fireproof Wood, Modern 


Desks and Vivid’ Red and Blue 


cre Features of the 


Fireproof wood, nickel and. cop- 
er alloys that look like silver, 
chem cally inert desk and table tops 
thet are impervious to mild acids 
and cigarette burns, steel desks that 
resemble walnut, and air-cushioned 
chairs of metal with vivid Ted and 
blue upholstery are only some of 
she 1937 innovations in Canadian 
office equipment. 

New materials from wood, glass, 
metal and even vegetable products 
are being developed in a wide 
variety of decorative schemes: to 
meet new demands for low-cost 
utility and modern design. Wood is 
widely used for decorative effects in 
executive Offices, as panelling, for 
decorative beams and for floor use 
in squares. In the traditional style; 
# conforms to desks of polished 
walnut or oak furniture and also be- 
cause certain types of scroll carving 
can be expressed only in’ wooden 
materials. Apart from its decorative 
use, wood treated chemically with 
fire-resistant. chemicals is gaining 
wider recognition for structural pur- 
poses but its chief use in office cone 
struction is in the form of partitions, 
easily removed or altered by office 
building maintenance staffs. 

Metals are finding wider use in 
office design and equipment how- 
ever. Increased use of ultra modern 
furniture and desks for office pur- 
poses includes tubular metal styles, 
and although Canada is still behind 
England in developing nickel silver 
forms of office building equipment, 
the mellow whiteness of that metal 
is attracting favor either for use by 
itself or in conjunction with copper 
bronze in grille work, office build- 
ing balustrades or other metal fit- 
tings of the modern office, Also 
known as silver bronze and nickel 
bronze, nickel silvers consist of cop- 
per, zinc and nickel, the nickel con- 
tent varying up to 30%. They can 
be used for all types of office equip- 
ment and take either a fine polish 
or may be given a sand blasted or 
satin finish. Since there is no coating 
or plating to crack, nickel silver of- 
fice equipment is sought chiefly for 
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MODERATELY PRICED 


p? 
Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up, and speed up? 


Q)FFICE SPECIALTY MFG.(0. 
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Venus-V ELVET 


ih 
we 


@ To add to your writing 
pleasure, only best-quality 
rubber tips ore put on Venus- 
Velvet pencils. The soft red 
tips erase’without smudging 
or roughening poper...won't 
harden readily...won't pull out 

can be completely used. 
Just one more reason why 
smooth-writing Venus-Velvets 
ore outstanding volue at SF. 


Your dealer has them. 


Upholstery 


Office of Tomorrow 


its durability in offices where the 
wear ad tear of public use is @ 
charges. 


. Monel metal grilles for cashiers’ 
cages, vault grilles, radiator enclos- 
— and telephone booths are among 

e newer developments attracting 
attention from office executives. In 
the case of Monel metal the utili. 


no -appreciable corrosion and en- 
gineers at that time estimated the 
roof would last for three centuries 
at least. 

Improved - types of glass brick, 
hollow in the centre and with more 
efficient insulating qualities are 
finding new use in office construc- 
tion. Set in a curved ‘corner type 
of construction or as a straight wall, 
they provide maximum daylight and, 
with air-conditioning, obviate the 
use of windows. 


Tubular Furniture 

Office furniture is taking on a 
brighter note also. Tubular metal 
chairs upholstered in vivid colors of 
leather or cloth over air-cushioned 
or spring seats are being used with 
metal desks standing on curved 
tubular legs, and with linoleum or 
composition tops. Tubular chrom- 
ium furniture has long-wearing 
qualities and a remarkable resist- 
ance to the damage which can reduce 
the life and value of furniture made 
from other materials. A lasting fin- 
ish is given the tubular type by 
special manufacturing processes 


which start with the cold rolled | to 


steel, ground and polished treated 
with a copper wash and then with a 
hot copper cyanide plate, with the 
result that a foundation is formed 
that is resistant to all atmospheric 
conditions. Copper buffing, nickel 
plating and nickel buffing follow 
and finally the chromium plating 
and buffing are applied. 
Acid-resistant Desks 

Desk tops in the modern manner 
are being produced with a one-inch, 
nine-ply built up formica product 
which is an almost inert chemical 
substance unaffected by washing 
soda, alcohol, cigarette burns or 
mild acids of any kind. This prod- 
uct is being marketed in various 
— from black to a vivid Chinese 
r 


Rubbed wood desk tops are 
another type in wide use in the 
modern style office. These consist 
of seven equal plys of birch veneer 
and after various lacquer coats are 
applied the desk tops are hand rub- 
bed to a smooth finish. 


"Foreign Trade 


Weekly foreign trade news sum- 
marized by .Commerce Reports, 
Washington, to May 15. 

Sweden—The volume of industrial 
production has now reached ‘a level 
35% above 1929 and foreign trade 
is increasing substantially; difficul- 
ties are anticipated in the building 
trades, owing to the cancéllation of 
the wage agreement and the pos- 
sibility that labor troubles may tie 
up building. 


Telephone 
Service 


Modern System Simplifies 
Inter-Office Communi- 
cation—Loud Speakers 
Used 


One telephone replaces half a 
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dozen, instruments on the desk of F 


the ern office executive. No 
longer is it necessary to have sev- 
eral instruments for outside and in- 
ternal “direct lines” to other offices 
or factories. Neither is it necessary 
have a cumbersome box of 
switches and leverg for inter-office 
communication, 

The modern office telephone is a 
single instrument with a slightly 
thickened base on which are but- 
tons enabling the businessman to 
communicate with other inside tele- 
phone stations by the pressure of a 
finger. ; 

Highly complicated as are the 
modern office telephone systems, 
they are reduced to simplicity so far 
as the subscriber is concerned. In 
office buildings the frequent 
changes in service and a wide range 
of service required by various ten- 
ants present special problems to 
which telephone companies long ago 
assigned specialists and experts. 

One of the most important ad- 
vances in office communication sys- 
tems is the method of a permanent 
cable system, planned as part of the 
structure when it is built. The cable 
system in modern office buildings 
extends up through the building 
with branch cables terminating in 
distributing terminal cabinets at 
suitable points on each floor, Wires 
are run from the cabinets in under- 
floor ducts, floor conduits or other 
raceways to the telephones. 

Planned office installation to 
meet any type of business require- 
ment may be discussed with tele- 
phone experts and new develop- 
ments are taking place with a view 
to supplementing the older forms of 
office telephone communication. 

Loud Speaker “Pages” 

Not the least interesting of these 
is the combination of telephone and 
loud speaker. Recently installed in 
the office of a large automobile sales 
concern, this device is incorporated 
with a three-position multiple type 
switchboard. To the regular switch- 


‘|board equipment are added two 


the adverse balance was the 
lowest in three years. 


properties must now be placed either 
with the Central Trust or with pri- 
vate Chinese insurance companies; 
new regulations to control food- 


against 

pments 
of foodstuffs and for crop informa- 
tion to be submitted to the National 
Government. 

Australia — Satisfactory. export 
prices for farm products have cre- 
ated a favorable agricultural situa- 
tion ahd the outlook has been im- 
proved by further rainfall; produc- 


hand telephones hanging from the 


Switchboard shelf. They are trans- 


mittets into which the operators 
speak to “page” employees or others 
in the distant parts of the large 
salesroom and those who are mo- 
mentarily away from their own 
telephones. 

For large office buildings the sys- 
tem is particularly useful, since the 
operator merely “pages” the wanted 
person via a loud speaker system, 
audible at various outlets. Similar 
equipment for brokers’ boardrooms 
and other offices is now available to 
businessmen, as well as cabinet 
types of inter-office communication 
systems in which the normal voice 
is pat or lowered in volume at 


tion of iron and. steel has expanded; | wi 


there is a heavy export surplus in 
the foreign trade. 
Hawalian Islands — Shipments of 
raw sugar and canned pineapple re- 
main active, construction and real 
estate activities have increased 
sharply, tourist arrivals continue to 
gain, and retail and wholesale trad- 
ing is satisfactory. 
Philippine Islands — Interest in 
Petroleum deposits has been renew- 
|ed and the Far East Oil Develop- 
ment Co. has taken out a drilling 

| permit for operations in southern 

| Luzon, 

| Netherland India—Conditions have 
improved in the outer provinces 
owing to the better income in rub- 
ber-growing districts, but the export 
trade of the colony became less ac- 
tive early in April. 
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Admiral Beatty Hotel 


Shows Higher Earnings 
The Admiral Beatty Hotel, Saint 
John, reports an improvement in 
earnings du 1936 as compared 
with 1935. ‘was a gain of about 
$4,000 in gross operating profit, and, 
a drop of about $1,000 in 
charges, resulting in a reduction of 
the net operating loss of $20,117 in 
1935 to $15,145 in 1936. 
Profit and Loss Statement 
Years Ended Dec. 31 
sa % 
| Gross oper. profit .... J 
aw Taxes, insurance, 


Tentative dates for the Class 
exhibitions in the Maritimes 


Radio Type Arrives 

No less enterprising is the devel- 
opment by a leading radio concern 
of a low-price inter-office communi- 
cations system using features devel- 


oped through radio. 
This system can be adapted to 


“SOLD TO YOU" 


With keyboard installations giving 


instant communication via direct 
lines to all other brokers in the city, 
the photograph above 


is typical of 
equip- 
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Ottawa Relief 


Policy Rapped 
By Duplessis 


Premier Sees Federal Raid 
‘on Provincial’ ' 
+ . Autonomy 


READY .TO FIGHT 
From Our Own Correspondent 
QUEBEC.—Quebec is determined 
to fight off all attempts by Ottawa 
to destroy its autonomy through 
“gradual penetration in all domains,” 
Premier ‘ Duplessis told Quebec’s 
L ture, He declared that efforts 


.| to found a legislative union will be 


LS 


—Photograph of board room by courtesy of The T. Eaton Co, Lid, 


BOARD ROOM AND OFFICE 


Not a club lounge but the board room of a Toronto business firm, the 
photograph at right is a striking example of ultra modern decorative 
treatment in business offices. Indirect overhead lighting and light colored 
walls and ceilings, with furniture in contrasting colors, all lend a sprightly 
atmosphere to a room in which business conferences are held. Left photo- 
graph shows the office of the general manager of a large Canadian auto- 
motive company, finished in insulating, sound-absorbing fibreboard on 


walls and ceiling. 


Machine Thinking 
Modern Business Equipment Reduces Possibility of 


Costly Errors in Offices — Speeds Up Work of 
Staffs — Noise is Eliminated 


Modern business machines not 
only do his “thinking” for an ac- 
countant, cost clerk or cashier—they 
do it without the possibility of 
human error, providing the opera- 
tor’s eyes are normal, his -hand 
steady and his brain functioning 
with reasonable clarity. 

Among ail types of office work in- 
volving machine equipment, prob- 
ably a bank with its hundreds of 
branches is the best example of what 
machine accountancy ‘can do. Mod- 
ern methods, machine production, 
utilization of space and a high de- 
gree of mechanical accuracy reach 
their peak in the automotive indus- 
try, but through installation of the 
same principle of machine methods 
banks are discovering that the auto- 
mobile industry can teach valuable 
lessons to bankers. And bankers are 
benefitting as a result in more eco- 
nomical, faster and accurate methods 
of transacting business. 

One banker, discussing the instal- 
lation of machine equipment, recalls 
the “good old days” of savings bank- 
ings, when making a deposit or with- 
drawal or having interest credited 


household use as well as office pur- 
poses and consists of a central sta- 
tion or control unit encased in a 
polished wooden cabinet somewhat 
similar in appearance to a table 
model radio set. On the control unit 
are switches for volume, listening or 
speaking and an “on and off” switch. 
The voice, at normal volume, is car- 
ried by wires to other units located 
in as many places as desired. The 
executive can speak with one other 
station, or three or four at once, if 
desired, in complete privacy and the 
volume can be raised or lowered at 
will 

Used in conjunction with tele- 
phone switchboards the new device 
is proving a valuable aid to office 
communications systems since its 
recent introduction into Canada. 


ment in use in the large security , extending across the table shown in 
ng centres in Canada. Traders| the lower right hand corner. Other 


was a laborious task and a lengthy 
one. Machine posting has changed 
that and it is now possible in a mod- 
ern bank or financial institution, 
using machine methods to have a 
depositor’s transaction completed in 
a matter of seconds as against any- 
thing up.to half an hour in “the old 


days.” 
Mechanized. Workers? 

Has this mechanization had the 
effect of mechanizing clerks in 
financial institutions’ offices? 

On the contrary, according to 
bankers the morale of employees has 
been improved. In the case of 
banks, mechanical equipment has 
done away with the routine drudg- 
ery of bookkeeping and given prac- 
tically every bookkeeper an oppor- 
tunity to enjoy teller’s work. It has 
also given a flexibility of operation 
enabling every employee to de- 
velop his own abilities to their limit 
and it has relieved them of extra 
work, not only after banking hours, 
but for protracted periods around 
interest dates. Formerly, employees 
worked until midnight around the 
end of each quarter, and even then 
posting was not completed for ten 
days or more. The modern method 
by means of bookkeeping and other 
office machines is to close the office 
at 5.o’clock with interest posted as 
of the first of the quarter. 

Variety of Uses 

Business machines, particularly 
those which record instantly a per- 
manent record of postings, custom- 
ers’ charges, credits and rebates, do 
much to relieve the employee of the 
possibility of errors and the vague 
fear that he is likely to be unjustly 
held responsible for other people’s 
errors. 

Typical of the equipment now in 
use by up-to-date banks is the post- 
ing machine which, in a single oper- 
ation, enters deposits or withdrawals 
on ledger card, pass book and 
journal sheet. Each entry is an 
original, printed, unchangeable re- 
cord with locked totals in the ma- 


offices communicate| equipment for recording 
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a tooth and nail by the prov- 
nce, 

The premier’s statement came dur- 
ing debate ‘on the need of rélief for 
needy fishermen in Gaspé. Hon. 
Onesime Gagnon, minister of -mines 
and fisheries for the ‘province, re- 
called that Hon. J. E. Michaud, Féd- 
eral. minister of fisheries, had .of- 
fered to give $50,000’ for rieédy 
fishermen, on condition that it be 
distributed. in the Magdalen Islands, 
where his department had jurisdic- 
tion. According to Mr. Gagnon, $12,- 
000 would have been sufficient for 
the islands. 

When the Opposition asserted that 
Ottawa was willing to make relief 
grants to Quebec, but that this 
province did not want to make the 
returns asked for, Premier Duples- 
sis bounded to his feet with the state- 
ment that the Federal Government 
was striving to destroy provincial 


autonomy by gradual penetration in 


all domains. He said: 


Loss of Autonomy — . 

“I consider that if we*allow Ot- 
tawa to look after our finances, it 
means gradual abandoning of our 
autonomy. During the course of the 
last session. the Federal Goverti- 
ment voted a law. by ‘which prov- 
inces would be obliged: to submit 
detailed statements of their financial 
operations, and leave it to ‘carry out 
all necessary investigations. This 
was inscribed in two clauses of the 
law which had been accepted by the 
former Quebec Government. 

“I informed the Federal Govern- 
ment that ifthey wanted to give us 
a present, we would accept it, but 
never would we submit to this law, 
which forced. us to explain our 
actions. I maintain that this clause 
is unconstitutional and improper, 

“We want to co-operate with Ot- 
tawa. If, however, Ottawa wants 
war, it will have it. We will not mix 
up in any plot to bring about legis- 
lative union for the provinces. We 
will ask municipalities to apply to 
the central powers for grants, and 
we will pay what we can, but we 
will not accept a single cent if it 
is at the expense of our autonomy.” 


chine to protect customers, teller 
and ®ank on each of the day’s trans- 
actions. 

Controls All Transactions 

Yet banking is only one phase of 
the vast growth of business machine 
uses in Canada. Used also is the 
new of posting machine which 
records and completely controls all 
transactions, including cash, 30-day 
charge accounts, refunds and mis- 
cellaneous entries between a cus- 
tomer and a store selling goods on 
a time payment basis. Briefly, the 
machine’s operation protects both 
store and customer against incorrect 
charges and credits, Entries are made 
in the presence of the customer and 
the day’s totals of all transactions 
are printed in a lock-controlled 
form which reveals total cash sales, 
charge sales, down payments, install- 
ment payments, miscellaneous en- 
tries and money paid out. It shows 
the number of each kind of trans- 
actions handled, the activity of each 
cashier, and the figures to prove the 
correctness of all postings. 

No less efficient in design, the 
newer types of office business ma- 
chines are streamlined affairs, Clear 
keyboards in varied colors provide 
instant identification of the decimal 
points, class of transaction and other 
information at a glance. The ma- 
chines themselves. are compact and 
from the simplest to the most com- 
plex are designed for speedy opera- 
tion. Cash registers, bookkeeping 
and other typical office equipment 
machines of today are as different 
from the noisy, clashing, bell-ring- 
ing and complicated apparatus of 10 
years ago as the streamlined auto- 
mobile:is different from the horse- 
less carriage of 1900. 
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Net income ..... 
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Keep Your Office. 
-as:Up-to-Date 
as Your Ledger | 


an impression creatés among | 
your business associates. : : 


For designs and furnishings that «} 
combine dignity with smartness “}- 
and comfort Phone AD. 5605 ° J 
or write to 


SALES DEPARTMENT | _ 


Sixth Floor 


THE CONTRACT - | | 
| 
| 


. No Matter What Vanes 
Furnishings May Be 


Oriental Rugs 
Are And Will Always Be 
More Popular Than Ever 


The keen interest shown recently by many 
furnishers of artistic homes in genuine Oriental 
Rugs is sufficient proof that Canada’s art-loving 
public have not lost their appreciation of the 
Oriental Floor Coverings, which for generations 
have embellished the palaces of the East and the 
leading homes of North America. 


We cordially request ins n of our New 
Fall Importations of Fine Oriental Rugs. . 


Suitable for Private Offices 
“2c BABAYAN'S 3 
Street Street 
LIMITED 


Manufacturers of H 
HOSIERY KNITTED UNDERWEAI 


Paris, Brantford 


iticook and St. Hya 


MILLS at 


PENMANS LIMITED 





Bi Science of Office Lighting Plays Vital Part in Modern 
Planning—Removal of Eye-strain Improves Health 


of Workers 


so many thousand years ago, 
used his eyes chiefly 
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night, newspapers 

games and the movies 
d vision at short range, 
use man has moved in- 
seeing tasks are more 


gee 
he 


severe. 

Poor lighting is adding to the 
number of these visual cripples 
among office workers, because arti- 
ficial light differs from natural light 
in both quantity (footcandles) and 

uality. 

For that reason modern offices are 
a whole field of research in them- 
selves from the standpoint of scien- 
tifically correct lighting. Experts 
on office lighting are retained by 
all the leading supply companies. 
Their advice is sought for motives 
of both health and economy, for it 
does not follow that good lighting 
for office purposes is necessarily ex- 
pensive lighting. The reverse, in- 
deed, may be true. 

Overhead Lighting 

Widely used is the overhead light- 
ing system, either direct or reflected 
to the ceiling and downward. This 
system is frequently supplemented 
in executive offices with wall 
bracket fixtures, or individual desk 
lamps, but the individual desk lamp 
is also becoming more widely used 
for general office work and par- 
ticularly in connection with steno- 
graphic operations. 

Footcandles are a unit of light 
measurement. The eye can adapt 
 ftself to see under illumination 
ranging from a small fraction of a 
footcandle to several thousand foot- 


“~ * 


candles, but between those two 


to sense| ranges is a point at which good 


vision is possible and.the power. of 
eyesight conserved at the same time, 


tasks being computed on the fol- 
lowing basis: 


Accepted standards for the mini~-| Mail 


mum amount of light needed for 


office work are about 20 footcandles. | business 


Light Meter Will Tell 


A new device known as the light 
meter performs the task of meas- 
uring these footcandles and in any 
office gives an immediate reading 
of illumination at any point and at 
any time. The reader of a light 
meter can determine how daylight 
fluctuates from minute -to minute 
and a light meter reading of an 
office instantly reveals whether or 
not the occupants. are receiving 
enough light under which to work 
safely and efficiently. 

Quality of office light is as im- 
portant as the quantity but this can» 
not be checked with a light meter 
and it requires a skilled analyst to 
determine light quality including 
glare and its effect on eyes, reflected 
glare, diffusion, shadows, direction 
of light and other factors entering 
into the ability to see. 

Elimination of glare, either in 
overhead, wall bracket, or desk 
lamp equipment is a major purpose 
of scientific office lighting. Glare is 
as much responsible for nervous 
muscular tension. as low illumina- 
tion. A glare source at 20 degrees 
from the line of vision and provid- 
ing five footcandles on the visual 
task produces the same nervous 


muscular tension as that produced | white 


by work under one footcandle and 
without glare. Too much or too 
little light is equally harmful. 

The clerk whose desk is far re- 
moved from a window has a defi- 
nitely harder seeing task than he 
whose desk is beside a window, 
lighting experts have discovered. In- 
side natural lighting decreases 
rapidly from a window area and 
where the average office has 100 
footcandles of light at the window 
there are only about five foot- 
.candles 20 feet away. Ample arti- 
ficial light must be substituted. 

Modern office lighting has an ac- 
cepted standard, the amount of light 
in terms of footcandles for varying 


” Support Your Credit Manager 


WITH ADEQUATE TOOLS 


Asno single factor in 


our business dissipates 


profits as rapidly as bad debts. 
Dun & Bradstreet of Canada, Limited 
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CUSTOM-BUILT 


to your own specifications 
Restaurant, retail store; office, bank 
or studio all can be fitted with a per- 
manent custom-built Dominion Battle- 


machines 
Art and layout work ....ssss. 


Stenographic work . 

Second only to quantity and qual- 
ity of light in modern office installa- 
tions is the type of wall and ceiling 
coloring. These are literally second- 
ary sources of light since they re- 
ceive and reflect light from the 
lamps. Cleaning and repainting are 
necessary and can increase the effec~ 
tive illumination but the growing 
use of indirect lighting necessitates 
ceilings of pure white or ivory or 
cream color. Not only is the color 
important but the finish should be 
a flat or mat type rather than a 
glossy finish which catches light at 
different points and causes glare. 
Side walls for the modern scien- 
tifically lighted office should be 
green, blue gray or other “cool” 
colors, according to engineers. 

So carefully has the reflecting 
power of certain colors for walls 
and ceilings been measured, that the 
following table shows the amount 
of light reflected by certain colors 
used in office decoration, as deter- 
mined in tests made by General 
Electric Co. engineers: . 


Light Reflected by Colors 


Wall or Ceiling 
SHOP ikch sscashecsveckebédsoencetnscs 
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Cream over blue, stippled 
Ivory over sage green, stippled .... 
Grey over white, stippled 40 
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Photo courtesy, Grand & Toy Ltd. 


Desks are cleared for action every | business day, as shown in the photo-| design, air-conditioning, sound- 


morning in the remodelled and com-| graph above, and during office hours | absorbing 


pletely modernized offices of Wil- 
liam Neilson Ltd., in Toronto. All 
desks are cleared at the close of each 


the desk tops are kept clear except 
for the papers needed for immediate 
work on hand. Lighting of the latest 


Chairs Replace Counters 
In Bell Telephone Offices 


* 

Offices of the future will have no 
conventional “counter” separating 
the visitor from the occupants or ex- 
ecutives with whom he wishes™to 
consult. Private offices will con- 
tinue, but the general office in which 
the customer meets the firm or its 
employees will be a far different 
place, if present tendencies are pro- 
jected on a wider scale, 

Probably the best example of the 
trend toward a pleasant, informal 
and spacious office is that provided 
by the new Ottawa headquarters 
office building of the Bell Tele- 
phone Co. of Canada. Gone are the 
old-fashioned counters in the con- 
tact offices where Bell officials meet 
the public. Instead the office con- 
sists of a large “salon” where sub- 
scribers to the Bell system may be 
interviewed as they sit in comfort- 


Business First 


Utility is Keynote of Modern Office Designing—Equip- 
ment and Decoration Aim at Reflecting Character 
of Business—Harmony Achieved 


The furnishing and decoration of 
the modern office are definitely func- 
tional. The garishness of: the earlier 
office has been eliminated and re- 
placed by a design which aims at 
utility and reflects the character of 
the business 

Offices of today are luxurious in 
some cases; others are furnished in 
ultra modern style but with Spar- 
tan simplicity, but throughout the 
new trend in decoration runs a 
sense of balance and restraint. 

It is not necessary to spend large 
amounts on an office in an effort to 
impress-customers or clients, but 
whatever the cost, the office of today 
is designed primarily for the type 
of business involved, and its special 
requirements in the form of furni- 
ture, decoration and equipment. 

Typical of the modern office de- 
signed along special lines is that of 
an eastern Canadian dairy concern. 
Bare of wall decorations, the execu- 
tive offices are fitted with ultra 
modern 4esks, chairs, telephone 
tables and other furniture in con- 
trasting colors, but the predominant 
white color throughout, and the 
cream colored Venetian blinds pro- 
vide an atmosphere suggestive of 
cleanliness, smartness and bright 
sunshine. 

Informal Atmosphere * 

Offices of a large Canadian dis- 
tillery are designed in natural wood 
panelling. Desks, chairs, fireplaces 
and fittings. are more suggestive of 
a club lounge than the old-fashioned 
business office with nothing in it 
but the bare necessities for execu- 
tive and staff work. But the whole 
is strikingly suitable for a distillery 
executive's office, conveying an air 
of well-being and comfort. 

Another executive office in the 
same suite contains the usual desk 
and chairs of walnut, a dark green 
leather chesterfield, rust colored 
carpet and beige walls. Lighting is 
both overhead and provided by a 
floorlamp. 

Dark colored rugs or carpets, 
fibreboard squares lining the walls, 
and light colored chairs and desk 
are popular for the office furnished 
simply but effectively at low cost. 
_ If more expense is justified by 
the size and importance of the 
executive quarters, a more ornate 
type of office is selected by office 
designers. Still another type of 
office receiving new decorative treat- 
ment is the office of the professional 
man Which, again in keeping with 
its purpose, resembles a library 
more than an office for business 


use. 
Thus in doctors’, dentists’ and 
lawyers’ offices to today the deco- 
rative scheme may include a fire- 
place, window drapes of a striped 
or checkered design, easy chairs 
and a lounge, a small circular table 
or two with lamps, bookshelves set 
into the wall, and one or two pic- 
tures. Rugs, desk and smoking inci- 
dentals complete such ah office. 
New Boardrooms 
Boardroom types of office decora- 


the Toronto Stock Exchange. The 
president’s office contains a large 
walnut desk, leather upholstered 

overhead candelabra, wall 
lighting fixtures, and a rich oriental 


doubt of the fact that such equip- 
ment and decoration cost consid- 
erably more than those of the aver- 
age business executive office. 

In contrast is the functional style 
of boardroom, devoid of decoration 
of all kinds. Overhead is an indirect 
light, illuminating a spotlessly white 
or cream room containing only 
chairs and a table in contrasting 
colors of white and perhaps red. 
The impression is given of a stream- 
lined recreation room in the style 
of 1950 except that the ultra modern 
effect is pointedly toward business 
and nothing but~business.. Furni- 
ture is the new type with rounded 
corners, leather upholstery of a 
vivid color and a table with end 
shelves open on three sides. 

Staff Offices Improved 

Staff offices of 1937 show a less 
pronounced change. Here the com- 
fort of office workers is a primary 
requisite, but so also is the object 
of providing equipment that fits 
into the general scheme with a 
minimum use of space. Thus, count- 
ers have their business machines, 
cash registers, or accounting ma- 
chines “set in,” and placed at the 
exact height for the greatest ease 
of operation. Overhead are indi- 
vidual lights, casting rays directly 
on the machine, which in its count- 
ersunk position no longer obscures 
the sight of either customer or 
operator. 

Typewriter desks, too, have their 
individual lighting arrangements at 
eath desk, by means of adjustable 
lamps shining directly on the ma- 
chine. Chairs are adjustable to 
varying heights and acoustic quali- 
ties of floors, ceilings and walls are 
earefully designed for minimum 
noise. Telephones, too, are being 
equipped with lighting signals in 
place of the conventional bell, as a 
means of reducing unnecessary 
noise, while “noiseless” typewriters 
are replacing the older type and 
consequently adding to the ability 
of workers to concentrate on their 
own efforts unhampered by distrac- 
tions of sound. 

Air-conditioning 

Air-conditioning is an old story 
but a growing realization of the 
effect of air-conditioning on the 
health and efficiency of office work- 
ers is bringing more and more firms 
to the knowledge that money spent 
on air-conditioning pays actual divi- 
dends in the form of time that is 
otherwise lost through colds and 
illness. Records of the reduction of 
office “sick lists” show conclusively 
that time lost can be reduced tre- 
mendously by ait - conditioning 
which removes the stuffy, ill-venti- 
lated atmosphere in which office 
workers frequently find themselves 
“fagged out” by mid-afternoon. 

In design and decoration, mechan- 
ical equipment, communication sys- 
tems and lighting, today’s modern 
office is a long step from the make- 
shift affairs that once sufficed for 
any and all types of business. It is 
a place in which the comfort, health 
and efficiency of office workers are 
guarded as carefully as any invest- 
ment in precision machinery or deli- 
cately adjusted and expensive scien- 
tific equipment, and for the same 
reason —to protect the investment 
made by every firm in payrolls, 


Montreal Security Values | 


Decline in Value For April | 


From Our Own Correspondent’ 
MONTREAL. — Securities listed 
and traded on the Montreal ex- 
changes had a total value of $7,815 
millions at the end of April, 1937, 
a decline of $1,062 millions from the 
previous month. Compared with 


able easy chairs. Equipment and 
surrounding are designed for maxi- 
mum comfort and to avoid the cold 
atmosphere suggested by the old- 
fashioner counter and the clerk 
standing stiffly behind it. 

In the main entrance hall of the 
building are the vestibule, hall 
proper and public office finished in 
marble and artistically designed 
bronze grille work. Concealed 
radiators and indirect lighting add 
further dignity to the scene. 

Mechanical aids also stamp the 
new building as far advanced over 
office structures of a few years ago. 
Of four stories and basement, it is 
planned so that it may ultimately 
have seven stories and an extension 
along one of the streets on which it 
stands at the corner. It is being 
built to house dial telephone equip- 
ment and to meet anticipated needs 
of Ottawa and Hull subscribers for 
years to come. The buildings, in- 
cidentally, will be the scene of the 
largest “cutover” from manual to 
dial telephones ever changed at one 
time in Canada. 

Upper floors contain areas to be 
enclosed by glass and metal parti- 
tions, easily removed, while interior 
permanent partitions are of terra 
cotta. Ceilings, except on the first 
floor office area, are unplastered. 
the concrete being rubbed down toa 
smooth finish. Floors, except in the 
public areas, are covered with battle- 
ship linoleum. 

Steel stairs with terrazzo steps and 
platforms, and glass brick which 
replaces windows are other striking 
features of this ultra modern office 
and telephone exchange building, 
which provide staircases entirely 
fireproof. Windows in other sec- 
tions of the structure are metal with 
fireproof glass, and doors, too, are 
of metal. 


ceiling and linoleum 
floors are among the features con- 
tributing to the increased health 
and efficiency of the staff. 


Wallpanel 
Fibreboard Widely Used 
in New Offices 


There is no law against finishing 
walls and ceilings ofan office in 
gold leaf, in luminous paint or in 
any of a dozen bizarre andshighly 
expensive materials, 

But records of the Dominion 
Bureau of Statistics reveal that for 
cost reasons, decorative and acoustic 
qualities, rigid insulating fibreboard 
is far more popular with business 
executives with an eye to the prac- 
tical as well as the aesthetic. 

There are several reasons why 
domestic shipments of Canadian 
rigid insulating board jumped from 
2.5 million square feet in March, 
1936, to 3.8 million square feet in 
March this year, but one of the 
main: reasons was its wide use in 
office installation. Panel board ship- 
ments from Canadian companies 
rose from 1.7 millions in March last 
year to 2.7 millions in March, 1937; 
plaster base board rose from 231,371 
square feet to 672,012 square feet 
and roof boards showed a gain from 
53,000 square feet in March, 1936, 
to 133,744 square feet in March, 1937. 

Quiet is essential to a well-con- 
ducted office. It is also necessary 
in schools, hospitals, churches, libra- 
ries and rest rooms, and because of 
its insulating and acoustic qualities, 
quantities of fibreboard are being 
used for these purposes. 

The decorative possibilities of the 
material for walls and ceilings at 
low cost are creating wider demand 
for office purposes. Insulation 
against cold and heat, sound absorp- 
tion, and its adaptability to a wide 
range of decorative schemes and 
color treatment are reasons for the 
growing demand for fibreboard 
products in the Dominion. 

Applied in panels, squares or 
plank-like strips, fibreboard prod- 
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SALARY CUT/ 


No organization can afford to be without 

the world’s most modern and time-and- 

money-saving accounting aid .. . the new 
Sundstrand Accounting Machine! 


Underwood engineers have triumphed again! 
. - « Perfecting a Sundstrand, with the usual 
complete mechanical control over accuracy, to 
sell within the price range of the smallest budget. 
Yet, it is efficient enough to take care of the most 
complicated aceounting problems. 


Cut down your accounting costs! . . . See this 


new, low-priced Sundstrand NOW. Write or 
*phone for more particulars or a demonstration 


in your own office — no obligation. 


UNDERWOOD 
SUNDSTRAND. 


ACCOUNTING 
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WITH THE NEW 
SILVRAY INDIRECT 
LIGHTING UNITS 


Here is the newest idea in Indirect Lighting for the 
modern office. Designed for use with the new-type 
Silvered Bowl Mazda Lamp ... Silvray luminaires reduce 
installation costs and eliminate costly maintenance. 
Silvray Units bring money-saving, sight-saving, indirect 
lighting within reach of any office budget. The silvered 
bow] of the lamp itself is the efficient, dust-proof reflect- 
ing surface, FEATURES: Simple, low-cost installation; 
dust and dirt cannot affect lighting output; relamping 
is done from below—as simply as screwing a new bulb 
in a bedroom socket. Made and sold in Canada by 
Amalgamated Electric. Ask for details of low prices 
and attractive units available at any branch office. 


HERE’S PROOF: Silvray units in the offices of Brooklyn 
Edison Company use 800-watt Silvered Bowl Mazdas; 
provide 18 foot-candles of oes light without glare 
or shadows. Other users include: Radio City, New 
York; Standard Oil Company; Johns - Manville 
Company. 


AMALGAMATED ELECTRIC 
CORPORATION LIMITED 


Toronto Montrea! 


Langley Electric Manufacturing Co. Ltd. .......... Winnipeg 
Langley Electrical Co, Lid, .............20. qeupaen Calgary 
Langley Manufacturing Co. Ltd. 


NOTE THESE 


12 Features 


1. Interchangeable 
Control Plates 


Touch Operation 
Direct Subtraction 


Automatic Correction 
of Errors 


Electric Carriage 
Return 


Flexible Date Keys 

Electric Operation 

Automatic Column 
Selection 

Front or Rear Feed 
Carriages 


‘Automatic Balances 


11. Only 10 Figure Keys 


12, AirCushioned — 
Tabulation. 


') Underwood Elliott Fisher Limited 
Toronto 
_t Branches in all Canadian cities. 
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Timber 
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Fireresistant, Heavy Mill Type Building is Much;C.N.R. Awards Contract 
Maligned Form of Construction, Lambermen Claim | On Saint John River Bridge 


— Field Seen for Timber 


«why build to burn?” 

Lumbermen, lumber trade journals 
and timber associations in Canada 
are explosively indignant over that 
question. It was asked, in the form 
of a caption, in a recently published 
ys. magazine article and it was the 
spark that set off the loudest pro- 
test yet heard from Canadian lumber 
circles over what is claimed to be 
a growing tendency toward unjust 
and unfavorable public comparisons 
of lumber with other materials used 


in building construction. 

The implication that lumber is a 
highly inflammable article that can 
turn a home, factory plant or ware- 
house into a raging inferno in a few 
moments is highly resented by Can- 
adian lumbermen. They claim, that 

roperly treated with modern fire- 
resistant chemicals, and used for its 
proper purpose in heavy “mill build- 
ing” or “slow burning” types of con- 
struction, lumber is no more hazard- 
ous from a fire standpoint'than many 
other materials for which fireproof 
gualities are claimed. 

In congested urban centres such as 
Toronto and Montreal, by-laws ban 
the erection of frame dwellings be- 
cause of the fire hazard and the fact 
that, once started in a congested area 
of frame dwellings, a minor fire is 
likely to become a major municipal 
disaster. Frame dwellings are pro- 
hibited in Montreal with the ex- 
ception of one ward, but few if any 
frame dwellings have been built in 
that ward in recent years; a con- 
dition of affairs indicating that frame 
houses in cities are obsolete. 


Western Construction 


A different situation exists in 
western Canada where frame houses 
are the rule rather than the excep- 
tion, but western populations are 
more scattered and safety factors. 
weather conditions and sources of 
materials present an entirely dif- 
ferent set of conditions compared 
with the crowded cities of the east. 

If lumber could be utilized only 
to erect frame houses, the industry 
would have died a natural death 
some time ago, since western build- 
ing in the last few years has not 
been even moderately large in 
volume. 

Because it can be used in many 
types of construction, lumber prod- 
ucts have a large outlet into in- 
dustrial construction, bridges, cul- 
verts, flood control systems, radio 
antenna towers, rinks, auditoriums 
and other structures. 

From an industrial standpoint the 
most important ise of lumber in 
Canada is in the “mill building” type 
of construction. This is defined by 
the National Board of Fire Under- 
writers, as a building in which: “The 
exterior walls are of brick, concrete 
or reinforced concrete and in which 
the interior structural elements, in- 
duding posts, floors, and roof con- 
struction consist of heavy timbers 
with smooth, flat slirfaces,” gasem= 
bled to avoid thin sections, sharp 
projections and concealed or inac- 
cessible spaces.” 

The “mill building” type of con- 
struction has been impr in re- 
cent years by standardized rules in 
grading lumber, as well as by new 
methods of design and the connec- 
tion of timbers with “ring connec- 
tors.” All exterior walls of “mill 
buildings” are of masonry, and the 
wooden posts, beams, stringers, and 
sub-floors of timber are long wear- 
ing. It is not unusual to find that in- 
terior “mill building” construction 
lasts for 200 years or more with re- 
placement of worn floors. 


Depreciation Costs 


The long life of timber-built in- 
dustrial plants, factories and ware- 
houses has a direct bearing on 
depreciation costs, and also on obso-" 
lescence. It is estimated by respon- 
sible rea] estate appraisers that, ex- 
clusive of obsolescence allowances, 
the following structural depreciation 
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; To ents of the use of lumber 
in modern construction, all lumber- 
men answer that many buildings 
termed “fireproof” are in real- 
ity not fireproof at all, but merely 
fire-resistant. They go farther and 
assert that there is no such thing as 
a fireproof building unlegs it is one 
which is built of incombustible ma- 
terials and then remains unfurnished 
and unoccupied. 

On the other hand, under condi- 
tions sufficiently severe, all ma- 
terials subjected to intense heat and 
flame will fail sooner or later, par- 
ticularly if the contents of such a 
building are themselves combusti- 
ble, and “mill building” construction 
itself is admittedly no exception to 
that rule. 

One example of the fire-resistant 
factor in mill construction was a 
severe six-hours’ fire which spread 
to five floors, destroying the con- 
tents of a building. The timbers were 
charred to a depth of % to % of an 
inch but their strength was so little 
reduced that only resurfacing was 
required. 

Will Burn Slowly 

W. H. Greene, secretary-manager 
of the Lumber and Timber Associ- 
ation of Ontario, gives the typical 
viewpoint of the timber industry. 
He states: 


ditions of exposure, but such a build. 

ing will burn slowly, thus giving 

time for the fire-fighting apparatus 

to arrive and, with minimum risk to 

the firefighters, thus giving every 

soreny for extinguishing the 
e. 


“But a good yardstick to measure 
the fire hazard in warehouses of 
mill construction is that the fire un- 
derwriters quote the same premium 
for insurance on timber; that is mill 
building construction buildings, as 
they do for those of steel, concrete, 
brick and tile. There is a lower rate 
if the mill building is provided 
with sprinklers and the same rate 
when both types are sprinklered.” 


riod Way GE 
i, ; 


s Tis Case 


D.H.A. Loans $7 Millions 
Since the Dominion Housing Act 


vanced for new home, apartment and 
duplex construction to about 1,580 
families. ‘ 

The Dominion Housing Act has 
never had a smooth road to travel 
and it was severely criticized in its 
early form as being impracticable. 
The subsequent amendments and 
adjustments of regulations by which 
lending institutions were encouraged 
to make the necessary advances ap- 
pear to have restored the Act te its 
Originally intended usefulness for 
no less than $2 millions in loans were 
made between Jan. 1 and April 30 
of this year, according to official 
figures. Ontario has taken advan- 
tage of the scheme to the extent of 
468 loans and all provinces, with the 
exception of Alberta, have partici- 
pated. The average loan per family 
unit is $4,463 and the total of indivi- 
dual loans has reached 994. 

In much the same way, the Home 
Improvement Plan has been gradu- 
ally adjusted to meet conditions as 
they arose. Designed for a different 
purpose, to enable home owners to 
make needed repairs and to modern- 
ize their properties, the loan plan 
proved far more popular than the 
Dominion Housing Act from the out- 
set. However, it, too, was revised 
recently in some points of detail to 
ensure wider operation and ensure 
its application in all parts of Can- 
ada. Like most experimental legis- 
lation both the H.LP. and the D.H.A. 
were found to have minor flaws in 
actual operation but in both cases 
there has been quick action to cor- 
rect them. 


7” * ” 
Rouleau Builds Again 

The building slump is over in 
Rouleau. 

Rouleau is in Saskatchewan and it 
can thank the oil industry for re- 
vival of local construction activity 
after what is probably a Canadian 
record for the whole depression 
period. Last month the town’s secre- 
tary-treasurer issued the first per- 
mit for new construction since 1929. 

teo-a-Winnipeg oil con- 
cern for erection of a gasoline serv- 
ice station and oil warehouse. The 


cost, | new building will cost $1,500. 


addition to the intiial saving, there 
is an annual return on this saving 
in lower interest and insurance 
charges which over a period of years 
amounts to a considerable sum. 

“2. Consequent lower charges for 
ultimate demolition and -replace- 


ment. 
“3, Substantially the same and in 
some cases lower insurance prem- 


ium rates. 

“4, Equipped with a sprinkler sys- 
tem, heavy timber construction is in 
the same fire-resistant class as con- 
= or steel construction similarly 
equ: 

“5. Much more rapid erection, and 
at any season of the year, than is 
possible with some other industrial 
construction types, which means a 
considerable monetary return to the 
occupier. 

“6. Ease of -alteration to meet 
changing conditions. This encour- 


CONCRETE 


Improvements 
will transform your home 


I 


ii 


them under the 
Easy Terms of 


The HOME IMPROVEMENT PLAN 


There is nothing like concrete to take the down-at- 

heels look off a home and its surroundings. A 

finish; a concrete-paved driveway and walk; 

new porch built on concrete foundations; new 

front and basement steps; will 
ance and value of the house: 


ance the 
benches, 


“The only other permit issued in 
Rouleau during the last eight years 
was one issued to ie Cities Oil 
Co, for the rebuilding of an oil 
warehouse. That was in 1936. 


ages improvements in alteration be- 
cause it does not require expendi- 
tures for alterations a 
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AIR-CONDITIONED 


....._. THE FINANCIAL POST. _ 


, Looming 20 stories above the downtown section of Toronto, the Victory 
Building stood partly completed and empty during the construction slump 
a year or more ago. Today it is a modernized, air-conditioned office build- 
ing with rental space in demand. One reason is that each floor has its 
own air-conditioning unit with ducts to individual offices and rooms. 
It is the largest air-conditioning installation of its kind undertaken in 
Canada and believed to be the largest in the British Empire. 


Building on Air 


Air-conditioning Plants Reducing Time Losses in 
Offices — 21-unit Installation Used in New Toronto 


Building 


Less than a year ago Toronto's 
Victory Building was the best 
known “white elephant” among of- 
fice structures in the downtown sec- 
tion of the city. 

It stood empty and only partly fin- 
ished for several years when con- 
struction unexpectedly ceased dur- 
ing the depression period and sev- 
eral of the topmost floors were open 
to wind and weather in that time. 
Then a few months ago work was 
resumed, the top floors finished 
with walls and windows and the in- 
terior completed. 

Today the Victory Building, offi- 
cially opened May 1, is about 70% 
rented, a figure far ahead of the 
schedule anticipated by the rental 
agents. 

The Victory Building's air-condi- 
tioning installation is the largest of 
its kind, undertaken in Canada and 
it is believed to be the largest in the 
British Empire. It is, in fact, not 
one installation but 21 installations 
—one for each floor and the elevator 
lobby. The structure is 20 stories 
high with an approximate area of 
4,500 square feet on each floor, or a 
total of about 90,000 square feet in 
all. 

Unit on_Each Floor 

Each of the 20 floors has its own 
plant, a type HD General Electric 
commercial air-conditioning unit be- 
ing located in the meter-room be- 


t| hind the elevators. Ducts from the 


cal eq 

“8. Timber is more resilient than 
other materials, hence vibration, 
with consequent damage to the 
health of employees and to machin- 
ery, is reduced to the lowest pos- 
sible extent. Public health depart- 
ments state definitely that wood 
floors are less injurious to the health 


than any others.” 


talk to 
about 
for easy financing. 


conditioner are built in the ceiling 
as part of the structural work be- 
tween the rounded columns on each 
floor and small conduits in turn 
branch out from the main duct to 
each office and room. ‘As fresh fil- 
tered air is mixed with that in the 
conditioning system, it is passed 
through a process whith again fil- 
ters it, cocks and dehumidifies the 
air in summer. Air is filtered, heat- 
ed and humidified in the winter. 


boxes, pedestals or a lily pool add lasting beauty 
to the grounds. Write us for a copy 
Around the Home” and meanwhile, 
ceneaness sonics ee 
Home Improvement Plan that 
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CANADA CEMENT COMPANY LIMITED 
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Off:ce! 803 Northern Ontario Building, Toronto 


ay 


In the summer, 11.5 pounds of 
water per hour, per floor, will be 
taken out of the air and the cooling 
effect on each floor is described by 
engineers as the equivalent to the 
amount of‘heat required during the 
coldest weather in a modern eight- 


petition, it is believed, and in 
' Bick Lists Reduced 
.What are the actual results of of- 
air-conditioning? 


| Decemanes, 1935, only 204 persons 


missed days of work, although the 
average of employees rose to 2,800. 

d in the epidemic year, 1936, 
when influenza was rampant, only 
571 Tribune employees out of an 
average 3,000 on the payroll were 
forced to stay home because of 
respiratory diseases. 


Dominion Tar Plan 
Receives Final Approval 


From Our Own Correspondent 
MONTREAL. — At two special 
meetings of shareholders of, Do- 
minion Tar and Chemical Co., spe- 
cial by-law G, which gives effect to 
a compromise approved at recent 
special meetings, was approved. 
The ‘compromise eliminates ar- 
rears of preferred dividends. For 
each share of 7% preferred stock, 
holders are to receive one new 
5%% share and two common 
shares. 


room home. In winter, 18 pounds of | Rim 
water per hour, per floor will be| Mia 
added to maintain a proper degree | @ 


of humidity. The temperature is 
thermostatically controlled in such 
a manner that, for example, when 
the outside air is at a temperature 


of 90 degrees, the temperature in the | Be 


building will range from 10 to 20 


degrees lower. Each system will cir- Ef ‘ 
culate 4,000 cubic feet of air or 290/} 


pounds of air per minute on each 
floor. 

All equipment installed in the 
Victory Building’s air-conditioning 
plant is a special heavy duty type 
with designed 


ensure uniform distribution of air 


in each office. Similar to a honey-| } 


comb in appearance, the holes in the 
grille are symmetrically arranged 
so that there are gradual variations 
in the angle of each aperture 
through which air passes. 

' Engineers state that while the Vic- 
tory Building is the only office 
structure of its size to be air-condi- 
tioned in Canada to date, the trend 
is distinctly toward air-conditioning 
as an ultimate necessity for all busi- 
ness and office buildings. A new 
factor is injected into rental com- 


Be 
VICTORY BUILDING 


Richmond at Bay St. 
20 Storeys of Pert Appointed 


Units of 500, 700, 1,100, 2,000 sq. ft. 
Or Your Choice of 3 Entire Floors 


CHARTERED TRUST 


EXECUTOR COMPANY 


24 KING ST. W. WAVERLEY 7661 - 


THORP-HAMBROCK CO. LIMITED 


MAKERS OF _ iil 
PAINTS, VARNISHES, LACQUERS & ENAMELS | 
CANADA 


MONTREAL 
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NATIONAL EMPLOYMENT COMMISSION 


UNDER THE AUTHORITY OF THE DOMINION GOVERNMENT 
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Social Credit Rebels | 


See Sufficient Votes 


sett eeaer 


Premier May Call Election 
to Prevent Insurgent 
Cabinet 


PARTIES BUSY 


» From Our Own Correspondent 

> EDMONTON.—Dissension in the 
Social Credit Party over the Aber- 
Government's failure to fulfill 
its election promises has spread far 
and’ wide throughout the province. 
Aided by mention of a possible 


Pee eae tebe tee 


Ee élection by Premier Aberhart him- 


i self, 


the impression is gaining 
ground that the Government will 
face defeat when the Legislature re- 
assembles on June 7. 

Insurgents are confident of the 
strength of their cause to win a ma- 
jority of the Social Credit member- 
ship in the House. From a leading 
insurgent, it is learned that the rebel 
ranks number 23 members, with 
nine others likely to join them be- 
fore June. This suggests a possible 
insurgent strength of 32 votes 
against the Government, which 

* would have only 23 members sup- 
porting it. With the opposition of 
Liberal and Conservative members, 
the insurgents appear easily within 
reach of defeating the Government. 

Mr. Aberhart has denied he wishes 

- an election, but his present attitude 
is interpreted as meaning that if he 
is defeated he will call an election, 
not allowing insurgents a chance to 
form a ministry. The constitutional 

ion of what the Lieutenant- 
vernor would do in such an event, 
ig a matter of speculation. 

‘A feature of the Government 
party’s controversy is the declara- 
tion by A. J. Hooke, M.L.A. for Red 
Deer that he will call for a thorough 
investigation into charges’ made by 
the former treasurer, Charles Cock- 
roft, that the Premier was anxious 
to raid trust funds, and that the 
province lost more than $117,000 
through failure to fulfill its share of 
an agreement with Ottawa in re- 
spect to road relief work. 

Outside the Social Credit. party, 
opposition forces are forming ranks 
in preparation for a campaign if an 
Glection is called. Executives of 
both Liberal and Conservative 
parties have discussed plans of or- 
ganization. The provincial Liberal 
convention will be held at Calgary 
on June 4 and 5, with a likely con- 


”* tender for the leadership of the 


party being E. L. Gray, general man- 
ager of the Eastern Irrigation Pro- 
ject, Brooks, Alta, and a former 


For Aberhart’s Defeat 


pia NS a ee 
Aberharit Fires 
Civil Servants | 


From Our Own Correspondent 

EDMONTON.—A. deputy min- 
ister and two department com- 
missioners will join Alberta’s army 
of dismissed civil servants which 
has been swelled by the Aberhart 
régime. These latest recruits, H. P. 
Keith, deputy minister of public 
works, C. A. Davidson, highway 
commissioner and S, G. Carlyle, 
livestock commissioner, have all 
been given notice and others are 
expected to follow. 

The dismissals coincide with 
charges made by W. N. Chant, 
former minister of agriculture, that 
he had been urged by Premier 
Aberhart to dismiss many employ- 
ees of long standing in his 
department. 


in the Liberal Party is apparent at 
the present stage, with the “Old 
Guard” standing fast in its deter- 
mination to retain control. Selection 
of Mr. Gray, it is believed, would in- 
dicate a step toward party house- 
cleaning on the part of the Liberals. 

The U.F.A., badly beaten in the 
1935 election, is showing some signs 
of revival at many country points, 
and with the co-operation of the 
C.C.F., is expected to become a fac- 
tor in a campaign. One of the mys- 
teries of the situation is the future 
of the insurgent Social Credit wing, 
whose members represent the tradi- 
tional progressive movement of Al- 
berta as much as C.C.F. or U.F.A. 
Some speculation is centred on a 
possible left wing coalition or work- 
ing agreement in event of an elec- 
tion. 

The People’s League, described as 
a non-partisan organization designed 
to assist the fusion of moderate and 
right wing elements, is actively or- 
ganizing. The rdéle of the League can 
scarcely be judged in advance of an 
actual campaign. 

Independent efforts to bring mod- 
erate opinion together are attributed 
to George N. Johnson, former U.F.A. 
speaker of the legislature, who is re- 
ported to have made a contract with 
Liberal, Conservative, C.C.F. and 
U.F.A. executives in at least 20 con- 
stituencies, in an effort to bring 
them together. 


Legal & Professional Directory 


Victor A. Sinclair, K.C. 
= formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen’s Com- 
pensation, Social Insurance, Life 
Insurance, Corperation and Commer- 
* cia) Law. 
*. 1503 Canada Permanent Bldg. 
TORONTO, CANADA 


WILTON C. EDDIS & SONS 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 
Hamilten Building 
WINNIPEG, CANADA 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


C. W. Nicholl, C.A. Thos, E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


THORNE, MULHOLLAND, 


T. A. GETTY 


Chartered Accountant 


Suite 302, Walter Scott Bldg. 
Moose Jaw, Sask. 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


RONALD, GRIGGS & CO. 


Chartered Accountants 


MILLAR, M 


FEDERAL BUILDING 
TORONTO 


ACDONALD & CO 


GALT 
KITCHENER 


Winnipeg 
Saskatoon 


| 


MANITOBA 


RUTHERFORD WILLIAMSON&CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


TORONTO, 


HAROLD A. SHIACH, F.C.A. | 
MONTREAL 


Licensed Trustees and Receivers . 


Rutherford Williamson, F.C.A. 


F. BR. McCutcheon, C.A. 


__ ff ROBERTSON, ROBINSON, McCANNELL & DICK 
-&B CHARTERED ACCOUNTANTS 
D. H. MeCANNELL—Licensed Trustee in Bankruptcy 
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CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronte 
E. RB. C. CLARKSON & SONS 


STEMPEL and PATRICK 
Chartered Accountants 


| 


SASKATOON 
and YORKTON, 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 


COACHES FOR HIGHWAY TRANSPORT 


Colonial Coach Lines, subsidiary | are part of a fleet which will go into 
of Provincial Transport Co., has put| service between Montreal, Ottawa 
deputy minister of municipal affairs.| into service for the first time in|and Toronto, and, later on, over the 


Evidences of a division of opinion | Canada three General Motors Corp. | Champlain Coagh Lines run between 
Highway Cruisers. These coaches' Montreal and New York. The total| The motor is in the rear. 


Shipping Cost |[ Spotlight on Labor _| 


Cuts Exports 
F rom Coast 


British Columbia Trade is 
Hampered By Rising 
Rates 


LUMBERING IS HIT 


From Our Own Correspondent 

VANCOUVER — High ocean 
freight rates coupled with a short- 
age of ships have become a_-serious 
barrier to British Columbia's foreign 
trade this year. 

Lumber exports, which set an all- 
time high in water-borne commerce 
for this province last year, have de- 
clined steadily since last December, 
and while a log shortage due to 
severe weather has been partly re- 
sponsible for this, the shipping 
shortage and consequent higher 
rates have been an important factor. 
Although demand for lumber in 
overseas markets continues, it now 
seems inevitable that B. C.’s exports 
will fall behind last year’s figures. 

Not since the hectic days of the 
fall of 1923, after the, Japanese 
earthquake, when lumber shipping 
rates to the Orient jumped to a peak 
figure of $16 a thousand feet, has 
the North Pacific charter market 
witnessed such a sustained upward 
trend. 

- Tonnage Scrapped 

Opinion seems general that the 
shipping shortage is due. primarily 
to the general recovery of trade the 
world over, accompanied by the 
| scrapping of considerable tonnage 
without adequate replacement. 

‘ Shipping embargoes around Spain 
have undoubtedly tied up tonnage 
and added to the shortage, while the 
rush by European countries to store 
up supplies in case of war may also 
be a factor. 

Charter and space rates from 
British Columbia ports are between 
60 and 90% higher than they were 
six months ago. Last fall the lum- 
ber rate from British Columbia to 
‘the United Kingdom, most import- 
ant export market, was 55 shillings; 
now it is 90 to 100 shillings. In six 
months the rate to Japan has ad- 
vanced from $6.50 to $16 and $17, 
and to China from $7.50 to $18. 
Freight rates to the British West 
Indies jumped from $14.50 to $21 in 
less than one month. 

Tramp tonnage to Australia for 
lumber was $7.50 a thousand last 
fall. A few days ago it was quoted 
at $18. The rate on scrap iron to the 
Orient has more than tripled dur- 
ing the past six months. 

West Indies Trade Lost 

British Columbia lumber interests 
believed they could buy a big busi- 
ness in the British West Indies and 
sent a special sales commissioner 
there last winter. He found the 
market all right, even though it 
would have meant stiff competition 
from southern pine, but freight rates 
have gone so high since that time 
that the trade has been temporarily 
written off. 

Japanese have been buying lum- 
ber heavily on this coast on a rising 
market. Berth lines are booked. 90 
days forward and space is repdrted 
extremely tight. Japanese importers 
have chartered European ships to 
relieve the situation. 

Australian Shipping 

Lumber and newsprint shippers to 
Australia have been forced to rely 
on tramp tonnage, and little of this 
has been offered. The charters are 
usually made on a time or lump sum 
basis so that the rate per thousand 
feet of lumber or ton of newsprint is 
not generally disclosed. However, 
the lumber rate is believed to be 
between $14 and $15, close to the 
top figures of 1927. 

Wheat from Vancouver and other 
B. C. coast ports to the United King- 
dom has not been active, and the 
rate is close to 26 shillings, about 
the same as two months ago. Lack 
of demand has held the figure down, 
but with Australian and Argentine 
supplies nearing exhaustion this 
situation may be changed. 

On the South African run a higher 
conference tariff is announced for 
this month, under which lumber 
will be increased from $12 to $14, 
Full cargo businéss has been done 
at $19. Nearly all the business from 
the west coast in the South African 
market originates in British 
Columbia. 


Catelli Food Products 
Pays Half-yearly Dividend 


Henry Ford’s views on labor rela- 
tions. correspond to a_ considerable 
extent to those held by many 
Canadian industrial executives, it 
would appear from. matching his 
“Fordisms” with the attitude of 
Canadian employers developed by 
labor unrest in the Dominion in re- 
cent weeks. 

In his first definite, organized 
move to combat the drive of the 
C.1.0.’s auto workers union to corral 
Ford workers, the motor magnate is 
distributing to his U.S. employees 
thousands of cards carrying pithy 
expressions of his views on labor 
and unionism. As the C.LO. is active 
around auto plants in the Windsor 
area, similar cards presumably will 
be placed later in the hands of Ford 
workers in Canada. 

Concerned and perplexed by the 
current campaign to unionize in- 
dustrial workers in Canada as well 
as the United States, Canadian em- 
ployers have displayed much inter- 
est in Mr. Ford’s declarations and 
in his method of getting them 
directly before employees. Some of 
the “Fordisms” are: 

“A monopoly of jobs in this coun- 
try is just as bad as a monopoly of 
bread. 

“We have always made a better 
bargain for our men’ than any out- 
sider could. We have never had to 
bargain against our men. And we 
don’t expect to begin now. 

“There is no mystery about the 
connection between corporation con- 
trol and labor control. They are the 
two ends of the same rope. ~* 

“Our men ought to consider 
whether it is necessary to pay some 
outsider every month for the privi- 
lege of working at Ford’s.” 

.* s&s *& 
Quebec Labor Bill 

Labor legislation persistently 
occupied the spotlight in the Quebec 
legislature during the past week. 
Chief interest attached to the re- 
vised version of the Collective 
Labor Agreements Act and to 
measures covering wage levels in 
the province for unorganized work- 
ers. 

The new Collective Labor bill 
provides that agreements as to 
wages, hours and working condi- 
tions embodied in agreements be- 
tween employers and groups of 
workers, may be made applicable 
by governmental decree to all the 
employers and employees in desig- 
nated regions of the province. Such 
decrees may be issued after investi- 
gation by the Minister of Labor, 
following receipt of petitions from 
either party to such collective agree- 
ments. The central purpose of the 
bill thus corresponds in a general 
way to that of the Industrial Stand- 
ards Act in Ontario. 

The Quebec bill becomes particu- 
larly significant and interesting, 
however, in the power given the 
minister to grant or refuse approval 
of both the employer and labor 
groups covered by agreements; and 
to agree or refuse to make such 
agreements binding on other em- 
ployers if the associations involved 
are not recognized. This power is 
implied in the bill’s definition of 
“association” as: “a professional 
syndicate, a union or federation of 
Syndicates, a group of employees or 
employers, bona fide or possessing 
the status of a civil person, having 
as object the study, defense and de- 
velopment of the economic, social 
and moral interests of its menibers, 
with respect for law and constituted 
authority.” 

The phase “having the status of a 
civil person” is interpreted to mean 
“incorporated.” It would seem that 
the minister is thus free to deter- 
mine (1) whether an organization is 
“bona fide” in a general sense, and 
(2) whethe t its objects conform with 


organized labor are seeking 
store unity to the ranks 
Hamilton Labor Council, 


split by first extension into 
of the breach 


/ 
weight is two tons less than conven- 
tional bus equipment due to the use 
of duralumin construction. Higher 
seat decks allow better scenic views. 


John L. Lewis, C.LO. head, has 
squelched a move by the Interna- 
tional Ladies Garment, Workers 
Union (a C.LO. affiliate), to reunite 
the C.LQ. and AF. of L. factions in 
the US. 

Despite the desire of Canadian 
unionists to maintain a united front, 
the breach between the two groups 
in the U.S. appears to* be growing 
steadily wider and to be on a per- 
manent basis. Thus employers in 
mass production industries on both 
sides of the border face the prospect 
that unrest from the aggressive 
organizing campaigns of the C.LO. 
will be intensified by competitive 
drives in the same industries by 
A.F. of L, units. ‘ 


* 8s @ 


Strike Fever 


The labor organizing and strike 
fever spread to the Maritimes dur- 
ing the past 10 days. At Saint John, 
N.B., there were strikes of 300 
workers at the McAvity brass 
foundry and 160 employees of the 
International Fertilizer Co. At 
Minto, N.B., coal miners organized 
by the United Mine Workers, core 
of the C.LO. movement, were press- 
ing for better wages and” working 
conditions. At New Glasgow, N‘S., 
steel workers were demanding early 
action on similar demands. 

In Quebec, steel workers at Sorel 
went on strike for recognition of the 
National Catholic Union in which 
they had ennolled, and for wage im- 
provements. In Ontario, strikes still 
in progress affected employees of 
Ontario Silknit, Ltd., Toronto; Circle 
Bar Hosiery plant at Kincardine; 
and at Windsor, of Several metal 
product plants supplying the auto- 
mobile industry. 
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(1) 1% shares of Premier Trust 
stock for each share of Security 
Loan & Savings stock; fractional 
shares to be adjusted by payment 
in cash at the rate of $102 a share. 

(2) $102 in cash and one-half 
share of Premier Trust stock for 
éach share of Security Loan stock; 
fractional shares are to be adjust- 
ed in this case by the issue of one 
share of Premier Trust stock and 
the balance in cash at the rate of 
$102 a share. 

Shareholders of Security Loan & |. 
Savings Co. will receive dividends 
at the rate of 5% up to the date of 
issuance of the new shares to which 
they are entitled. 


To the discriminating smoker, Herbert Tareyton 
just naturally inspires loyalty. . . . Rich—smooth 
—fragrant—blended for perfection—deeply 
satisfying, it's the kind of tobacco that a man 
values like an old friend. T 
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Lindsay and Co. Reports 
23% Increase in Sales 


From Our Own Correspondent 

MONTREAL.—Sales of C. W. 
Lindsay & Co. for March and April, 
the first two months of the current 
fiscal year, exceeded a year ago by 
fully 23%, with the largest propor- 
tion on a cash basis, acc to in- 
formation given to the shareholders 
at the annual meeting. 

If the current rate of improve- 
ment in the company’s business con- 
tinues, the directors. would soon find 
themselves in a position to consider 
the matter of arrears on preferred 
dividends, according to a statement 
made .to shareholders. by Stanley 
Johnston, who presided at the meet- 
ing in the absence of the president, 
J. A. Hebert. No further reduction 
in funded debt is in contemplation, 
he added, as the increase in business 
will necessitate maintenance of 
working capital. 


Montreal Marginal Trade 
Registers Drop in April 
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G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT. 
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DOMINION BRIDGE COMPANY 


LIMITED 


MONTREAI! 


From Our Own Correspondent 
MONTREAL.—Marginal trading on 
the Montreal Stock Exchange de- 
clined in volume during April, 
judged by the collateral borrowings 
of member firms, 


HEAD OFFICE ...LACHINE 


‘ AMHERST MONTREAL OTTAWA TORONTC 


the previous month when loans WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


totalled $45.7 millions. At the end 
of April last year, borrowings 
amounted to only $19.4 millions. 


Trans-Canada is the Telephone System which 
makes it possible for you to talk to any part 


of the Dominion where telephone service exists. 


ODAY more than ever, 
there’s a thrill in the 
words: The “All-Red” Route. 
They signify the far-flung ex- 


the British Empire. 


no less than in transportation, 


Canada issecure and 


her possession of an“‘All-Red’” 


Route—the coast- 
to-coast network of 
the Trans-Canada 


: 
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. TRANS-CANADA TELEPHONE SYSTEM 


THE BELL TELEPHONE COMPANY OF CANADA 


The following are the daytime, 
station-to-station rates for tele- 
phone calls from Toronto to: 
Halifax « « « ~~ . $3.00 
Saint John - - - 2.30 
Winnipeg - 3.25 
Brandon - 


Telephone System’‘s lines. 
Over these lines, you can 
talk to any part of the Do- 
minion :.. or fling your voice 
across the Ailantic, to any cor- 
ner of the United Kingdom. 
And rates by the ‘‘All-Red’’ 
Route are lower than ever 
before . ; : Look at the ad- 
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